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Lebanese 


‘kidnappers 


promise to 
free Cicippio” 


The Middle East hostage crisis - 
moved closer to resolution yes: 
terday when Lehanesé kidnap-. 
hosta foe etopio win 
Joseph’ lo 

48 hours and Israel released. 
25 Arab prisoners, 

The Israelis also handed over 
a videotape of Sheikh Abdut 
Karim Obeid, the Shia Moslem 
cleric they kidnapped b in 1969. 
Pagelé 


Vance in Belgrade 
United Nations special envoy - 
Cyrus Vance arrived in Bel- 
grade, the federal and Serbian 
capital, to determine whether 
it will be possible to deploy 
a peacekeeping force in Yugo- 
slavia as sporadic battles were 

p Croatia. Page 2 





John Major, Britain's prime _ 
minister, 1 meet the Dalai _ 
Lama in London today. The 
meeting does-not indicate any | 
change in the government's 
view on the position of Tibet, 








national into liquidation in 


a move that could realise less © 
than 10p for every pound 

Sepostond ts toe cotlepend inet. 
tution, PagéS: 


Mandela criticises Pac | 


Aftican National Congress 
president Nelson Mandela ‘exit: 
icised the rival Pan Africanist 


- Congress for walking out of. 


feunehed pe mang ats. 
nel vy 

a por 

agenda with reforraist presi- 

dent F.W. de Klerk and said 

the PAC had also conferred -° 


e 


lance after a spate 
TRA fire-bombings in London’ 
shops. No-one was pace Ple- 
ture, Page 7 : 


Air India bomb found ; 
A bomb was found in a packed 
Air India Boeing 747 minutes 
before it was due to take off . 
from New Delhi for London. 
and New York. The plane was 
evacuated after a steward * 
founda petrol bomb in a food 
trolley. An anonymous caller 
claimed a Kashmiri militant - 
group planted the device. _ 


Weather delays shuttle _ 

Gusty winds at a California 

landing site delayed the land- 

ing of the space shuttle Atlan- 

ts, ordered back to Earth three . . 

days early when a key navige-. 
device failed. 


Challenge to Bush 
David Duke, the former Grand 
Wizard of the Ku Klux Klan, 
is expected today to announce 
he will challenge President 
George Bush for the Republi- 
cou Perey. nomingfion in 1882- 
Page 4 . ; 

Ozone health threat 
A widespread threat to human 
health exists because of the 
thinning of the Earth's ozone 
layer, according to a report 
prepared for the UN Savio. 
ment Programme and leaked 
by Greenpeace, the environ- 
mental organisation. Page 4 


Mine kills policemen 
At least three policemen were 
killed when 2 land-mine . 
planted by suspected Sikh mili- 
tants blew up their truck in 
India's northern state of Uttar 
Pradesh. 


Unforgettable Davis Cup 
Guy Forget earned France its 
first Davis Cup title since 1932, 
when he beat Pete Sampras 

of the US in the first of the 
reverse singles at the final in 
Lyon. Forget won 7-6, 3-6, 6-3. 
641, leaving the final score Sb 
to France. 


short-term 


ere PTiiesleats ag 





UK export” 


credit: arm 
bought by 


Duteh. group 


“The purchase ot Britain's 
ae 


nope cool i 
by NCM, the Dutch private-sec- 


; for credit insurer, “was com: 


The British government is 
expected to receive about £25m 
Gea ofthe ea NC 


Rn beer which 
NCM is buying. Page 16 


J possible 
cuts in interest rates depressed 
sentiment. Currencies, Page 29 
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LANDS End and John —- 
O’Groats, mainland Britain's 
‘two most extremities, 


distant 
have been sold by Peter de Sav- 


ary, entrepre- 
neur, to a company controlled 
hy fellow expatriate Graham 
Ferguson Lacey. Page 17, - 


NAM, gas, ptoperty and ser- 
vices subsidiary of Italy's state- 


- owned EN! energy and 


cals group, is on course for 

a possible flotation next year, 
according to.Pio Pigorini, the 
chairman. 1B. 


etary Fund, was due to arrive 


in Brasilia last night to accept 
Brazil's letter of intent for a 
$2bn standby facility. Page 4 


JAPANESE companies are fac- 
ing the highest Inventory 
increases in more than 2° 
decade, amid.a sharp fall in 
demand in the domestic and 
overseas markets. Page & 


group, ex- 
Ee ee ee 
as high as last year. Page 18 


European Commission is 
likely to break ont this week 
with the publication of Bras- 
sels’ amended strategy for high- 
definition television. Page 2 


PAKISTAN’S plans to privatise 
twa of the country’s la 


spective investors. Page 5 


TSB Group, UE bankking group, 
has formed a strategic alliance 
‘with Cariplo, bank Page 1 


_ Savings bank. 





Talks with Continental collapse as Italian group faces huge loss |US moves 





Crisis at Pirelli halts merger 


By Haig Simontan in Milan 
MERGER talks between Pirelli, 


the Italian tyre group, and 


Continental, its German rival, 
have collapsed amid a deep 
financial crisis af the Italian 
company which faces a L670bn 
(3550m) loss for 1991. 

Mr Leopoldo Pirelli, chair- 
Man, took personal responsibil- 
ity for the mounting crisis at 
the company. He announced a 
far-reaching financial restruct 
uring and disposal programme 
to swing the company back 
into profits by the end of next 
year. 


The collapse of the talks 
marks an ignominious end to 
Pirelli's ambitious plans to cre- 
ate a Euro) tyre producer 
to rival lin ve France, the 
world’s largest tyre 


producer. 
Pirelli, one "F the most 


sive engineering and cables 
operations, has been at the 


forefront of the country's: 
decade. 


revival over the past 


The talks about a possible 

merger began after Continental 
had rebuffed Pirelli's contro- 
versial takeover bid for the 
group which was launched in 
September last year. 

The collapse of the taiks will 
plunge Pirelli into further con- 
‘troversy after it revealed it had 
given its allies indemnities to 
compensate them against 
losses when it launched the 
original bid. 
had ended talks to concentrate 
on their respective restructur- 
ing programmes. Continental 
will explain its position at a 
press conference in Hanover 


today. 

At a hastily arranged press 
conference in Milan yesterday, 
Mr Pirelli blamed the collapse 
of the deal on the sharp down- 
turn in the world tyre industry 
over the past year. 

The crisis has also forced 
Pirelli into a financial restruct- 
uring, which wilt involve a 


1526.4bn rights issue and the 
sale of its diversified products 
division. This could raise a fur- 
ther L1,000bn, according to 
company estimates, 
Negotiations on the sale of 
the division, which is profit- 
able, have not begun. Diversi- 
fied products account for 
around 15 per cent of group 


Plretli pays the price for a 
brave bid ..........c00+ Page 17 





tumover and comprise about 
30 companies, concentrated in 
Italy and Germany, with con- 
solidated sales of around 
L1,700bn. 

In addition, Pirelli's medium- 
term financing needs will be 
covered by a L1,500bn loan 
with Mediobanca, the Milan 
merchant bank. Half the funds 
will be in the form of a five- 
year loan, with the remainder 
available as a_ three-year 
standby facility. Together, the 


sales and the rights issue 
should allow the group to 
reduce its debt from around 
13,600bn to L2,100bn. 

About L350bn of this year’s 
loss stems from indemnities to 
Pirelli's allies, which control 
between 30 per cent and 35 per 
cent of Continental shares, in 
the bid. Until this weekend, 
Pirelli had repeatedly denied it 
had entered any such agree- 
ments. Pirelli owns a 5 per cent 
stake in Continental 

Under the indemnities, 
which fell due on Saturday, 
Pirelli guaranteed to compen- 
sate its allies for any losses on 
their Continental shares and 
for associated costs, should a 
merger not have taken place 
by that date. The payments are 
due by the end of this month. 

The indemnities have been 
triggered by the failure of the 
bid and the 30 per cent decline 
in Continental's share price 
since the takeover was 
announced. 


However, Pirelli did not rule 
out a future bid for Continen- 
tal. According to the chairman, 
the company wili negotiate 
options to buy the Continental 
shares held by its allies. This 
alternative strategy became 
open after the termination last 
Saturday of a “freeze agree- 
ment” with Continental on fur- 
ther purchases of shares, 

Around L220bn of this year's 
loss is attributed to further 
restructurin, costs at the 
group's cables and tyre 
operations. Most of the money 
will go to the tyres side, where 
job losses and plant closures 
are already under way. 

Pirelli gave no indication 
where the new round of cuts 
would take place, nor of their 

ikely size. 

Apart from these extraordi- 
nary losses, Pirelli will make a 
L100bn_ trading deficit this 
year. All losses were generated 
by the tyre business and lim- 
ited to certain products. 





UK isolated on 
single currency 
opt-out clause 


By David Buchan in Scheveningen 
and Philip Stephens in London 


BRITAIN was left isolated in 
negotiations on European mon- 
etary union yesterday as Den- 
mark, its only ally, accepted a 
‘treaty ruling out backtracking 
on con to a single 


European curre: 

Denmark fell nat line with 
the majority European Com- 
munity view that.it would be 
dangerous to include a general 
opt-out clause on and 


treaty wl 


Out ai’ next week's Maastricht 


summit. 

The EC Commission pro- 
posed instead that such a let- 
out should be confined to 
Britain alone. 

The UK. has £0 tar ries 
an agreement we ive 
it g dispensation to sign 
up for monetary union later 
ian its partners because it 
might fuel criticism that the 
Conservatives are not fully 
committed to European union. 

Mr John Major, the British 

prime minister, indicated last 
Right that differences over the 
opt-out clause would now have 
to be settled at Maastricht. 

On his return from The 


‘Editorial 


Denmark leaves UK in the 


comment and 
Observer .......0...--.Page 14 
Samuel Brittan.......Page 15 
Europe’s reluctant empire 
buliders 
Free-market ghosts may 
haunt Maastricht....Page 17 


Hague, Mr Major said his talks 
there with Mr Ruud Lubbers, 
Dutch president of the Commu- 
nity, had been “hard pound- 
ing”. But Downing Street indi- 
cated that Britain remained 
hopeful of an accord. 

Mr Major proposed a number 
of alternatives to the use of the 
word “federal” in the draft 
treaty on political union, 
urging Mr Lubbers to base the 
final draft on the commitments 
to “ever closer union” written 
into previous EC treaties. 

In talks in London today 
with President Francois Mitter- 
Continued on Page 16 











Prepared to comp! 


Israel tries to save face 
on Mideast peace talks 


By Hugh Carnegy in Jerusalem 


THE ISRAELI government 
yesterday refased to back 
down on its decision not to 
attend the Middle East peace 
talks in Washington on 
Wednesday amid angry com- 
plaints at the way the US has 
handled the issue. 


Behind the public posturing, 
however, there were signs that 
Israel still wanted a face-saving 


the only party not to attend 
the talks. 


Officials in Jerusalem said 
privately that yesterday's cabi- 
net decision not to alter a reso- 
lution to start talks only on 
December 9 under limited con- 
ditions was not necessarily the 
final word. Consultations were 
continuing with Washington. 

“There are still three days to 
go and a lot of things can hap- 


‘| pen in that time,” one official 


said. 

Syria, Lebanon, Jordan and 
the Palestinians accepted a US 
invitation to resume in Wash- 


-}ington on December 4 the 


negotiating process begun in 
Madrid in late October, after 
they failed to agree with Israel 
on any alternative site. 

The separate bilateral talks 
are intended to tackle the core 
issue of Israel’s occupation of 
Arab territories. 

Israel, realising its refusal 
toredeeuce 0 backfire, 

ess to com- 
promise late last week on its 
Tejection of the US proposals. 
However, it was frustrated by 
Washington’s “take it or leave 
it” attitude. 

President George Bush said: 
“T don’t know who is going to 
show up on December 4, but 
we're going to get the talks 


This prompted a sharp 
response in Jerusalem. 

“The way this thing is bei 
conducted today by the US 
very much bothers and out- 
rages us,” Mr Yossi Ben 
Aharon, head of Prime Minis- 
ter Yitzhak Shamir's office, 
said yesterday. 

He repeated the Israeli com- 


plaint that Washington had 
given the impression to the 
Arab parties that it was on 
their side. 

The government said the US 
had not satisfied Israeli 
demands that the three sets of 
bilateral talks — with Syria, 
Lebanon and a joint Jordanian- 
Palestinian delegation - be 
Staggered and that the talks 
should move to Cyprus after 
just two meetings in Washing- 


ton. 

Mr David Levy, the foreign 
minister, was said to have 
argued in cabinet in favour of 
a quick climbdown, saying 
Israel was “losing points” by 
holding out on non-vital issues. 

There were also reports that 
some [sraeli officials would be 
present in Washington on 
Wednesday, whatever the gov- 
ernment's position, to try to 
blunt the adverse publicity cre- 
ated by its refusal of the US 
invitation. 


Egyptian initiative, Page 4 
Hopes rise for Cicippio, Page 16 
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- where, and has ambl- 
tious plans to , 
establish a US nation 
wide bank network. 
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Managing for Recovery: 
Shoals ahead after 

the storms. 

(See Thursday's issue.) 


m@TOMORROW: 

Thailand : Siowdown provides 
a walcome breathing space ta 
Ponder the future. 

i WEDNESDAY : 

Distribution Services : 
Effective logistics as the 
means to competitive 
advantage. 


MS THURSDAY: 


Managing for Recovery : The 
upturn will place even greater 
strains on management. 

@ FRIDAY: 

Colombia : Tentative steps 
along the path towards 
political and economic 
liberalisation. 
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romise: British prime minister John Major (left) is ; greeted by his 
Duteb counterpart, Ruud Lubbers, as he arrives for political talks in The Hague 





towards 

diplomatic 
recognition 
of Ukraine 


By Lionel Barber in 
Washington and Chrystia 
Freeland in Kiev 


THE US plans to appoint a 
special envoy to the Ukraine as 
a first step towards formal dip- 
lomatic recognition, a US offi- 
cial said yesterday. 

Formal recognition of the 
Ukraine would amount to a 
sharp departure trom President 
George Bush's earlier policy of 
supporting President Mikhail 
Gorbachev in his effort to pre- 
serve residual central control 
in Moscow. 

The proposed move comes as 
millions of Ukrainians have 
gone to the polls in what is 
expected to be an overwhelm- 
ing vote in favour of indepen- 
dence from Moscow, 

By 4pm local time more than 
75 per cent of eligible voters 
had cast their ballot in the ref- 
erendum and in the election of 
a president. Preliminary 
results suggested landslide 
support for independence 
although there was no clear 
lead for any of the presidential 
candidates. 

Full recognition of the 
Ukraine by the US would be 
granted provided the new gov- 
ernment offered satisfactory 
assurances on nuclear weapons 
and human rights. 

This initiative signals a real- 
isation in Washington that 
power is shifting irrevocably to 
the individual Soviet republics, 
and that Mr Gorbachev's influ- 
ence in shaping the country's 
political fucure is evaporating. 

Instead, in the coming 
months, the US intends to 
focus on how best to encourage 
the independent Soviet repub- 
lics to co-operate to avert 
social and economic chaos. 

The US wants the Ukraine, 
the second-largest republic in 
the Soviet Union. to agree 
either to destroy nuclear weap- 
ons on its soil or to put them 
under a single unified com- 
mand with other republics. 

Washington also wants 
assurances on the respect of 
international borders and 
boundaries with other repub- 
lics, and guarantees on the 
treatment of minorities, partic- 
ularly the 1lm-strong Russian 
minority in the Ukraine. 

The special US envoy will 
open a dialogue with the new 

jan government on sev- 
eral i issues of concern to the US 
and the west: control of 
nuclear weapons. human 
Continued on Page 16 


Ukrainian hopes, Page 2 
Soviet budget rescue, page 16 
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E Europe seen heading for Thirties-type eran 


By Willlam Dutiforce in Geneva 


EASTERN Euro; and th 

former Soviet Union are sliding the 

@ depression comparable 

rae ae 
een, 

ihe UN and 1933, 


omic Commission 
for Europe warns fn it bull 


As ethnic and nationalist 
disputes exacerbate economic 
deprivation, the ECE says, pop- 
ular disappointment and frus- 
tration threaten to undermine 
Support for reforms in the for- 
Mer communist states. 

The ECE urges the west to 
co-ordinate more effectively its 


Hungary 
aims for 
convertible 
currency 


BUNGARYS new a a 
the natioual:correncytorta, 


top of the financial a; eae 
Waites Nicholas Denton from 


judapest. 

“Convertibllity is task num- 
ber one,” Mr Peter Bod said 
the weekend after being 
Ramed as President of the 
National Bank of Hi ~ He 


a 


reserves of the National 
and the contro} of inflation — 
these two achievements make 


it posslle to tink of means 
mechanisms for 


“The increase in the 
Bank 


Bod is likely ta 
tealarly sensitive to the fab. 
lic's desire to buy hard 
currency 
Questions remain over Mr 
Bod's approach to monetary 
policy. He said at the weekend 
that real interest rates would 
have to remain positive. But 
Mr Bod's criticism of “high 
interest Lat in his former 
posi as lustry minister 
have led central bank officials 
to fear a relaxation of the 
institution's stance. 





This announcement appears as a matter of record only. November, 1991 


Rice Export Corporation of 


efforts to help them through 
the transition to market econo- 
ne through a European 


very programme similar to 
the WS Marshall plan which 
stimulated revival in western 


more rapid 
western iers fo eastern 


approach to ‘Tefonm 
explains how a lack of reli- 
able statistics is hampering 
east E policy makers. 
With due reservation for 
faulty statistics the ECE fore- 


falien ‘ay ee will have 
ay nearly cent 
Soviet NMP is eat 


mate. to to Pll cing 
ey ees De cen on ie 

last two years. Between 1929 

and 1933 real gross national 


output in the first nine months 
points to a drop of some 9 per 
cent for the year as a whole. 
Falls in ontput have led toa 
fast rise in unemployment. In 
Bulgaria, Czechoslovakia, Hun- 
gary and Poland the number of 
fobless had more than doubled 


trade 
account deficits have 


aitnean (he a 
country 


to: 


varies sharply from 
souniy: In September inflation 
rates varied between 3.7 per 
cent in Czechoslovakia aud 200 
Pa ovate. Hungary 
zechos! 
and Poland have Increased 
trade with the western econo- 
miss = «7 pax cont growth in 
European exports 
record ee 
= but the trade of the 
a has faltered or 


Western statistics show an 
increase of 17 per cent in the 


Ukrainians pin their hopes on independence 


By Chrystia Freeland in Kiev 


NINA and Vasyl Kirychenko 
let th daugh: 


symbolicaliy, she too could 
vote for Ukrainian indepen- 
dence. 


“This will be an historic 
gocaston for ber,” suis Nina, a 

year- engineer, “We hope 
life will be better for our 
daughter in an independent 
Ukraine.” 


held the eon 
the Kirychenkos, like many 
Kievites, voted inst the 

smooth and silver-haired 
front-runner candidate, tr 
the parliament. “We 
do not trust Kravehak; he isa 
party apparatchik,” said 33- 
year-old a Vasyl, who works a3 a 


4 co-operative. 

But ‘the Kiryohenkos were 

untroubled by the likelihood 

that Mr rare who has 

wide support in rural areas 

and the more conservative 
regions 


end 
ofthe repute, will emerge as 
“It doesn't matter who we 


problems on our own.” 

In Nina's view, the main 
challenge will be economic 
reform, but she is confident 
that eventually life will 
improve hecanse Ukraine 
is a rich state and its peaple 


are hard- 
ther families at polling sta- 
tion number one in the Shev- 
of Kiev posed 
for pictures next te the 





fory salute 
he the ea which is the the 
Ukraine’s national symbol. 
Two years ago, displaying a 
blue-and-yellow ps was a 
criminal offence, but yesterday 
the old organs of repression 


a ranking KGB 
officer, Mr Jevhen Marchuk, 


EAP 


In the name of Allah, The Beneficent, The Merciful 


Pakistan (Put) Ltd. 


Morabaha (Islamic Trade) Financing 
Under Special Modaraba (Fund) 


Modareb 
(Lead Manager and Agent) 


<> Faysal Islamic Bank of Bahrain E.C. 


Name in Arabic: Massraf Faysal Al-islami Al-Bahrain E.C. 


ABC Investment & Services Company (E.C.) and ABC Islamic Fund (E.C.) 


Co-Modareb 


Al Baraka International Bank Limited 
Gulf International Bank (B.S.C.) 


Participants 


ABC investment & Services Company (E.C.) 
ABC Islamic Fund (£.C) 

Al Baraka International Bank Limited 
Bahrain Islamic Bank (B.S.C.} 

Bank of Bahrain and Kuwait (B.S.C.) 

Faisal Islamic Bank of t 

Faysal Islamic Bank of Bahrain (E.C.) 

Gulf International Bank (8.S.C.) 


Habib Bank Ltd. 


tslamic investatent Company of the Gulf (Bahrain? 


Islamic Investment Company of the Gulf (Sharjah) 
Islami 


ic Ts 


Kuwait Finance House (K-5.C) 


Qatar International Islamic Bank 

Qatar Islamic Bank 

‘Takafol Islamic Insurance Company (£.C.) 
Union de Banques Arabes et Francaises UBAF 


new state 
iit han serving the 
uri, seg Gessiaats a8 
reputation amon 
a kinder, gentler sort of KGB 
7 irony in 
his support of what was once 


| fea ia the ices 





1 


various Kinds of people,” he 

said. 
The same 
at 


or the Ukrainian national 
guard. Under the forbidding 
gaze of Lenin, crudely rendered 
in bright oil paint, officers 
egged on recruits to explain 
why they voted for ! indepen 
dence. 
wan Nikitin, an 18- 
ic Russian from 
the tu soifustrial city of 


his ballot “for 





south-east, cast 


‘1 @ free Ukraine” eed 


Viacheslay Chornovil, for- 
mer dissident who takes an 
osition on 


Colonel Vasyl 
representative of the 2 pro 
pendent Officers' Union of 
Ukraine, was present as an 
observer to guard against 


iE 
'UROPEAN Sion commer. 
CURRY cials for toys 


m_mumawms 2f¢ banned 
before Lipa. in In 
fact, from 1987 until earlier this 


prohi 
tion that probably had ee to 
do with Protecting cli children 
wi 


ix legislative pro- 
posals (at different stages of 
development) which will 
impose restrictions on 
ing. The fear among many 
Prachioners t is that the legal 
tion will cases “ 


area is under consideration. 
The proposals cover. 
@ Tobacco: An outright ban 
on print media advertising of 
tobacco products, which wilt 
be considered at a meet- 
ing of council of ministers 
(health working group) next 
May; television commercials 
for ees oe 


throughout the Community. 
@ Alcohol: cone coliongy ae 


interested in 
right ban on ‘aloohol avertis 
ing in all forms (similar to pro- 


concerning tobacco); it 
is already heavily restricted 
across the EC - analysts doubt 
that jegulations on alcoho) 
will be harmonised 


by the end of 1992. 

@ Financial services: MEPs 

have called for restrictions on 

advertising of financial ot 
Vices in all media, 


already adopted directive ten 





feared ballot-rigging among the 
12m soldiers stationed in the 


Although more than half 
come from other republics, all 
have the right to vote in the 
command, correctly fearing: 
that an independent Ukraine 
could be the end of a single 
Soviet military, has actively 

i against the refer- 


cratic, because the soldiers 
have no longer 


ay obey.’ 

On Sunday morning, in the 
incense-filled St Nykolai Ukrai- 
nian autocephalous orthodox 
church in 's historic Podil 
district, Father Volovymyr 
exhorted to heed 


fulfilling God's 
will when we vote for an inde- 
pendent Ukrainian state. 





Doe: tape cirect ined life, pemuranca 


than that of the advertiser, fur- 
ther directives are <lkely on 
services’ ad: 


banking 

@ Cars: Some Mabe are aE are also 
interested in reviving a 
scotched 1985 working direc- 


e © Drugs: By the end of 1992 
en States eke likely ta 
ve ring national 
legislation into line with a 
eal advertising. rowitcs 
cal advertising, re 
detailed ‘informe, 


highly 
tlon to be included in all adver. 


tising. 

@ Data: A data protection 
directive, which as it stands 
Bi ete direst ‘ke 
impact on Tar! ting 

and market research and 

render the targeting of con- 
sumers y difficult, is 
awaiting appro by the coun: 
cil of ministers and parliament. 


1] UNITED NATIONS special 






Bet at bt doi tre, | Ease = ee _ 
ee ee abel bighighis the 
a ona Serene west- 


erm cou a recommenda- 

tone tee thelr their jomies al: 
econ 

quickly as and their 

reluctance by the west to 

remove 2 Barriers to east- 


Vance back |: 
in Belgrade 
to decide on 
peace force 


envoy Cyrus Vance arrived 
decide 


‘Yugoslavia. 

Despite eeesle battles‘ in ; 
Croatia, the 14th truce in five 
montis ef fighting ting appeared to 

holding in many areas.’ 

There were mortar attacks 
on Podravske Slatina, nor- 
theast of 


evic, the Serbian preaident, 
General Veljko Kadijevic, the 
instar and 
Mr Franjo Tudjman, the presi- 
tee of Croatia, over the. next 


days. 
Mr Vance was quoted by 


Tanjug, the Belgrade-based 
ners agency, as saying that 


invoh 
conflict.’ The UN has said 
troops wilt not be 


hele, itis the ret UN, 
holds. It is the “rst UN- 
brokered ent. 


However, Serb from 
the Serb-controlled ‘region of 
Krajina, southeast Croatia, 

over the they 
of foreign i including 
any » 
the UN peace! force, on 
territory. 


Mr Viadislay Jovanovic, 
Serbia's fo! see minister, said 


on Saturday that UN troops o 
should be positioned dep Rnderstanding, “bo 
inside Croatia to protect Croa- | ran in parallel with the 
tia's g00.doretrong Serbian | tive, se MDEY ween toa 





cae campaigns for itself 


EC regulation plans have alarmed the industry, writes Gary Mead 


All this has prompted con- The Advertising Assoctatio 
siderable fear - some might is trying to persuade the EC c of 
say panic — on the part of not the virtues of: self-regulation, 
just advertising agencies but not because’ it wants a 
also those elements of the free-for-all in ad’ 
mnass media which depend because 


heavily on advertising revent ter, 

to bolster thelr profitability at changing social taste and pre- 
a of enduring recession. vents government from 
embarking on a Herculean 


legal 
_ suspect a“damino effect with task,” according to Mr Stam- 


ee almost impossible to 


areas. . once 
Tn ‘Londan last week a one- place,” be ein 
With fear of of. execution con- 


a control aver advertising across west Europe ~ has 
and marketing”. recent hinged into 
Mr Gertit-Jan Ribbink, a idl wt hoes aca 


Hsing campaign wi hose slogan, 
Dutch lawyer, set out the case “Stop the EC taking liberties”, 
EF grocanieing eetf-remzdation accuses Kurocrats of threaten. 
enue eco te eee thi ie pening drotivar 
ness of the first domino. “tt The advertising battle is due 
seems probable that once the to rumble on into 199%, as the 
Community has issued a direc- BPC Js already laying plans for 
te fresh a 


restricting 
of one particular product paign in the New Year. 
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brewing, if individual member | 4 1%. oe 

states find themselves, unwill- | Registered office: Number One, ‘South- 

ingly voted into advertising ont Bye London SE QF. Cos 
legislation i Uberal | Brghaad eo Wales Chains DESY 
feel is in tune with their own’ Sat Ties i eho Finan: 
Listed. ad. Publishog dirceror: J. Rolley, 
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re comoarn far the 962 Os, Edin, tata : Richard Laroben Printer: . 
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ENMARK yesterday 
Jeft Britain in the lurch 
by accepting the view 


of at least eight of its EC-part-. 


ners that it wes impossible to 


write a clause into the. Maas- 


tricht treaty allowing any EC 
state to opt out of joining a 
single currency, writes David 
Buehan from Sche' 

At the same time, Mr Anders 
Fogh Rasmussen, Danish 
finance minister, said his coun- 
try did not want “to be part of 
an Sndividual tg protocol”, 

posed by commission, 
Sewing the UK to decide on 
economic and monetary mion 


at a later date. This ‘was ~ 


because the Danish position 


“differs fundamentally” from’ 
the UK's. While in favour of .. 


Emu, Denmark wants a refer- 
endum in the late-1990S'.on a 
single currency. It would eon- 


British ministers h 
BRITISH government ministers j 
fis yesterday that the monetary union (Emn), the Commn- sides, the 
nity’s role in foreign and defence pol- 
icy and the Social Action Hroprenmae. 
Despite an acknowledgment accept 
ae te as with the been. poo flexibility 

oi 

But after talks in The Hague “hard. p i range ae to stow. . 
between Mr John Major and Mr Ruud 
Lubbers, Downing Street indicated 
that many of the most contentious 


voiced lence 


structure of a possible agreement at 
the European Community’s Maas- 
tricht summit had been put in place, 
writes Philip Stephens, Political Edi- 


tor. 


* COUNTDOWN 
TO MAASTRICHT 





sider’ what alternative safe. 
guard to a general opt-out 


” clause could be made to allow 
the referendum to take place, 


Mr Rasmussen said. 

. He accepted that provision 
for a general Jet-out, contained 
in a Dutch presidency draft 
treaty issued as recently as 
November 28, was now dead. 


issnes would have to go to the sum- ing Street this 


mit itself-for resolution. Those 
included the nature of the opt-out for 


UK’s threat heads 
off work directive 


By David Goodhart, Labour Editor © 

THE DUTCH presidency of the UK officials have not fully 
European Commission has ruled outa ise, 
agreed not to press ahead with in DG5, the Com- 
the disputed directive on work- mission's social and employ- 
ing hours. following..a threat ment have 
from the UK government to already that one of 


there serious prob- 
lems in a lot of other areas,” 
said a British it. 


diplomai 
The directive will be dis- 
cussed at the meeting tomor- 
row but the Dutch have 
assured the British it will not 


tations on social 


These broader negotiations: 


are deadlocked. Most member 
states and the Commission 
want a considerable extension 


of majority voting in the social 


field; the UK wants none. 


voting — “information and 
consultation: of workers” — 


directive was more ible 


tive, Sunday would remain 
optional as the day of rest. 


Bundesbank opposes 


control of 


reserves 


By Peter Norman, Economics Correspondent 


THE Bundesbank is mounting 
a determined campaign to pre- 


icy in the third and final stage 
of Emu, when a European cen- 
tral bank will be placed in 
charge of a single EC currency. 

Mr Helmut Schlesinger, 
Bundesbank president, told a 
group of UK journalists in 
Frankfurt that discussions 


were still raking place, among _ 


the finance ministers negotia- 
ting the treaties on economic 
and monetary union, about the 
role of the EMI in keeping and 
handling foreign exchange 
reserves. 

It was the German central 
bank's view that it should not 
have to transfer reserves to the 
EM, which is intended to co- 
ordinate monetary policy 
among the 12 EC central banks 
in the second stage of Emu. 

It feared that any interven- 
tion by the EMI in the cur- 
rency markets, without the 
Permission of the member 
states, could be contradictory 
to the interests of one or 
another EC central bank and 

ce counter-productive. 

Likewise, the bank president 
made clear that his institution 
Still had grave worries that the 
Planned commitment of the 
Proposed European central 
bank to price stability could be 
undermined if political bodies 
such as the EC Council of Min- 
isters had woo great an influ- 
ence over exchange Tate policy. 

Recent events on foreign 
exchange markets had shown 
that exchenge raie policy was 
inseparable from interest rate 
policy, Interest rate changes 
meant changes to domestic 
monetary policy, he said. 





A difficult transitional phase 
to a single currency could 
even result In the involve- 

Court 


i 
E 





ment were fully agreed in their 
approach to the negotiations, 

However, it was clear 
the Bundesbank was far less 
convinced than the Bonn gov- 
ernment about the merits of 
Emu itself 

Germany’s interest in having 
a European central bank was 
political, he said. . 

Germany would gain no sig- 
nificant economic advantage 
from Emu. By contrast, the 
internal market - with its free 
movement of goods, capital 
and people — produced big 
advantages. 

However, this could operate 
with a relatively stable 
exchange rate system, such as 
the Buea Monetary Sys- 
tem, and did not require a sin- 
ge currency, Mr Schlesinger 


dent Francois Mitterrand, colleagues 
sald the prime minister was con- presidency’s postponement until after 


INTERNATIONAL NEWS 


Denmark leaves UK in the lurch on opt-out 





meeting of EC finance minis- 


Mr Norman Lamont, the UK chancellor of the exchequer who in Schev 

was himself born In the Scottish isles, has gone into battle to ft" nsereat ante thar tore 
Dreserve Scotland’s right to issue its own EC-denominated her states, “having regard to 
notes if the UK adopts the Ecu single currency, writes David the position of the UK at the 


Buchan. At a session of EC finance 


Mr Lamont start of the negotiations and 


said it was important = any Maastricht treaty on eco- consistently reiterated... un- 


nomic and monetary 

well as natlonal, issue of Ecu notes. 
The UK is the only EC coun 

which is different to 


union (mu) allow for the regional, as ertake, in the event of the 


it of the UK not feel- 


try, which allows a note issue j, le to approve participa- 
its national issue of bank notes. 1k 128, %1¢,10,Sporove, participa. 
. wants the statutes of the planned European central bank take action within the Commu- 


Teferring to currency issuance to “respect regional tradi- nity framework, to grant the 





"By contrast, in the first full lane in EC integration. 


UK an exemption”. 
A senior UK official said yes- 
terday he was satisfled that a 


this year Letting a future UK parlia- protocol would meet the UK 


. O4 an Emu opt-out, Mr Norman ment decide whether to partici: government's legal require- 


Lamont, the UK chancellor, pate in Emu has been the Brit. ment, protecting it, for 


maintained that it was better 


ish government's most solid instance, from anyone trying 


to avoid specific national provi- demand in the negotiations. In to sue it for not joining Emu. 
sions in the treaty. He appears ‘the end, it will probably settle The protocol would have the 
to be keen to avoid Labour crit- for an arrangement special to same legal weight as the 
icism that the government is the UK. as proposed this week- treaty. But the UK is still 
confining Britain to the slow end by the Commission to the determined to sell dearly its 


Maastricht of any decision on a new 
directive — opposed by Britain — to 
set EC-wide limits on working hours. 

A suggestion by Sir Leon Brittan, 


remaining 

its partners over social policy might 

be bridged by Treaty changes provid- tion of foreign policy if the Commu- 

ing for tmanimons voting in the most 

sensitive areas, met with cautious what that would 
ministers. iti 


Hurd, the foreign sec- tion could be separated from the sub- 
retary, is expected to signal at 
today’s meeting with his EC counter- vote 


approval from 
Mr 


vice-president, that the 


agreement for the clause to be 
narrowed down, or at least to 
get something in return. 

Most other EC governments 
fear some of their own number 
may lose enthusiasm for a sin- 
gle currency during the 1990s 
and may dodge their Emu com- 
mitment through a general let- 
out. In return for agreeing to 
change this — as seems even- 
tually likely — Britain appears 
to want concessions elsewhere. 
These might even be in the 
political union negotiations, 
where Britain is attempting to 
put a brake on future move- 
ment to a federal Europe. 

On a European central bank, 
ministers appeared to agree 
that it should have a “govern- 
ing council” of Emu-participat- 
ing countries and a more sym- 
bolic, wider “general council” 
of all 12 EC states. 


eful compromise can be reached 


parts that Britain will accept an 
extension 


of EC competence in other 


areas such as the environment, 
health and education. 


guif between Britain and government will consider majority 


wo fast ways 
o go far free. 






. (— +! he Pesan ie 
Norman Lamont talks to his Portuguese counterpart, Mr 
Braga de Macedo, yesterday, at the EC finance ministers’ 
meeting in the Dutch seaside resort of Scheveningen 








Fly American from Heathrow, return before February 15 
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and get a bonus of 5,000 AAdvantage” miles! 





Fly American from Gatwick, Manchester or Glasgow before 
December 31 and get double AAdvantage’ miles! 


Fly American Airlines from the UK to the US and you'll go far fast with American’s AAdvantage? Travel Awards Programme. 
It’s the world’s first and still the best. From the UK, American offers more flights to more US cities than anyone. so vou 
can accumulate miles faster and earn free travel quicker on American. To enrol in AAdvantage!’ just call American Airlines and 
we'll register you instantly. It’s free - and it can be your fastest way to get upgrades and free passage to over 270 cities served 
by American all over the world. For reservations, call your Travel Agent. Or call American Airlines on O800 M0151. 
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Camdessus to 
receive Brazil 
$2bn loan plea 


By Christina Lamb in Rio de Janeiro 


MR MICHEL Camdessus, head 
Of the International Monetary 
ind, was due to arrive in 
Brasilia last night to accept 
Brazil's letter of intent for a 
bn (£1.1bn) standby facility. 
This will be Brazil’s 10th iet- 
ter of intent since 1982, but it is 
the first time an IMF chief has 
come to the country to accept 
it. Be will be formally handed 
the letter this morning before 
flying to Cartagena, Colombia, 
to meet Brazil's President 
Femando Collor who is expec- 
ted to add his personal guaran- 
tee. Under the letter, the Bra- 
zilian government commits 
itself to a fiscal adjustment 
next year of 3 per cent of GDP 
through Increases in tax reve- 
nues and public sector tariffs. 
It also agrees to keep reserves 
at S8bn throughout the period 
(currently about $7bn). 
Though not mentioning spe- 
cific figures, the letter is based 
on reaching single-digit 
monthly inflation by the end of 
next year through a continua- 
tion of its policy of positive 
real interest rates. Inflation is 
now 27 per cent a month The 


meet any of its targets. It pre- 
dicts another year of zero 
growth, though a big rise in 
imports. An official said: 
“This time we are making 


promises we can keap”. 

_ The IMF's agreement to con- 
sider another programme with 
Brazil is a tribute to the negoti- 
ating skills of Mr Marcilio 
Marques Moreira, Brazil's 
economy minister. He per- 
suaded Mr Camdessus to 


come 
to Brazil after visiting Argen- 
tina. Mr Camdessus has 
pushed for a programme with 
Brazil, backed by the US, on 
grounds that the country is 
close to hyperinflation and is 
“too big to fail”, as well as the 
need for a programme to be in 
place for talks to resume with 
creditor banks aver Brazil's 
$52bn commercial debt. 

But opposition has come 

from within the World Bank 
and some of the Fund’s mem- 
ber countries which feel Brazil 
fias not yet shown itself suffi- 
ciently committed to a pro- 
gramme of economic reform. It 
is by no means certain the IMF 
board will approve the deal. 
One of the major uncertainties 
rests with the Brazilian Con- 
gress which is still to vote on 
an emergency tax reform pro- 
gramme crucial to the govern- 
ment's fiscal adjustment. 
@ President Collor has 
launched the country's first 
nation-wide campaign against 
Aids, bene ey without 
immediate Brazil could 
face 8m cases by the end of 
this decade. 


to combat 
Bush for 
nomination 


By Lione! Barber 
in Washington 


MR DAVID DUKE, former 
Grand Wizard of the Ku Klux 
Klan, is expected to announce 
today he will challenge Presi- 
dent George Bush for the 
Republican party’s presidential 
nomination in 1992. 
This prospective candidacy 
is an embarrassment to Mr 
Bush, whose popularity has 
slid below 50 per cent in a new 
poll But it remains unclear 
how serious a threat the for- 
mer Elansman would poses in 
Republican primary races next 
year. Mr Duke, 41, was 
trounced last month when run- 
ning on behalf of the Republi- 
can Party for the governorship 


in Louisiana. 

‘The risk for Mr Bush is that 
Mr Duke could attract Republi- 
can votes in the South, corner- 
stone of Republican victories 
in five out of the last six presi- 
dential elections. 

Mr Bush faces another pro- 
spective challenge from the 
conservative Republican wing. 
Mr Patrick Buchanan, former 
speech-writer to Presidents 
Nbron and Reagan, is expected 
to declare his candidacy within 
two weeks. 

Mr Newt Gingrich, a conser- 
vative and the House of Repre- 
sentatives minority leader, said 
yesterday Mr Buchanan could 
gain as much as 40 per cent of 
the vote in the New Hampshire 
primary in February. 





Immune threat in ozone thinning 


A WIDESPREAD threat to 
human health exists because of 
the thinning of the Earth's 
ozone Jayer, according to a 
report prepared for the UN 
Environment Programme and 
leaked by Greenpeace, the 
environmental organisation, 
John Hunt writes. 

It says a sustained 10 per 
cent decrease in the ozone 
layer would cause 300,000 cases 
of skin cancer a year world- 


Yearly data for retat! sales volume and industria) 


wide - a 26 per cent increase. It 
could lead to L6m-1.75m cases 
of eye cataracts annually, and 
would affect people's immune 
systems, placing the world’s 
population at growing risk of 
disease. 


A main cause of ozone deple- 
tion has been CFCs (chloroflu- 
orocarbons) in aerosols, and 
some industrial processes now 
being phased out under the 
Montreal L 


al) data for the vacancy 


The UK Stratospheric Ozone 


Review Group reported this 


from 

to southern Spain had thinned 
by 8 per cent over the past 
decade. It is estimated that 
ozone thinning over Britain 
could reach 30 per cent by the 
year 2000. The was pre- 
pared by a panel headed by 


Dr — 
J.C. van der Leun of Utrecht | King Hussein inspects an 


University. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT ; 
rate indicator are in index form with 2008 = 1001 Cosarerty ano encrthty Gate for renal sales ‘sr industria! productow show Ibe peresmtage chesye|over fs Sorcemponcteg period Ie Areiaus Year, Ane. re) postove, values, cerwiee ereied T= 


unemployment rate ls shown aa @ pefcentage ol the total tabour force. Figures for the composite leading Indicator are 




















V T HEN Mr Amr 
Moussa, Egypt's for- 


his Enropean counterparts in 
Brussels today, he will seek to 
persuade them to accept the 
idea of a new forum, to include 
the countries of Europe as well 
as those of the Mediterranean 
littoral. 

This latest Egyptian diplo- 
matic initiative stems from 
concerns among non-Commu- 
nity Mediterranean states that 
the new unified European mar- 
ket due in 1992 will be detri- 
mental to their trade and other 
interests. . 

It also reflects a desire 
among Arab states, and Egypt 
in particular, to hitch regional 
security to the “stabilising 
influence” of Europe which is 
evolving its own security 
arrangements under the 
umbrella of the on 
Security and Co-operation in 
zg <CSCE). A 

‘is (unification) is a major 


Mediterranean region.” 
Egypt wants the “Moediterra- 
nean forum” to provide 2 
framework not only for discus- 
sion of security and trade 
issues, but also such questions 
as the environment and human 


rights. 
Cairo's championing of a 
‘sc io! a 


who was appointed to the cabi- 
het earlier this year after serv- 
ing as Egypt's United Nations 


ive. 

Egypt's foreign minister is 
also ing a Bo body to 
represent develo) countries 
following the end of the Cold 
War. This, he says, would 
replace such organisations as 
the “Group of 77” and “Non- 
Aligned Movement” which, 
according to Mr Moussa, have 


others among the world’s 
approximately 130 developing 
nations, Mr Moussa said it was 
his “firm opinion that the 
world cannot change and walk 
on one jeg which is the devel- 
oped world of the north alone. 
on two i 








Monssa: a new foram 
provided by the European 


Community as 


good reason for 
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Duke set |Egypt aims at a new world order 
Tony Walker on the latest Mideast thinking for a link with Europe 


omies, debt, unemployment 
and environmental despolia- 
tion threaten to continue the 
cycle of insiability, and. per- 
haps more worrying for EC 
states, increase pressures for 
’ immigration from south to 


north. ‘ 
A confidential EC study said 


question is: Can the Comnm- 
nity at a time when it is 
strel ing its own political 
cohesion and economic vital- 
ity, afford to let such an eco- 
nomic and social gap open up 
between itself and its southern 


to remind EC ministers that 


third largest customer and 
fourth largest supplier, and 
that trade surpluses since the 
slump in oil prices are heavily 
in the Community’s favour. 
In 1989 the surplus was 
Ecus4bn (£3.85bn) with Egypt 
. Tesponsible for about one-third. 
Egypt's minister is likely to 
encounter questioning from his 
EC counterparts over Egypt's 
own economic reforms, €sD9- 


room for improvement. Egypt's 
economy, he says, will have to 
become “more international” 


- in its outlook. 





honour guard before opening Jordan's 


peace depended on Israel quitting occupied lands and Palestinians 


vai 
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Leading indicators imply more slow growth 


generally include stock market 
indices and interest rates, levels 
of stocks and orders, and resuits 
from business confidence surveys. 
The estimated iaad time between 
a change in the leading Indicator 
and 2 subsequent change in indus- 
trial production varies from coun- 
try to country, but is normally 43 
months. 

The leading indicators have 
done relatively well in recent 
years at signalling changes in 
future output. Japan's leading indl- 
cator predicted both the surge in 
output which started in 1987, and 
the subsequent slowdown in 1990, 
as the effects of high Interest rates. 
depressed demand. The indicators 
predicted both the US and UK 
recessions, although in the UK 
case they suggested that the 
recession would begin eariler and 
be less deep. The French indicator 
has not performed as weil,. sug- 
gesting a 
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THE PROSPECTS for the world 
economy over the coming year are 
deteriorating by the month. Earller 
in the year it seemed likely that 
economic recoveries in the US, UK 
and France would be sufficient to 
fuel a strong recovery in 1992, 
despite the expected slowdown In 
Germany and Japan. But the US 
and UK economies remain very 
weak, while Japan's is slowing 
90 faster than expected. Growth rates 
among the world's largest industri- 
allsed countries are, indeed, likely 
to converge over the coming year 
— but at a lower than hoped level. 

The OECD has already started 
to revise down its national fore- 
casts in preparation for 
December Economic Outlook. 


forecast for the growth of US gross 
national product In 1982 has been 
revised down from 3.1 per cent in 
the July Outioak to between 2 and 
2.5 per cent now. The recent eco- 
nomic survey forecast a rate of 
growth of Japanese GNP of 2.5 per 
cent in 1992, compared to a July 


parltament yesterday. Regional 
regaining their rights, he said 








Kuwaitis go for 
desert buggies 


KUWASTIS are clamouring for 
four-wheel-drive, go-anywhere 
cars because of the Gulf War, 
Reuter reports from Kuwait. 
Dealers say some buyers, wor- 
ried about another invasion, 
are steering away from boule- 
vard cruisers in a rush for per- 
sonal transport able to bounce 


Seles of Japanese and US all- 
terrain vehicles have doubled 
since the US-led allies liberated 
Kuwait from the iragis in Feb- 
Tuary. One showroom said it 
had sold 500 a month since 
dune, against under 200 a 


August last year. Dealers clain 
it is some 
family wants to be without.. 












recently that the “key political 


Mr Moussa is almost certain | 
MNC countries are the EC's. 


month before Iraq invaded in’ 
no Kuwaiti |. 


UN team 


of o. 
equipment 
6 : 
in Iraq 
UN INSPECTORS returning 
from Iraq yesterday said they 
had found chemical bomb-mak- 
ing equipment in a surprise 
visit to a sugar factory, and 
undeclared Scud missile “cra- 


dles”.-at an ammunition stor- 
age site, Reuter reports from 
Manama, Bahrain. 


“Ms Karen Jansen, head of a 
team of chemical and blologi- 
cal arms experts, told reporters 
that previous UN inspectors 


of Baghdad, before the Gulf 
War. re 
Iraqt authorities were asked 
to return the equipment from 
the sugar factory, in the nortt- 
ern Iraqi town’ of Mosul, to 
Muthana, which has since been 
chosen as the site for the 
destruction of Baghdad's chem- 


pected weapons productions 
sites spread over the entire 
‘On one reconnaissance 
flight, ‘they saw three empty 
Scud missile cradles: at an 
ammunition storage site 60 km 
(0 miles) west of Karbala. . 
‘ragi officials maintained the 
equipment bad not been 
declared because their record- 
keeping was not up to, western 
standards, but Ms: Jansen said 
this was hard to believe. _ 
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forecast of 3.5 


cent next year 


Its 
Its 


appear in this 


per cent. 


The National Institute of Eco- 
nomic and Social Research was 
marginally more pessimistic in its 
latest Review. {t forecast growth ot 
22 per cent for the US, 2.4 per 
cent for Japan and 2.3 per cent for 
Germany in 1992. For the seven 
largest industrialised countries, it 
forecast GNP growth of 2.2 per 


compared to 1.7 per 


cent growth in 1991. The 1992 fore~ 
cast was revised down from 2.9 
per cent in the August Review. . 

Why have forecasters become 
more pessimistic in 
Months? The reason is a rash of 
bad economic news that is already 
reflected In the OECD's leading 
Indicators of industrial production. 
These are compiled monthly and 


week's table. 


Leading indicators combine a 
number of economic indicators for 
each country in index form and 
tend to predict future movements 
im industrial output. The compo- 
nents differ for each country, but 


recent 


ery 


sharper fal) in output 


than has so far materialised. 


The OECD leading Indicators do~ 


not bode well for the coming 
months. Between February and the 
summer, they were indicating a 
recovery in output In the US, 
France, italy and the UK. But 
Italy's leading indicator. has fal- 
tered In recent months, while for 
France and the US the index -has 
fallen, suggesting a doubie-dip 
recession, at feast in the manufac- 
turing sector. ? 

Only in the UK- and Canada, 
among the G7 countries, are the 
leading indicators suggesting any- 
thing other than slow, or even no, 
growth, The UK leading Indicator 
has been rising for eight consecu- 
tive months, but a sustained recov- 


in output is yet to materialise. 


This indicator was premature in its 
prediction of Gritain’s recession, 
The economic evidence so far, 
along with recent, gloomy Confed- 
eration of British Industry surveys, 
suggest if may prove too qui 

its forecast ‘ret en 


of recovery too. 
. - Edward Balls. 
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though companies ‘have cut 
output. Industrial production 
figures for October fell a year- 
on-year 2 per cent — the first 
drop since May 1987 and the 


‘cent over that of September 






















declining 

At. Matsushita Electric 
Industrial, the inventory bal- 
ance in September rose 30 per 


official opposition, the white 
Conservative Party, some 
groups even further to the 
right and hardline anti-apart- 


last year to Y244.4bn (£L06bn), {| heid movements which will not 





minister, is to meet the Dalai 
Lama in London today. - ‘ 

The premier’s decision to 
meet the Tibetan ‘spiritual 
leader reflects concern over 
human rights in Tibet, and 
does not indicate any change 
in the government’s view on- 
the position of Tibet, Lord ured 
Caithness, a UK foreign minis- 
fer 52 said in Beijing. 

The Chinese government, he 
added, was concerned about 
the meeting, but he had over . 
assured them it would be visit to Beijing, 

= 


with Mr Qian China's 
foreign 


merely spiritual. 
The UK goyernment_ret 

considerable rides when it nev 

snubbed the Tibetan leader had been released and 25 sen- 
during his visit to Britain last 
March. There were no official 
meetings, although the Lord 
Chancellor was allowed to 


Chinese party’s plenum 
sticks to tight control 


By Yvonne Preston in Beijing 


THE POLICIES of linking the elders, elevated as 
economic reform with tight of the ideology and 
political control - esponsed in as “ Marxists". 
China by the 87-year-old patri- Economic construction 
arch, Deng Xiaoping - were remains the “core task” of the 
Te-affirmed by & meeting of the party, ‘the communiqué 
full central committee of the affirms, underlining Deng’s 
communist party, which has conviction that continuing eco- 
Just ended ended in Beijing. nomic development is vital to 
‘omarade Deng is fulsomely the legitimacy of communist 
pesiead in the closing commu- rule, particularly with the col- 


"Lord Cafthness -had talks - 


Time bomb 

found on © 

Air India 

A time bomb was found in a 
food trolley on an Air India 
aircraft yesterday, minutes 
before it was due to take off 
for London and New York, the 
airline and police said, Reuter 
reports from New Delhi. 

An suonymons caller to : 
state of Kashmir, where there 
is a secessionist revolt against 
Indian rule, later claimed the 
Kashmiri militant group Mos- 


lem Janbaz (Crusader) Force 
had planted the device. 


The Boeing 747, with 398 
passengers and 1§ crew, was 
evacnated after a steward 
found the bomb while making 
routine checks, an Air India 
Official said. Police said por- 
ters who had loaded the 747 
were being questioned. 

To 1985, an Air India flight 
from Toronto to Bombay 
exploded and plunged into the 
sea off Ireland, killing all 329 
people on board. 


niqué of the party's eighth ple 
mum, which calls on the par- 
ty's 50m members to support 
Deng’s latest hand-picked suc- 
cessor, Jiang Zemin, the sec- 
retary- 

The communiqué provides 
no further details about the 
succession to the revolutionary 
elders of Long March vintage, 
who are expected to step down. 
at last at the party congress 
next vear. It says the congress, 
convened every five years, will 
be held in the last quarter of 
1992. 
pone see assed the, 

uro were to 
decided at the plenum, as well 
as new central committee 
appointments to supersede the 
retiring “first generation of 
revolutionaries”. The new 
™members are expected to 
include sons and daughters of 






lapse of communism in the 
Union. 

‘The communiqué lays heavy 
stress on the need “to run the 
party strictly” and build up its 
ideology. “There must be 
improvement of the under- 
standing of Marxist-Leninist 
theories and Mao Zedong 
thought on the part of the 
party cadres, the leading cad- 

to improve 
their political quality, thus 
enhancing the party’s cohesion 
and combat capability.” 

The plenum also issued a 
document on agricultural pol 
icy, promising to maintam the 
rural: reforms of the past 
decade, which have made 
many peasant farmers well off, 
but also to strengthen the 
rural. collective so as to main- 
tain communal works such as 
irrigation. 


Bush not apologetic 


President George Bush yester- 
day bluntly rnied ont, as a 
means of improving US- 
Japanese relations, any apol- 
ogy to Japan for the US having 
dropped atomic bombs on 
Hiroshima and Nagasaki in 
1945, writes Lionel Barber in 
Washinton. 

In a taped TV interview a 
ve ee the 50th anatvet 
sery e Japanese ai on 
Pearl Harbor, Mr Bush said 
the atomic bomb saved mii- 
lions of US lives, perhaps even 
his own for he was a fighter 
pilot in World War I. 


Togo calmer 

Fresh fears of a coup against 
Togo's reformist prime minis- 
ter eased yesterday when 
rebellious troops withdrew 





sidised lending to so-called pri- 
ority sectors. This leaves very 
Uittle credit available for profit- 
able loans to businesses. 

Mr Venkitaramanan last 


PC3386SX 








not mean privatisation. 

The government, which has 
said it will sell stakes of up to 
20 per cent in public sector 
enterprises, was planning to 
raise Rs12.5bn (£270m) by end- 


worst since April 1986. although the company pointed | sit down with white leaders week held talks in Washington 
companies have seen out that it was preparing for until they give up power. with the World Bank on a year, and the same amount in 
half year pre- jax profits fall fall, the winter gift season. “These le on the fringes $500m loan to support financial the following three months, 
are warning Some ecc argue the | are the political scavengers. As sector reforms crucial for the through sales of bundles of 
its for the year to March. Bree picture isnot as gloomy as | long as we do not have them in success of the economic reform shares in, for example, petro- 
cuts to shift stock have started some claim. “Japa- | the talks, we are going to have programme undertaken this chemical and oil companies. 
to squeeze profit margins. nese companies have had a | a very bumpy road,” said a year by the government Mr Government-owned mutual 
"Japanese companies ‘over- good record for clearing inven- | political scientist, Willie Brey- P.V Narasimha Rao. funds would bid for bundles 
the growth in exter- tories, and the shift in gear to tenbach, of Stellenbosch Uni- His message in Washington including the shares of several 
nal demand from hopes that cut Production is good news,” | versity. a and London, where he met the companies, so that they could 
-the US economy would recover said Mr Summerville. All but one of the 20 political Bank of England and top com- not just buy the best ones, and 
this summer,” said Mr Paul However, the Bank of Japan / organisations at the talks, ANC secretary-general Cyril Ramaphosa delivers a statement on n the talks mercial bankers, was that the would then unbundile them in 
, an economist at will be wary of an excessively | which ended on Saturday, liquidity crunch which hit — selling on to investors. 
brokers Jardine Fleming. He. rapid rebound in growth for | agreed on a blueprint for con- command the support of only § may prove to be short-term. can political scene. India during the summer, Mr Venkitaramanan said the 
believes the inventory adjust-. fear of an inflation resurgence, negotiations which per cent of black k people in .“Once the negotiating train A truce has fallen in the | almost forcing a halt in pay- economy has slowed and infla- 
ment will take six to eight so it may take longer than | will start in earnest on Decem- South Africa, has left the door starts pushing out of the sta- township violence which has} ments on its $70bn foreign tion fallen through moves to 
months to accomplish, in line usual for corporate Japan to. | ber 20 in Johannesburg. —_ open for rejoining the negotia- tion, the Conservatives will not _ killed nearly 4,000 people in the | debt. was over. International tighten liquidity. He predicted 
with a decline of similar length ‘get a grip on inventory levels. The radical Pan-Africanist want to be left behind,“ said past 18 months. This has eased | confidence in India had economic growth of 25 to 3 per 
Cr Oooo Congress (PAC) walked out of What is far more important Breytenbach. strained relations between the | returned, and the economic cent in the year to end-March, 
the final session of the is the fact that the Most observers felt that the country's two main anti-apart: | reform was continuing. and said inflation would be 
Chin closed-door weekend jmeeting, was seen sitting down at ; fact negotiators were at last in heid movements, the ANC and Foreign exchange reserves, down to single figures by then, 
I J K assures. a on saying they were being table with the PAC and the place and ready to do business, the Inkatha Freedom Party. excluding gold, have reached from 13 per cent now. This 
dozed into agreement by the Communist Party. Thatisafar 21 months after President F.W. The ANC/Inkatha war for | $2.7bn, equivalent to six weeks should enable the Reserve 
African National Congress more important yardstick of de Klerk started the reform political supremacy, with black | of imports. India has repaid a Bank to lower interest rates, 
al. sama meetin (ANC) and white government the changing South Africa,” process, was enough to liftcon- suspicions that white security | $400m gold loan from the cen- while the rise in reserves 
: Selegates. eat ee one analyst said. ie aa Consaris Bes sold th i forces were fanning violence, tral banks of Britain and should seoee permit it to 
ys e waik-ou - ‘id the prospect was a main reason for pol Japan, and is repaying a $200m remove the emergency co: 
By Yvonne Preston in Beijing was nothing more than a hic- tives and other group to attend talks was not the only reason leaders keeping away from the | loan advanced to the State on imports introduced during 
MR JOHN MAJOR, UK ‘prime chair a cough. The PAC, estimated to the constitutional haggling for optimism on the South Afri- negotiating table. Bank of India by Union Bank the summer. 
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 |hopeful Indi a 
en 
apanese aft hdian Danks me 
a er ‘ By Alexander Nicoll, Asia Editor = 
invent INDIA is working towards the of Switzerland under a gold ed 
a S creation of a government  sale-and-repurchase arrange Pod 
agency to clear up the balance ment. A separate $300m te m 
h ae : 7 
Sees wenn SOUTH Ate’, ott Riots ticks Gueteriariara: 
ee eater a a at to lution Trust tio: h k and be rapidly disbursed, - 
JAPANESE companies are in industrial production. hold po talks, but is to a. ee Mr Venkitaramanan u said, i 
facing ighest inventory The October inventory fig- | the people who will sit around loan institutions. Left-wing opposition to the n 
decade, amid more than a “ures reflected sluggish demand | the negotiating table this Mr S. Venkitaramanan, gov- economic reform programme is 
gece, da sharp fall in _ im expocbrelated Sectors sack month will not hold the only ernor of the Reserve Bank of was underlined on Friday by a a 
in Gomestic and, as those. of cars, tronic | key to a post-apartheid settle India, the central bank, said in one-day strike which halted 
overseas markets, - machinery and: precision | ment, Reuter reports from an interview in London that work at Indian banks. a 
a. last week . en Inventories in the | Johannesburg. this recommendation had been — Unions are concerned that e 
an unexpectedly high 106 motor industry rose 12.2 per Political analysts said yester- considered by a committee the reforms will mean much 5 
per cent , year-on: year increase” vent over previous | day that, despite the good prog- which is due to present to Par- privatisation, though so far the r 
ctober inventories high- month Nissan stocks | ress made at two days of talks ltament this week proposals on government has been soft-ped- y 
lighted the failure of Japanese of its older-mode) cars were ris- | laying the framework ‘for seri- reforming the financial sector. alling on this. Mr Venkita- i 
Somupanive, to rs to react: quickly ing, and its production fell 48 | ous constitutional negotia- India’s banks are in a poor ramanan said that, although 1 
engueh 1p market Vs the per cent to 208,084 units during | tions, various groups absent state because most of their the thrust of Mr Narasimha i 
tober. lomestic and j from the meeting also held a lending is officially directed Rao’s pro; e was divesti- 1 
Bc yilaveniore: have -export demand had been vital role. either to fund the govern- ture and restriction of the pub- , 
increased ‘steadily, even By about 8 per cent. These groups include the ment's budget deficit or in sub- _ lic sector's dominance, this did 5 
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from overnight positions 
around his official residence, 
Reuter reports from Lomé. 
However, the army kept its 
grip on the national radio. 
Diplomats said the soldiers 
appeared to be waging a war 
of nerves against Prime Minis- 
ter Joseph Kokou Koffigoh’s 
transitional government, 





: ~ Few takers in sale 
of Pakistani banks 


By Farhan Bokhari in Islamabad 





It’s hardly surprising that ‘What Micro Magazine’ said 


PARISTAN’S plans to privatise 
two of the country’s largest 
public sector banks and two 
developmen: finance institn- 
tions suffered a setback at the 
weekend, with a lower than 


. which took over many of mili- 
tary President Gnassingbe 
Eyadema's powers this year. 
The radio continued broad- 
casting military demands for 
dissolution of MT the High Coun- 
cil of the Republic, which Jast 
week banned Gen Eyadema's 


offers in detail before making a 
Perens recoumiendence to the 
one to the latest avail- 


able company reports, Be the 
end of last year, Habib Bank 
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TO SOME THIS OIL FIELD IS VIRTUALLY EMPTY, | 


Oil is a precious commodity. 
And a finite one. At TOTAL, it’s a fact 
we're more aware of than most. 

Being one of Europe’s five lea- 
ding oil companies, and one of the 
world’s ten largest, we feel a special 
responsibility. 

Unfortunately. conventional 


extraction techniques leave large 


TO TOTAL IT IS MORE THAN HALF FULL. 


amounts of oil in the ground. Which 
means oil fields are deemed 
exhausted, when they are well over 
half full. 

At TOTAL we have mastered 
and developed new technology that 
improves recovery. enabling us 
to wring significdntly more oil from 


different types of oil tields. 





It is one of many advances that 


we have made at TOTAL as aresult | 


of our considerable investment in 
theoretical, technical and practi- 
cal research. 

Innovations that benefit not 


only the many countries in which we 
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operate. but also ensure the future 
growth of our increasingly global . 
_business. . ae a 
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Post. OFFICE. ; 





By Diaie Summers; ‘Laboisr Statt 


THE POST Sire is 
to scrap-sec-. 


considering 
ond deliveries of letters to 
“essential but. with political 


domestic it Is also 


Mackay, the’ 
acting: ~ head. of- postal . 


operations, Mr. Blake states 
that the move to ‘single domes- 
tic’ deliveries “is “absolutely 


implications”."He, notes, too, 
that the introduction of gate 
boxes in rural areas would also 
cause political controversy. 
Post Office managers were 
eae ree grad 
eres rere tpt in vale 
by.-Mr Peter Lilley,.the trade 


‘ gxid industry. secretary. Now 
- senior execttives expect 


there 


.-to be no movement op the 
-\ issue at least until after the 


general election. Mr’ Blake's 
report says change is “untikely 
earliest” 


five years. Use of the Post 
Office's fle s fleet of vehicles is cur- 
rently concentrated: into peak 
times of the day. However, 
with single deliveries stag- 
gered throughout the day, 
Vehicles could be used more 
ent. There would also be 
poten! 


Rural gate boxes would save 
£lm a year, and combining 
deliveries with, for example, 
milk or newspapers, conld gen- 
erate a further £1-2m annually, 
says the document. 

Mr Rabe plan has been 
drawn up in response to gov- 
erament imposes targets on 
costs. These require Royal-Mail 
to bring unit costs down to 1 
per cent below increases in the 

Retail Prices Index over a 


" three- “year period. Internal 


sources say the target is not 


Plan considers cuts in deliveries 


likely to be reached this year. 

The memorandum warns 
that “delivery is an area where 
we have burnt our fingers in 
the past in seeking to drive 
down unit costs, only to find 
this heppened at the expense 
of quality. We must avald this 


discussions are already under 
way with the Union of Commu- 
nications Workers, the main 
trade union representing postal 
workers, about shifting from a 
payment system based heavily 
on overtime, to one that would 
be geared to achieving service 
targets. 

‘The Post Office sald it “con- 
tinually revisits options for 
im service in full con- 

tation with all our custom- 
ers, and these ideas are not 
new.” 





Retailers 


WATER INDUSTRY 


Ofwat proposals face criticism 
alae independent consultants 


By. Richard Evans 
THE -WATER INDUSTRY is 


‘proposals Ofwat, the 
ulator which would radi iy 
overhaul the industry in 
England ang Wales. 

The response will set the 
scene for months of argument 


. .| ‘between the water companies, 
ted the}. consumer groups and Ofwat 


ers queuing outside before 


opening at l0ant. . 
The ‘Asda chain said ‘busi- 


ness had been: 
at the 105 stores. it opened: 
Fi gr gg aaa 


a y saved chain opened 
210 of its 264 stores in 
England and Wales. The other 

two big chains, J. Sainsbury 
and Gateway, only traded 
from a limited number of 
stores yesterday but will 


tral Birmingham, and 
worked all Week, Mr Kei 
Freer popped lor some pro- 
visions 4 . “Pm all for 
it, I've been waiting a long 
time for this. I think the law 
ought to abolished. It’s out- 
dated. In the modern day 
everybody does what they 
want.” 

But not everyone was as 


“a planned b against 
the law". It estimated that 
only one in eight of Britain's 


430,000 shops had ee 


most of them selling goods 
allowed under the law. 
A handful of individuals 


sq] chains by shop- 
lifting and defying the stores 
to prosecate them. 


The English i 
the Sunday trading issue 
seems to have baffled some 
visitors, Emerging from a 
Tesco store near Newcastle 
with his six-year-old danghter, 
Mr Tatsuhiko Tokunaga, a 
Nissan employee, said shops 
were open on Sundays back 
home. “In Japan it’s common, 
it’s wecessary, Yery couve- 
nient,” said Mr Tokunaga. 
Would he continue to shop at 
Tesco on Sundays? “If apen, I 
will come.” 




















by fulfilling a mandatory 
¢mandatory 
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for the recomiing on the Bonds. 


‘The Industrial Bank of Jzpao, Limited’ 
ee 


2nd December, 1991 








“gretty risk” | 





INTERNATIONAL BANK 
FOR RECONSTRUCTION AND 
DEVELOPMENT 
Washington, 
(“IBRD”) 
IBRD 7.0% Japanese ‘Yen Bonds af 1934 - 
Dune 1999 (Twenty-ninth Series) (the “Bonds™) 


We hereby notify holders of the above Bouds that oa. December 
6, 1991, the entire outstanding amount of the Bonds is to be 
redeemed 2s follows: {a) pursuant to Coriition 15 of the Bonds, 


redemption 
redemption price: 100%) and {b) pursuant to Condi- 
ton 17 ofthe Bonds by TBD exercising an optional reempton 
right of 44 billion yen (optional redemption price: 102%). 
The numbers of Bonds selected by drawing for the mandatory 
redemption of 3 billion yen are 2s follows: 





Denomisation (¥eej Numbers 
100,000 4152-4931 
4,000,000 . 3061-3412 
10,000,000 3767-4023 


‘The numbers of Bonds shown below are to be redeemed at a 
price of 102% as optional redemption of 44 billion yen. 


1-1660, 2441-4151, 4932-13070 
1-3060, 3413-4350, 4703-5913 
1-1618, 1876-3766, 4024-4278 
Paying Agents: With respect to definitive boods, the principal of 
and interest on the Bonds is payable at any of the paying agents 
mentioned thereon. With respect to recorded ‘bonds, the payment 
shall be made at the paying agent designated in the application 


‘} about the ‘industry’s future 


A team of. 


: Jeading ‘indepen- 
dent consultants . yesterday 


delivered a highly critical: ver~ 
dict on. the 
Arthur 


the inter- 


7 Andersen, 
‘national firm of accountants 


posals made by Mr lan Byatt, 


Ofwat'’s director general, in 
paper on the cost of capital 
which was published last July. 

The water industry is the 
third privatised industry to 
face a far-reaching shake up in 
the past year. : 

Mr Byatt's paper angued that 
as the water industry had done 
much better than anticipated 
in ‘the two years since privati- 
sation it could operate in 
fature with 2 higher propor- 
tion of debt and a lower rate of 
dividend growth. 

He suggested that future div- 
idends should be restricted to 
uae more’ money available 

for capital spending and pro- 
‘posed a cut in the required rate 


Virgin confirms BR talks 
on providing rail service 


By Kevin Done 


These talks had been. unsuc- 
but the company was 


cessful, 
still interested in operating. 


facilities on the planned Lon- 


don to Heathrow airport rail © 
ink. 


British Rail said last night 
that the question of other com- 


that long distance rail 
services, such as _ those 
between London and Edin- 
burgh, could be competitive 


Mr James Sherwood’s Ori- 
ent-Express Hotels, operator of 
the luxury Venice Simplon-Ori- 
ent-Express train, announced 
recently that it was planning 
to be the first company to 
break British Rail's monopoly 


over passenger services 
in the TK 
Mr Sherwood said he 


plamed to approach BR with a 


DC. 


obligation of 3 bilfon yen 


Nambers. 






















proposal that the company 
should be allowed to run a 


daily train in 
north-west England using its 
own carriages, its own locomo- 
tive and its own crew. 

Mr Sherwood also said that 
he aimed to become a private 
operator of scheduled passen- 
ger express trains over BR's 
tracks as soon as legislation 
permitted. He said that he 
wanted rights of access to BR's 
tracks, in accordance with the 
commitment given by Mr Mal- 
colm Rifkind, the transport 
secretary, at the Conservative 
party conference. 

At present, private-sector 
operators are allowed on to 
BR's tracks only in certain cir- 
cumstances and with BR’s con- 
sent. : 

Mr Rifkind has said that leg- 
islation to break BR's monop- 
oly will be introduced in the 
next parliament. 


tourist 


YOUR 
[DANE 
Oi DED 
FROM 
DUBLIN 
TO 


DUBAL. 


You're never far from a copy 
of the Financial Times, 
wherever your business takes 
you. It's on kiosks and 
newsstands in leading hotels 
all around the world. 
Any problems call the FT 
Copyline on 49 69 15685150. 
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of return on capital investment 
from an estimated 7 per cent to 
8 per cent when the industry 
was floated, to 5 to 6 per cent 
in real terms. 

Arthur Andersen says says 
Ofwat had attempted to assess 
current rates of return in the 
water sector by reference to 
long-term rates of return in 
general, It believes that an 
appropriate figure for the over- 
all cost of capital in the water 
sector should range between 8 
and 7 per cent ee than the 

per cent s M4 
Ofwat. According to Arthur 
Andersen, the Ofwat proposals 
are based upon a mistaken 





BRITAIN IN 
BRIEF 


AEU chief 


urges merger 
with EETPU 


in dange tiem: “mid- 
rr a 

dle rank anion” unless it 
amalgamates with the EETPU 
electricians, its general pocte 
tary is warning members. 

Gavin Laird sali that momber. 
ship losses are running at 10 
per cent a year and that with- 
out a merger the nnion would 
have no more than 300,000 
paying members by the end of 
the century. The AEU is cur- 
rently the OK’s forth largest 
union. 





Warning on 
National parks 


The Local Government Bill 
which goes before the House of 
Lords this week could cause 
chaos for national parks if it is 
not amended, the Council for 
National Parks has warned. 
The bill makes no reference to 
eight national parks run as 
committees of county councils. 
The Council for National Parks 
fears that if those councils 
cease to exist, the parks could 
be left without proper control. 


Britons are 
‘snap-happy’ 


Britons spend around £900m a 
year taking photographs, 
according to survey. Only the 





Police seal off Tottenham Court Road, central London after firebombs exploded early on 


Sunday morning {above). The provisional IRA 
police warned the public to be “extremely vigilant” over the 


is suspected of planting the bombs and 


period. There 


were uo injuries, although extensive damage was done to the stores. 


rolls of fils says the Europe 
o1 » Says the 

wide analysis from Euromoni- 
tor. It reveals that just under 
one in two adults now own a 
camera and 80% of the coun- 
try’s 22m households have 
one. 





Decline in 
female judges 


There are fewer senior female 
judges than five years ago as 
the judiciary remains over- 
whelmingly white, male, 


elderly and from privileged 
backgrounds, according to a 
survey from Labour Research. 
Only one female judge sits in 
the High Court, compared with 


by one computer company. 


Whether you're working with dollars or marks, 
pounds or pesetas, the computer is at the heart 


of every bank. 


So we're especially proud that 44 of the 
world’s 50 largest banks entrust their business 
to Unisys. in the last several months alone, 
more than 20 of Europe's major banks have 


placed large orders for Unisys systems. 


telied on Unisys for critical operations like cheque 


Of course, that kind of trust is nothing new 
to us. Eight of America’s top ten banks have 


processing for years. 

And like all the rest of our 60,000 
customers in banking, government, telecommuni- 
cations, distribution and other industries, they 


get more than technology. 


three in 1986 and there is still 
only one black judge. 


Fewer tourists 
at the Abbey 


Visitors to one of Britain's 
most famous landmarks, West- 
minster Abbey, have dropped 
from 3.25m in 1989 to 3m in 
1990, the English Tourist 
Board has said. However, 
three of "'s other major 
churches, St Paul's cathedral, 
York Minster and Canterbury 
cathedral, had similar or 
slightly improved visitor fig- 
tres last year. Overall sight- 
seeing visits in the UK last 
year were 349m visits, 2 1% 
rise on 1989. 


Today, half the world’s cheques are processed — 


Footballers may 
go on strike 


The Professional Footballers’ 
Association will today 
possible industrial action in 
protest at being left out of dis- 
cussions about the new Super 
League due to begin next sea- 
son. [t could lead to the first 
strike by 2,500 footballers. 


Aids chapel 
opens in UK 


The first chapel in the UK for 
praying for those affected by 
Aids has been opened at 
Southwark cathedral, London. 




























































They get the experience and resources of a 


company with a heritage of helping business and 


government in more than 100 countries to find 


more productive ways of putting information 


systems together. 


Call Unisys and see how we can help you. 


#3 1951 Unroys Corporation, Unisys rsa reg.s'eres tenga gia Ct umeys Coperaton 
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Tougher line on poll tax urged |e UA Oe 


By Alison Smith ea 


TORY Gsekbenehets are said financial disciplines - but are confident that rules new tax has to contain an ele- 
Beene oe cove government to should apply to councils as forcing councils to cut their ment for amounts of unpaid 
ile that fa er fine with coun- well as to private individuals budgets instead of making a poll tax. 
al oe fail to collect the poll and to businesses. “We are try- non-collection surcharge will i 
i er want ta bar the coun- ing to shift the climate, to be in place before the council day that non-coflection was the 
og from imposing surcharges make it easier for the govern- tax is introduced in April 1993. main reason why the average 
a ose Who pay in order to ment to act,” he said. The pres. | Last week, Mr Michael poll tax this year was £251 
i se up the shortfall caused ent arrangement was “an Heseltine, environment secre- instead of the government's 
y ROW-payment. injustice perpetrated on honest tary, said he understood the target of £242, 
Council officials have 


today on 
BCCI 
liquidation 


By Richard Waters" 





THIS Moe have 0 deca 


Almost all backbench Tory and responsible citizens”. indignation of some Tory MPs ether : Bank of Credit 
MPs on the committee consid- fen councils have about the surcharges, but warned that non-payment is ae aoe ie atnl 
ering the council tax have sed supplements on the warned of the risk of authori- likely to increase in the final tion ir a move that 
signed an amendment to the tax of more than £50 a ties running out of funds ifthe year of the poll tax. could realise less. than 10p for 
bill intended to stop authori- head this year. The highest is surcharge for non-collection @ The first debate on the every pound deposited in 
tles including in the tax any £158 imposed by Lambeth. were frozen. : council tax bill in the Lords is 
element to compensate for non- The MPs recognise that the Ministers and council lead- planned for January 9. The The judge, sitting at his . 
Payment. government is unlikely to ers are aware that the intro; government intends that the court in ft might 

Mr Quentin Davies, Tory MP t the i allow another six Q 


duction of the council tax Lords should finish with the 
badly affected if 


accep! amendmen 
for Stamford and Spalding, due to be discussed on Tuesday might be the measure on February 27. 





Lamont confident on recovery’s momentum 


By Peter Norman, Economics Correspondent 


| Ruling due 


(HIS_ MORNING Mr Justice 


MR NORMAN LAMONT, _ the government's policy wasto a slight return to economic  tiations am European Com- : s 

chancellor of the exchequer, maintain the value of the el. pA big em he munity ‘fase ministers to leading the team of provi 

said yesterday he had “a high pound in the exchange rate said that in some sectors such prepare for next week's Maas- |- sional liquidators ~ and by 

degree of confidence” that the mechanism of the European as property, house building tricht summit on economic representatives of Abu Dhabi, 

economic recovery in Britain Monetary System. When asl and ba car industry “life is monetary and political union. -BCCYs la idex and 

would gather momentum. whether that might entail a be difficult for some adopted a cautious tone compe of the promised 
a 01 


Interviewed on London 
Weekend Television's Walden 
programme, he stuck by the 
gove rnment's forecast - made 

t in the March Budget and 
repeated in last month's 
Autumn Statement - that out- 
put in the economy would rise 
hall of ths year compared wit 

year com wi 
the first half. 

The chancellor insisted that 


tise in interest rates, Mr Lam. 
ont repeated what has become 
his stock 


answer on the issue: 

“That is our poliey and I will 
do whatever is necessary to 
achieve that objective.” 

He said that developments in 
the domestic economy so far 
this year had “turned out very 
much” as he had expected. 
While the recession was over 
in a technical sense because of 


Labour will switch 
focus to economy 


By Philip Stephens, Political Editor 


paign yester- 
day to push the economy to the 
top of the political agenda 
amid expectations that a deal 
at the Maastricht summit 
might boost the government's 
popularity. 

Senior Labour strategists 
said that Mr Neil Kinnock, the 
party leader, was now con- 
vinced that Mr John Major 
would sign an agreement on 
economic and political union 
at the Euro, Community 


summit. That might lead toa day 


short-term burst in support for 


sauainst that, contingents. 
¢ opposi to pus! 
the focus of public attention 
back to the recession. 

Labour leaders believe the 
prolonged recession is the 
strongest card in its general- 


election campaign. Mr John 
Smith, shadow chancellor, yes- 

terday claimed: “The truth is 
that the economy remains 


lowed an opinion poll yester- 
showing its lead over the 
Conservatives still at 2 per 
cent, in spite of deep public 
uiet over the economy. 
@ government sought to 


Beal at Maastricht would 





Tory think 
tank urges 
reforms 


By Ivo Dawnay, 
Political Correspondent 


THE Institute of cra ho 
Affairs, the independent think 
tank closely associated with 
the Tory party, has broken 
ranks with rightwing ortho- 
doxy to join the growing clam- 
our for widecaneine constitu- 
tional re! 

The fA in in a book of essays 
published today, argues that 
institutional reform is the log- 
ical next step to follow the 
UK's return to free-market 
economic policies and 
restraints on the role of gov- 
ernment in business. 

Mr Frank Vibert, the IBA's 
deputy director, argues in an 
introdaction that constitu- 
tional and institutional cl 
“must accompany the triumph 
of market economics if victory 
is to be ed". 

The decision to enter the 
reform debate will please 
Charter "88, the broad coali- 
tion of progressive and left- 

ig forces. 


Waldegrave 
switches to 
world focus 


By Alan Pike, Sociai 


| Affairs Correspondent 


Zealand, Germany, France, 
Sweden snd lrael a8 examples 
of health systems that are 

suing similar ideas to the Brit 
ish reforms. 

Mr Waldegrave, in a speech 
to a Financial Times bealth 
care conference in London, is 
expected to express his con- 
cern at the provincialism of the 


hange present debate, which he 


es is in the “snakepit of 
phones -term political knock- 


He will call on opposition 
parties to move the health 
debate to a discussion of 
deeper, long- issues hefore 
rather than after the general 


It is the first time one of the | election. 


rightwing intellectual hot- 
houses associated with Mrs 
Margaret Thatcher's govern- 
ment bas deviated from the 
argument that Britain's slowly 
evolved political institutions 
still serve it well. 

Britain's Constitutional 
Future, Ed Prank Vibert. 
Lord North Street, London SW1. 
£9.95, 


Mr Waldegrave has little 
chance of receiving a positive 


response from his opponents — 
but there would be consider- 
able political advantage for the 
government if it could per- 
suade the electorate that its 
reforms were part of main- 
stream international moves 
towards & greater efficiency in 


Company donations 
to Tories unchanged 


By Philip Stephens 


UNITED BISCUITS. Allied 
Lyons and P&O emerged as the 
three largest corporate donors 
to the Conservative party, 
accounting for nearly 10 per 
cent of the funds provi 
235 companies last year. 
According ta the Labour 
Research Department, the 
trade union research 


tion, an analysis of the 
accounts of 3,000 public and 
2.400 private companies in the 
year to March 1991 showed 
donations to the Conservatives 
of nearly £3.4m, _—e 
from the previous year. 

That figure excludes dona- 
tions from wealthy individuals 
in Britain and abroad and 
the contributions of local 
association members, which 


took the total to £10.5m. 

Each of the top three corpo- 
rate donors, long among the 
party's strongest supporters, 
contributed £100,000 or more, 


wided by with United Biscults giving 


£112,000. Among others in the 
leading 10 were Western 
United Investment (£100,000), 
Hanson (£80,000) and Forte 
(£80,000). 

The recession apparently 
persuaded 36 companies 
against contributing last year. 
Seven companies, including 
Ratners and Blmec Industries, 
made political donations for 
the first time. 

Labour Research, December 


Ene’ ver an 
On the other hand, there agreement, but it is very far 
¥ slight signs of a recovery from in the bag and we've got 
corporat a get 
sonal sector of the economy that,” he said. A lot of progress 
was back in surplus after indi 
viduals had been repaying union. “But, having said that, 
debt. He said that the interest you can never be very sure 
rates cuts earlier this year had Deca 
vet to have their full effect. 
Mr Lamont was interviewed of unravelling tather 
before the latest round of nego- last minute”. 


AH Worth & Co Ltd - A.C.E./Chem-Resist Plastics Ltd - Albion Pressed Metal Ltd - ‘Allen na = 
& Hanburys Ltd - Amersham International, Cardiff Laboratories - Amit (Personnel & Training - 
Services) Ltd - BBC Enterprises Ltd - Birds Eye Wall’s Ltd - BIS Beecom. (International). Ltd 
Boating Enterprises Skills Training - Bolton Health Studio - BP Chemicals Ltd ~Grangemouth a 
British Steel, General Steels, Scunthorpe a 


(Dynamics) Ltd - British Steel Strip Products, w 


te profits. The per- 


about these things” 





ia dace 7 ae Bans a ig 1g os eaageunt causes eaas been invoked. 


Centre - Workbase Training Ltd 
Works - British Aerospace 
Llanwern Works : British 
Camborne Fabrics Ltd 
Pharmacy Unit ~ Brighton 
Service - Coin-A-Drink Ltd 
Hunter Filters Ltd - IC} 
International Ltd - Frank 


Steel, General Steels, Teesside - BRS Taskforce 


Health Authority - Clwyd Ambulance 
_ Coleg Powys - Courage Ltd - Domnick: 


Pharmaceuticals: - . Epitaxial Products. 


Ltd - Gestetner - Glory 
Media Union - Heath Springs Ltd 
Woolworths plc - J V Murcott 
Limited - The Scout 
Link-Up Services - NEC 
London Lighthouse - Mid- 


Hills Electrical pic - Holiday Inn Leeds 
and Sons Ltd - Jungheinrich (GB) 
Association - Lincoln City Council 

Semiconductors (UK) Ltd 

Luton and District Transport Ltd Lucas Aerospace Ltd_ 

— Engine and Electronic Systems Division 

Network - Loughborough University 
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Microcomputer Centre, University of Dundee 
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Headwork Computer Training Programme 
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South Yorkshire Metropolitan 
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Cameron Markby Hewitt - Clinical . 


Baines Saddlery - Fulcrum Communications ~ 
Mill Papers Ltd - Graphical, Paper & 


Warwickshire College - 


Lynx Express Delivery 
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Lenders lobby |Revenue from tourist attractions up 14% |Electricity 
on sshake-ap of 





By David Barchard” 


BUILDING SOCIETIES ‘and 
other UK mortgage lenders are 
lobbying to get the government 


to drop recent Law Commis. - | 
sion proposals to overhaul the - 


law-on mortgage lending. 
’ ‘The proposals, the first rom- 


prebensive reform of the law: 4 


on mortgage lending since the 


192fs, would bring in ew pro- ': 


tection for borrowers and give 
the courts the right to alter.the 


conditions of a mortgage in. 
circumstances. : 


some 
’ The proposals ‘have “been 
denounced by Mr Mark Boléat, 
of the Council 


Geectarsanasal 
of Mortgage Lenders, as flawed 
ill considered, . 


anne Mike Blackburn, chief 
Permanent, . 


executive of Leeds 

says the proposals would con- 
fuse the housing market. 
Societies and 


mortgage com. 
panies are furious that they 
consulted before 


were not fully 


the Law.Commission published . 


its report. The Building Societ- 
ies Association sent the com- 

the changes were first mooted, 
but says there has been no con- 


sultation since.. 
Mortgage Finance Gazette, 








the se at Paper, 
writes in Hs _ r issue: 


By David Churchill, Leisure Industries Correspondent 


BRITAIN'S leading tourist 
atiractions last year generated 


more than £800m, a 14 per cent * 


increase on 1989 revenues, 
at to the English Tour- 


| dee today, 
e says visits 
in the UK last nope ey a 
record high of 349m. 
A number of the country’s 
Bd sites, however, reported a 
in visitors. “Several major 
attractions, including West. 
minster Abbey, reported that 
the economic recession had 
affected their visitor figures for 
the second half of 1990," says 
the Feport, Sightseeing in the 


hers were also several ref: 
Tie cen ee ae 
@ community charge, 

interest rates and petrol price 

inflation.” 
_ The top three tourist attrac- 
tions in 1990 that charged 
admissions were Madame Tus- 
saad’s, in London, the Tower 
of London, and Alton Towers, 
in Staffordshire. Alton Towers 
and and; Maceme Tussaud’s are 
gamed by Pearson, publisher of 

the Financial 
In the See caisiatnian 


“ meanwhile, record numbers of 


Britons are due to escape the 
winter with tour operators and 
travel agents reporting strong 
demand for travel packages to 


“the oy of "demand has 
come as a surprise, given slug- 
gish bookings for summer 


‘Warm welcome: Pierre Faucher from Quebec 
officers Greg Peters and Danielle Poirier at 


package holidays. The level of 
demand for holidays is ronning 
at about the same level as this 
ee ee ee cee 
was slow 
Guif crisis and the worsening 
recession. 

Mr Andy Wilson, marketing 
director for Thomas Cook, said: 
“People who haven't booked by 


now will be very lucky to get 
away over the Christmas 
period to some of the more 
popular destinations.” 

Thomas Cook expects to sell 
about 250,000 package holidays 
over the Christmas period, 
against 160,000 last year. 

‘Tenerife is among the most 
popular destinations, according 


to tour operators, with the 
Caribbean also heavily in 
demand. 


British Airways said it had 
been forced to put on extra 
flights to Miami to meet the 
demand for Christmas Carib- 
bean holidays. 

Domestic” ‘travel is also 
expected to be busy over 


THESE EIGHTY TWO 


BUSINESSES 
WEREN’T THE ONLY 


WINNERS IN 


THE NATIONAL 


TRAINING AWARDS. 








oe ran of s 
pancakes with maple syrup for Royal Canadian Mounted Police 
mdon's recent World Travel Market held at Kensington Olympia 


Christmas, with most passen- 
gers starting their trips the 
weekend before Christmas. BA 
is putting a Boeing 747 aircraft 
on its London-to-Belfast route 
because of the demand. British 
hoteliers report that demand 
for rooms is still slow, but they 
expect it to pick up nearer 
hristmas. 


Forecast of 
savings from 
carbon tax 


By Juliet Sychrava 


INCOME TAX could fall 3p by 
the year 2000 if the government 
adopts EC proposals to intro- 
duce a carbon tax in 1993, 
according to 2 report today by 
Cambridge Econometrics. 

Even so, the tas alone would 
not be high enough to achieve 
the government's target of 
stabilising carbon dioxide 
emissions by 2005, the indepen- 
dent forecasting company says. 

Revenues from the tax would 
strongly affect the economy, 
totalling as much as £8.93bn a 
year by 2000. 

The European Commission's 
Carbon/Energy Tex and the UK 
Ecenomy. Cambridge Economet- 
rics, 21 St Andrew's Street, 
Cambridge CB2 3AX. By sui 
Scription, or £1,730. 


pension 
scheme 
shared out 


By Norma Cohen 
Investments 
Correspondent 


THE Electricity Association, 
formerly the governing body 
for the electricity Sos 
industry, has devised a novel 
scheme to distribute its £10bn 
pension scheme among the 16 
newly privatised companies. 

ESN Pension Management 
Group, which today takes over 
the pension business of the 
electricity companies, plans to 
offer “units” to the companies, 
as though each were investing 
in a unit trust. The units will 
be in the eight investment sec- 
tors of the current pension 
fund: UK, European, North 
American, and Pacific Basin 
equities, index-linked stock, 
properties, bonds and cash. 

Each company will be able 
to use cashflow from existing 
investments to allocate assets 
as they choose. ESN will 
remain the investment man- 
ager. 

The 16 electricity companies 
must remain part of the cen- 
tral fund for a four-vear period 
beginning in May 1992. How- 
ever, from that date, when the 
new sysiem takes effect, they 
will be allowed to appoint an 
outside investment manager to 
advise them on asset alloca- 
tion. Eight of the companies so 
far have selected ESN as their 
outside adviser. 

Mr Michael Cannan. chief 
executive of ESN, said he 
believed the mode! would 
prove useful for other corpora- 
tions, particularly multi- 
nationals with subsidiaries in 
various countries or conglom- 
erates with separate pension 
schemes for each subsidiary. 

The unitisation approach 
will allow asset allocation to 
reflect more closely the liabil- 
ity structure of the subsid- 
faries. It will also reduce 
administration costs by allow- 
ing investment management to 
be carried out centrally. 

Mr Cannan said the newly- 
privatised water companies 
were looking at a similar 
scheme. 

ESN would like to manage 
funds for other companies and 
so far two have expressed seri- 
ous interest in becoming cli- 
ents. ESN has also set up a 
separate company to sell pen- 
sion consultancy and adminis- 
tration services. 





Campaign pianned to 
cut smoking in public 


By Neil Buckley 


THE DEPARTMENT of the 
Environment yesterday con- 
firmed that it is to launch a 
controversial initiative to dis- 
courage smoking in public 
laces. 


pl 

The aim of the campaign, to 
be launched within the next 
few weeks, is to make non- 
smoking the norm in all public 
places, with special areas set 
aside for smokers. 

Shops, restaurants, pubs, 
hotels, rail and bus stations, 
airports. hospitals and other 
public places will be issued 
with a code of practice calling 
for 2 general no-smoking rule. 
with signs displayed and areas 
set aside for smokers. 

The campaign will be 
announced by Mr David Trip- 
pier, the environment minister. 
The department said it did not 
seek to remove the public's 
basic right to smoke and was 
stopping short of a complete 


ban on smoking in public 
places. 

The code of practice will 
have no legal force and will not 
extend to workplaces. 

The initiative is seen as one 
of the most important since the 
introduction of compulsory 
warnings on cigarette packets. 

The measure is bound to 
meet opposition from the 
tobacco industry, which has 
suffered a series of blows 
recently. In October, all televi- 
sion advertising of tobacco was 
ended. Last week, the Health 
Education Authority cailed for 
all cigarette advertising to be 
banned and the price of ciga- 
rettes to be increased by 
almost half to £3 3 packet. 

Action on Smoking and 
Health, the anti-smoking cam- 
paign, said the initiative did 
not go far enough. It would 
continue ta press for smoking 
to be banned in workplaces. 


This year, eighty two businesses 
attended an awards ceremony in 
London in the presence of the 
National Training Awards patron, 
HRH Prince of Wales. They all 
walked away with a National 
Training Award. 

There was a record number of 
entrants for this year’s competi- 
tion. Businesses that are training, 
businesses whose employees are 
becoming more skilled, therefore, 
helping to make our country more 
competitive. Of course, we all 
benefit from that. 

That’s why everyone in the 
country can walk away from this 


advertisement feeling they have 
gained something. 

The winners will also be able 
to use the NTA logo. For instance, 
carrying the logo on recruitment 
advertisements can help improve 
the quality of applicants. 

Existing staff too will be moti- 
vated by the win as the companies 
raise their status with competitors 
(and no doubt a few eyebrows). 

For more information 2p“, 
on this year’s winners or 
on how to enter in 1992 
telephone 0800 444 222 
and ask for the National 
Training Awards. 





NATIONAL TRAINING AWARDS HAVE THEIR REWARDS 
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Improving 
traffic flow. 


COSTAIN BUILDING & CIVIL" 
ENGINEERING has been 


Barnsley Metropolitan Bos. 

ough Council. 
The Sevelopinant, connect: 
and A635 at Dar- 


the A 
es encore fone Kilo- 
metres of single carriageway 
construction= jargely on 
embankment, three major 
Pierar er i two culverts and 
a new over the River 
Dearne. 


The contract also includes 
reinforcing the banks of the 
River Dearne adjacent to the 
new bridge, settlement moni- 
toring a the embankment 

the bridge prior to road 
construction, and the injection 
of 3,000 tones of grout into an 
old mine working on one sec- 
tion of the works. 


Polish venture 


POLARSTONE, the marble 
and granite group, has won a 
cladding contract in Poland 

more £lm. 

wt covers the full design, sup- 
ply and instaliation of the ciat. 


ping 
developed by Swedcentre 
Developments. Some 3,800 I 84 
peres of granite cladding will 

be installed on a strong back 
steel subframe system. 

The contract was won by 
Poiarstone’ as Swedish sister 
company, AB Helsingborgs 
Stenhuggerifabrik and Polar- 
stone (UK). 





in. Host to the Olympic Games and 1992 Porta mata hastact. meee ikerel in 





i Upgrading London hospital 


LAING SOUTHERN has won a 
third eal under King's 
2000, Hospital's 


sxvesine Tucarniiation pro- 


Some demolition work will 
be carried out to make way for 
the three-storey building. 
Waen completed in August 


theatres. PE hates Sonus 
intensive eare init’ « hospital 


The United Bank of Kuwait 
hes awarded TARMAC MAN- 

AGEMENT a £6.45m contract 
to finish a trouble-hie shopping 
complex development in the 
heart of of Aidershot, the home of 

e Army. 
Work on the £20m Welling- 
ton Shopping Centre stopped 
when a consortium of banks 
financing the development 
called in the receiver over soar- 
ing costs. 


Major housing project in St Lucia 


KIER CARIBBEAN, N, part of of 
Kier International, has 

work on two contracts in ia the 
Caubeait valued in excess of 


oer 
anits in St Lucia for the Gov- 
ernment of St Lucia. The proj- 
ect includes the construction of 


Mixed batch 


CONDER STRUCTURES, the 
superstractures division of 
Conder Group, has been 
awarded contracts to the value 
of £9.5m. 

Contract awards include the 
£1.6m superstructure for a 740 
space multi-storey car park for 
Surrey County Council, a mul- 

tispan Kwiksave distribution 


CONSTRUCTION CONTRACTS 


a department and 


staff changing and rest rooms. 
.Link corridors on three lev- 
els will connect the new build- 
ing to the hospital. 
"The contract was awarded as 


part of stn i 2000 | deveiog. i 


to completely upiate the hosp. 
to compl ately updat 


New student flats in Hull 
and 2 multi-starey car park for 
Rotherham are on the cards 


following the award of £5.5m - 
yor of contracts to Laing © level 


‘orkshire. , 
Hull University has selected 


Shopping complex scheme i 


centre, 


The shoppin 
designed to cater for the hun: 


military has stood 
arte: with fits half completed 

stores and shops for more than 
17 months, 

The United Bank of Kuwait, 
a member of the original con- 
sortium of banks, has now 
undertaken to see the shopping 
centre finished and has given 


shops, infrastructure and addi- 
tional external works. Work is 
already under way with com- 
pletion scheduted for May 1983, 
valued 
at tim te for the ereation ot 
facilities at the Ramada beach 
resort in Ocho Rios. 
‘These will include a 17,000 sq 
ft exhibition hall, dining 


for Conder Structures 


warehouse in Newport for Tar- 
mac South West (£500,000), the 
otal superstructure package 


including curtain wi 
Equity & Law investment Man- 
agers’ distribution/manufactur- 
ing unit with two-storey offices 
in Middlesex for Wiltshier 
Reading (£675,000); and design, 
supply and erection of steel- 





Royal Mail 
the company to build accom- sorting 

ihe Slat comrade office 
completion next September, 
involves constructing 12 three- 


Neted for Christmas 1992. 
s park- 
ing, will cover some 19,00 24 
rooms, bars and shops. The Research facility 
TEAM SERVICES has been 


centrepiece of the facilities, 
which will shared by two 
hotels at the resort, is 2 fan- 


awarded a £3.5m 
contract by Schlumberger 
Cambridge Research to build 


By pool water- 
pia alanis Wor fools an an ie an extension to its research 
ts. Work is due i 
in Octoher 1992. The 24,000 sq ft extension 


etior Interoational is part of 
the CHB Group. 


office, laboratory, computer 
and conference facilities. 

It contains some unusual 
archi 


work for a 5,526 5 metre man- features includ- 


in 
Staffordshire for GCW Archi- 
tects (£380,000). 
. Conder Overseas 
bas won a £25m contract in 
joint venture with H.S.G. of Ist- its fabric 
anbul to design, supply and 
bath tub fac- 


Look Goya 
straight 
in the eye. 


Allow- us to 
introduce you to 
: one of the greatest 


painters the world has ever 
known, the immortal Francisco 
de Goya. 

Here in the Prado Museum, in 
Madrid, you can view the works 
that made him famous: the 
mythical “Majas”, the Royal 
Family portraits and the “black 
paintings”. Feast your eyes on 
the works of ather great painters 
such as Velazquez, Bosch, 
Murillo, Rubens, Durer and 
Zurbaran. 

And without even leaving 
Madrid you can discover Sorolla 
in the Museum that bears his 
name and Pablo Picasso in the 
Casén del Buen Retiro. Not to 
mention some of the finest 
modern artists in the Spanish 
Museum of Contemporary Art 
and the Reina Sofia Centre of 
Art. 

You'll never forget all the 
famous people you'll meet on 
your visit to Spain. 

And like good friends you'll want 
to see them again soon. 
Contact your travel agent. 


FE 





Spain. 
Everything under the sun. 


Self portrait. Prado Mu 
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APPOINTMENTS 


Tennants in common 


as head of 


property 
management with BT Group - 


Property. 

a John Flexen eons 
appointed group 

director of BOOKER. 

@ JOHN LELLIOTT GROUP 
announces that James 
Shacideton, former formerly 
marketing director of Higgs 
and Hill Construction, has 
been appointed business 
development and 

director of the Stone group. 
WHALL & TAWSE, part of 
Raine Industries 

















the company recently ane 

a three year gap and has been 
appointed commercial director. 
a {Steve Waite has been 
appointed joint md with Peter 
Eyles of MANSELL's 

reo! 


EUROTUNNEL, the Channel 
Tunnel operator, has named 
Georges Saury, previously 
infrastructure manager of the 
Savoie region in France, to 
oversee all the developments 


the extravagantiy- mieet- 
ing y between Henry VIL 
and French king Francois 


in 1520 ~ is intended to 


and join us. 








Linguist promoted 
to F DS board 


on the new role of equal . 
ities director in 


Overseer for Field of 
the Cloth of Gold 


breathe life into the rundown. 
industrial hinterland of north- 
ern France. Nothing has been : 
built yet, although planning 
has begun for the so-call 
City of Enrope, whieh =i 
encompass a range of leisure, 
and commercial activi- 
ties for the broader public as 
well as Tunnel travellers. The 
including an exhibition hall, a 
European “open anlveratty 
and international 
planned to follow later, 
who {fs 49, has 
been responsible for a 


. Buro- 
tunnel says his task will be to 
Preserve “consistency, environ- 
mentaliy and’ aesthetically” 
throughout the developments. 


NEEDS LED - VISION DRIVEN 


Community Links is an East London charity set up by local 
people. We have been pioneering practical solutions to the 
problems of our inner cities since 1977. 


Two weeks ago Henderson Administration Group hosted the 
launch of our most ambitious Programme to date - the 
development of Canning Town Public Hall as a mixed-use 
self-financing Community Precinct. The project will help 
regenerate the second most deprived area in the UK and | 
become an important national model. : 


For 14 years we've been quietly getting things dona. We have 
broken with convention by placing this ad. now because we 
will need extra help in 1992. We will-need. time, skills and 
resources to develop this, the UK's most adventurous and 
potentially most significant inner-city project. Richard Elfis, 
Tate & Lyle, Barings and BP are already invalved. doin them 


To find out how, please ring ° 
David Robinson, Community Links' Director on: 071-473 2270 


or write 


“TELL ME MORE’ on the back of your business card and send 
itto David Robinson, Community Links, FREEPOST,. 


London E16 4BR. 














to become ir of 
CAPITAL TRUST LTD. 
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the Soviet Union, Sweden, flights a day to over 300 cities in 33 
Switzerland and Turkey. countries around the globe. 
Wherever we fly, Delta is A few other firsts. 
dedicated to bringing travellers As important as schedule and 
the best service in the sky. convenience are to travellers, they're 
Service that’s more convenient, just part of the reason for you to 
and gives you more travel choose to fly with us. 
choices. Tendered with the Delta has the youngest and most 
special warmth and modern commercial aviation Meet of 
Froma left, Delta Flight Atendant Bona Caringola, professionalism the people of its size in the world. As well as one of 
es Cece gia Atendlam Steptiime Allen Baconand = Delta are known for. the most generous frequent llyer 
Now that Delta Air Lines has First across the US.A., programmes. And our emphasis on 
begun greatly expanded operations first around the world. service has earned Delta the best 
across Europe, the Middle East and With Delta, youenjoy the, record of passenger satisfaction 
Asia, the world has become smaller, convenience offflying to-any of over among major U.S. airlines for 17 
and the atmosphere warmer. 240 ULS. destinations th one ticket, straight years.* 
With new transatlantic nonstops on one airline syste Have your Travel Agent book vou 
and a European hub in Frankfurt, And you havermore'travél ghoices, on Delta. Or call us direct. 
Delia now flies from Austria, because the Delta network serves And let us welcome you to 
Belgium, Czechoslovakia, Denmark, more cities within the U.S.thanany | —_ Delta's world. 
England, Finland, France, Germany, other airline. In fact, DELL TA AIR LINES 
Greece, Hungary, India, lreland, Delta's system is first : 


in flights worldwide, Sates We Love'l F: lyAnd It Shows: 


Israel, Italy, the Netherlands, 
: : “Based on consumer complaint slanstics compiled by the GS Department al Trinspurtatien 
Norway, Poland, Portugal, Romania, with more than +800 © Delts Arr Lines, 1091 
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J apanese ideal 


Hs : 4 ‘ sad. Sol 
aon rier, 5 es ® ? : e Detta rather than by someone 

sque corpo- : : ” 

the former Pan 

sce Ihe flight to qual ty pamenmeelis not working 
at Alana coterie vane , ee acting ‘the teak three 
Geld Int wise - : to bring it to Delta levels . 
veys the atuamptere fete, ©~Paul Betts contrasts the cultures of Delta and British Airways Ptiearly bolping them By Michiyo Nakamoto _ 


university campus. One 
building, completed only in 


years ago, is devoted to train- ritish Afrways staff are become better managers, and losopity underscores the theary 
ing new employees and putting B devoted to their com. to hear thelr ideas far { improy- that offering job security to Ur ea cde 2 
old ones through refresher pany, but feel the ing the company’s perfor- employees creates loyalty to Ee and te, 
courses. self-styled “world’s favourite mattce. “This was not just an the company, in its work J "lapanese Supreme 

It is an unusually cheerful airline” does not care about attitude survey but what we Gourt ruling that’ com| 
place considering the airline them as much as it should. call an input survey with the A loyees cones 
industry is still trying to This is one of the main con- staff telling us what they ow eee somewhat 
recover from its worst slump clusions of a survey of BA's think we should be doing,” he OVGTHIIG. “BPE! 
in 40 years. Rookie air host- 48,000 employees. It is the first baer cee AT ee with the 
esses chatter in the corridors part of a campaign to restore The response was ja % i dlr who has 
as they disappear into class- Glues oe ing with 47 per cent of BA's c 7 Japanese 
rooms or go upstairs to their and customer service. 48,000-strong workforce reply- It is no coincidence that | seen how Japanese groups of 
bedrooms. There is even a With the omen “ ing to the questionnaire. The Delta has for the 17th consecu- | staff work, ev magi ~ ons 
beauty salon where they are for customers”, the campaign results showed that BA's staff tive year led all the other big | ruling is h y called for. 
taught to put on their make-up wil ber lemeebed ae mete are loyal to their company but US airlines with the lowest From the preduction ine of a 
and do their hair to comple. and will involve all staff they wish it treated them bet- rate of customer complaints to { motor factory ie is 
ment the airline's understated attending seminars at the ter, They also feel the com- the US Department of Trans- } room of a city firm, the group- 
but it clean-cut American look. © Heathrow headquarters. There pany does not give them suffi- port. oriented structure af Japanese manager’s ability is 

Like ali good schools, it is will be a separate programme cient ition. Robert Allen, Delia's chair- | businesses and the social pres-. judged just as.-much by 

both caring and strict on disci- for Watson beli the feeling man, says at the risk of sound- | sures that this entails,.ensure whether hé can get the job 
pline, Beards are banned at ing winners” to help them that BA was not as an ing corny that what makes | that the hours are long and — done without disrupting 
Delta and so is alcohol at address the needs of the staff employer.as it should be Delta unique in the airline | that no-one goes home before rate 
lunchtime. Uniforms must be and improve management the of the business is its “We { the boss. Part of the explana- 
immaculate. Although the air- techniques and skills. past 18 months, The staff is are not an anti-union airiine, tion for this workaholism is R 
line has a tradition of shun- —‘The initiative is modelled on also worried that more jobs we are pro-people,” cultural, although not im the . Io 
ning the American way of lay- a similar campaign laumched wil] be lost in the future, explained at the aid sense that the Japanese are . 
ing off workers at the first sign in 1983 called “putting people although Watson emphasised innately more hard working starical; the 
of trouble ~ it has made no first”. That campaign were at present no such than other vatianalities, that now heads. Jaj cor- 
one redundant since 1956 ~ it transform the afrline from one plans, “If the survey had been Many Japanese who have. porations’ experienced :.the - 
Once fired an air hostess for with such dismal service that done a year ago, it might have worked in the US express country's ition at the 
taking her clothes off for Play- it was nicknamed “bloody uced different results.” amazement. at the long hours nd of the Second World: War. 
boy magazine. awfol”, to one of the world’s © BA will now discuss with its and otherwise demanding Hard work was the only way to 

Delta commands perhaps most profitable carriers by the the results of the survey working habits of the Ameri- scramble out of the ruing ~ 
More corporate loyalty among end of the 1980s. and its Significance for the can_ white collar elite. That work ethic, which is 
its 75,000 employees than any — BA uow feels the time had of company. “The There is no doubt that from enforced more. by :social pres- 
other US concern. Its paternal: come for some self analysis courses will be designed an early age, Japanese children sures than by union ‘agree- 
istic style of management is a and for a campaign to remoti- around what people are telling the virtues of hard. ments ‘or legal’ strictures, 
blend of its own p South vate its staff. us and their suggestions on 


American roots, with its old 
conservative values, and of the 
Japanese corporate ethos in 
whieh, without unions, jobs 
are guaranteed, pay levels are 
above average and workers, in 





Launching an internal sur- 
vey in the middle of a reces- 
sion - 4,500 people left the 
company last year — when 
staff morale is low is a bold. 
initiative. But John Watson, 










































hile Japan's civil ser- which hich can be infariating to 


vants. rack their 





as good- ‘Ervpent corporate 
citizens, and their distaste for 


return, are expected to put the BA’s head of human resources, The company intends to con- 

company first. sald that if the airline was to tinue to cut costs steadily to legal action, is likely to keep 
The airline believes its spe- provide a service to customers avoid massive programmes them from’ getting carried . 

cial relationship with its staff which differentiated it from the future. “Cost reduction is is away in their demands on their. ° 

makes It different from other the competition, it was impor- not dieting, it is eating health- the workforce. . 

airlines and is behind its tant to know what the staff ily,” Watson sald, echoing . . ’ : rs +7 Meanwhile, dramatic 

steady development from a thought of the company, how : p“*ichanges in’ attitudes towards 

smal], crop-dusting outfit to managers felt they conld BA's executive snites. British Airways stewardesses: wanting to feel loved ri : * work are. already evident. The 

the third largest US carrier. ti : : ~” virtues of hard work are not a3 

But with its current acquisi- . 3 fo ‘apparent to the younger gener- 

tion of Pan Am assets, many in ern part of the country and Ams former terminal building is to absorb successfully the familiarise the former Pan Am i ‘ e k tems ation of Japanese who have 

the industry feel it has aban- merged with Western Airlines, at New York's JFK airport. new Pan Am assets and more gtaff with the Delta philosophy. and a former Western Airlines | from their agricultural tradi- come to take the luxuries of a 

doned its traditionally cautious Achtziger's former company. It International expansion has than 7,000 former Pan Am Pan Am employees, from all tion. Growing ‘rice is a‘ very‘: creditor nation for granted: i 

management approach in the then turned its attention to also involved acquiring 5 per employees. “It is a big chore over the world, have been visit- Allen is convinced Delta can | labour intensive ‘activity that There are increasingly war- 

pursuit of becoming a global international expansion. “Delta cent cross shareholding stakes because you have ta retrain all ing Delta headquarters. Many be successful with Pan Am. | depends on patient and con- ried mamblings that Japan 

player. has always been aware of the in Singapore Airlines and the Pan Am people to Delia have already been placed in “We have the domestic US net- | stant hard work. - .. Will lose its competitive edge if 
Harold Achtziger, the laid need to expand into Europe. Swissair, two carriers with procedures. But we are doing key work Pan Am lacked to feed But while hard work is cer- . . most-Japanese-continne to: put 

back head of Delta's interna- An opportunity like Pan Am which Delta's management pretty weil,” Achtviger said. an ‘Am got a bad wrap the international operations; | tainly valued virti their ' Individual Priorities 

tional operations, claims, how- comes once in a lifetime and feels it has cultural affinities. Adapting a technique it used because of its problems. But we are financially strong; and | i i 

ever, that the Pan Am deal “is when the opportunity is there, Despite the slump in the air during the Western meiger, their people are still proud af our customer service is good." 

no great change in the way we go for it,” he drawled. transport industry, it is still Delta has set up what it calls their airline,” said Achtziger. , be added, “must be the 

Delta does business”. In the Through Pan Am, Delta has Planning to open a — Asian “buddy teams”. These are “We watched with some of bottom line” for an airiine and 

mid-1980s, the airline decided it acquired a new Euro} hub in Teipel next June. of Delta and Pan Am them the last Pam Am flight that, ultimately, hinged on the 

wanted to expand in the west- at Frankfurt as well as Pan employees whose task is to leaving Frankfurt in Novem- attitude of the staff. 


Why not settle 


” Entering New Germany — 








your company alongside the world’s 





























Witt its central location in Europe, Niedersach 
sen offers not only the world's biggest industrial 
fair - in Hannover — but also an attractive land- . 
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evocative recent photographs taken 
by Michae} : 








Un age d’or des arts. - 








staircase was Tit by a giass skylight. 


‘In the 18th century the Prince 
Ligne thought that the column pro- 


Glently well, tqned to understand the 
alog fe between buildings and 


‘The number of such architects is 


_ small, Frank Lloyd Wright's architec- 





movement and light. The constant 
in post-modern 
architecture has missed the simple 
point that nature and man's relation- 
ship to it is still the source of mean- 
ing for anyone who builds or gardens. 
Gardeners understand this, some 


San Francisco Ballet and Ballet West 


search for “meaning” in 





76 35 39, 


can be obtained from, Société des 
Amis du Désert de Retz, 6 bis, Grande- 
Rue, 78290, Croissy sur Seine. Tele- 
phone: (1) 39 76 90 37 Facsimile: (1) 39 


Colin Amery 


another major announcement, 
with Timothy Renton, the min- 
ister for the arts, disclosing 
how he intends to employ the 
extra £1m he has found for the 
Business Sponsorship Incen- 
tive Scheme, which brings it 
up to £4.5m for 1992-1993. 
Oddly enough, despite the 
recession, there is no shortage 
of applicants for the BSIS 
grants, which i match 
with government money the 
contribution of first time cor- 


1985-86, the BSIS has brought 
in £30m in sponsorship in the 
UR, with the government con- 
tributing almost £15m. This 
week the 2,000th award will be 
announced. The Young Vic is 
receiving £3,750 from first time 
sponsor, the Harwood Com- 
pany, a marketing consul- 
tancy: the BSIS doubles that 
sum. The money will go 
towards educational work- 
shops linked to forthcomin: 


décoratifs, 1814-1848" 





NEW YORK AND WASHINGTON DC 


roductions of Macbeth an 


spective on the recent spate of 
refurbishings of art galleries in 
the UK. 


k 
The government's attempts to 
encourage the public to spon- 
sor the arts by vsducing the 
top rates of personal taxation 
and introducing Gift Aid have 
been a resounding fiop, but the 
man or woman in the street 
can help his or her favourite 
arts organisation by indulging 
in such venal sins as gambling 


les 
the lant is proceeding due tothe Retz today as revealed in this exhibi- 

’ efforts.of the Société des Amis du. tion should be enough to influence porate sponsors. Indeed, the and conspicuous consumption. 
ba de Retz. es . architects in much the same way a8 it th Col Le Dé de ph by ae has been so successful UK Charity Lotteries 
Désert is no! from Paris, on ~ in century. Many archi- e Broken ‘umn, Désert de Retz, Paris; photographed Michael Kenna that many sponsors feel announced last week that it 
the outskirts of the village of Cham- tects today are flirting with classi- 7 - 7 slighted if they do not qualify had handed over £1m to thirty 
m St: Germain-en-Laye cism, but often with an incomplete architect Roger Ferri deprives us of painters and sculptors understand could have found their way to the | for a BSIS award. The extra four arts organisations who 
and Marly." It-is the creation of an understanding. We need to return to ome of the few practictioners who this, very, very few itects. Désert de Retz... £1m may be used to spread the took a modest flutter by partic- 
extraordinary courtier and dilettante, the sensibilities of the Enlightenment based his work upon the inspiration The lessons can be read like a simple Organised groups and individuals | net away from London  ipating in its ‘Scratch! Match! 
Racine dé Morville: He planned and. which saw classicism in the context of of natural forms. 1 am convinced that lecture in the one hundred acres of can visit the Désert de Retz. You are | throughout the country and to Win !!"" and ‘Money Match’ lot- 
built the garden between 1774 and ~ man’s relationship to nature. The Dés- the salvation of architecture depends the Désert de Retz. Its complete resto- strongly advised to wear Wellington | persuade sponsors to Stick tery games, from which a per- 
1789, just before the French Revolu- ert ‘de Retz offers'a sublime experi- upon training young architectural ration should be a European cultural - boots even in dry weather and it is | with the arts after their initial centage of the proceeds went to 

tion. It was highly influential in its ence to_any architect who is suffi- and landscape students to understand project of the first rank. It is is tragic essential to telephone or write in | glow — and BSIS bonus. _—_charities, including the arts. 
day ‘and was visited by King Gustavus the natural sources of geometry, sign of our times that the setting of advance. All necessary information All told, since it started in The beneficiaries range from 

even jor 


Opera Factory to the Hallé 
Orchestra to ABSA itself. Not 
surprisingly, the une: 
success of the scheme has 

a hundred arts organi- 
sations to apply to take part in 
lotteries next year. 

Chief executive Frank Flan- 
nery welcomes the introduc- 
tion of a state lottery as long 
as it is not given a monopoly. 
So many major arts construc- 
tion projects, such as the resto- 
ration of museums and cathe- 


ALAIS, : Almost every 1 city in the US ~ and powered, though all the dancers, led by on in the wings and in the auditorium, fetamorphosis, Surprisingly, it drals for the Millennium, 
GRAND F PARIS many of the ones - has its own Jane Wood, have clean, precise footwork. while the is in darkness; three peo- | is the Young Vic's first BSIS depend upon a lottery, which 
ple in white-face do the kind of terrible | a' could bring the arts £250m a 





ballet company. Some have made the leap 
from being merely regional to gaining 


‘national and even international 


nies everywhere, of course, is the need 
new choreography and the sho. 


The stumbling block for ballet compa. 
of 

o 

or even competent choreographers. 


that mimes do. What choreography 
there is is a knock-off of Balanchine, 


ward, 
Colin Tweedie, director gen- 
eral of ABSA, hopes that spon- 
and medium 


ear, that it is likely to appear 
tf the election manifestoes of 


Sh Nas are ional recogni- 
Second e, but little ouis-Philippe’ .never | tion, like the Boston Ballet, which toured L except that Forsythe is incapable of mak- | sorship by both the major political par- 
the turbulent: period that Jay in ‘this degree of ostenta- | Spain this summer, San Francisco Ballet, Tomasson is at least that; Handel - ing a phrase — he just puts one step after | sized companies, many of ties. 
between. With admirable thor-- tion, but his son, the Duc d’Or- | which appeared in Paris in 1989, and a Celebrotion is an effective showcase for another. Neumeier’s work is dull, but | which are putting up money The arts have also now 
or the French national - léans, commissioned a Miami City Ballet, which came to Europe his dancers, but his Bach ballet Aurora harmless; Forsythe is actively pernicious. | for the first time, make received £250,000 from the Mid- 
authorities, supported by de table, consisting of a group in 1990. But it is still necessary for compa- Polaris is pointless. The writing for a trio At Ballet West, John Hart made a clever | good the reduced spending by land Bank's Artscard, under 
LVMH, have remedied this of animal sculptures by Barye | nies out west to come east from time to of two men and a woman Ashton’s move in commissioning The Gilded Bat | the large multinational compa: which cardholders nominate 
deficiency by devoting an exhi- on complex neo- time to acquire the cachet of a season in Monotones, which is in the repertory of the from Peter Anastos. In the days when [| nies in 1992. Many of these an arts organisation to receive 
bition at the Grand Palais sance bases, themselves | New York or at the Kennedy Center in company — and which I would rather Anastos was the choreographer and balle- | relate their sponsorship sup- a minute proportion of their 
(until December 31) to the dec- enriched by. sculpture and | Washington DC, with, it is hoped, rave have seen. Tomasson’s interpolations in rina (Olga Tchikaboumskaya} of Les Bal- | port to their profits, which will credit card expenditure. 
orative arts for the 30-odd Teviews from local critics the third act of The Sleeping Beauty seem lets Trockadero de Monte Carlo, the drag | inevitably mean less money for * 


years after the defeat of Napo- 
leon. 

Two themes run through an 
exhibition that is crowded with 
artefacts both beautiful and 
eccentric. The first is the major 
commissions of the restored 
royal family. The second is the 
influence on design of the 
series of exhibitions to encour- 
age industry which led to the 
first universal or Great Exhibi- 


tion fuel - ironically in . 


to the throne, many Napo- 
leonic commissions were in the 
pipeline. These were scrupu- 
lously and the 


years speak for continuity” 


rather than change. Thé great 


semi-precious stones, which 
combined ity and 


ificence. 
The industrial exhibitions, 
three under the Restoration 


and three under the July mon- 
archy, were witness to a pleth- 


ora of styles. Some themes | 


emerged more strongly than 
others, Salvin’s evocation of 
Elizabethan England followed 
a lively appreciation in France 
of the Renaissance, the archae- 
ological Gothic revival champi- 

‘by the Princesse Marie 


i 


d'Orléans finds Wclose parallel: 


in Pugin’s work in the early 
1830’s. And just as in England 
the styles familiar in the 18th 


- century were .to: re-establish 


themselves.less than, 100 years 
later, so too can the typical 


Kennedy Center since Helgi Tomasson, 
formerly a principal dancer with New 
York City Ballet, was appointed artistic 
director in 1985, but not in New York. This 
omission was made good at the beginning 
of October with a week's engagement at 
the City Center Theater. The following 
week, Ballet West, from Salt Lake City. 
Utah, which tours extensively in western 
States, also came east to the Kennedy Cen- 
ter. Ballet West's artistic director, John 
Hart, formerly a principal dancer (and 
assistant director) with the Royal Ballet, 
also took up his present post in 1985. 

A Balanchine ballet is an essential item 
in any American company’s credentials; 
San Francisco offered Ballo della Regina 
(Verdi), ‘Ballet West Divertimento No. 15 
(Mozart). As might be expected, the San 
Francisco dancers were closer to the Bal- 


ill-advised. 

Both companies presented ballets cre- 
ated for them by American choreogra- 
phers who have made their names in 
Europe: William Forsythe (New Sleep for 
San Francisco) and John Neumeier (The 


iety for Ballet West). Veterans . 


Age of Anxiety 

of the New York City Ballet’s first London 
season in 1950 may remember Jerome Rob- 
bins’s ballet to Leonard Bernstein's second 
symphony, inspired by W.H. Auden's 
poarogue eclogue”. (Auden said that the 
symphony sounded like the music for 
Bette Davis descending the staircase.) 

No composer ever wrote enough music 
for John Neumeier, who adds some extra 
music at the beginning, a song cut from 
the Bernstein-Robbins musical On the 
Town which was derived from their ballet 
Fancy Free. One way or another, we are in 
the Robbins territory of urban angst and 


ballet company, his take-offs of Balanchine 
and Robbins were, like all good parody, 
not only hilarious but acute stylistic com- 
mentary. In recent years, Anastos has 
built a reputation as a “serious” choreog- 
rapher, but he has not lost his sense of 
humour. 

Edward Gorey’s book about the life of a 
ballerina was a natural for him. The ballet 
is very funny, with some delicious par- 
odies of various styles, with a pastiche 
score by Peter Golub that manages to be 
genuinely tuneful and designs by Gorey 
himself. 

Both Tomasson and Hart have trained 
good-looking companies. The maie side of 
the San Francisco Ballet is much 
enhanced by the recent addition of Bruce 
Sansom from the Royal Ballet; he and Los- 
cavio brought a lovely youthful freshness 
to the grand pas de deux from Sleeping 


the arts in the next year. Oth- 
ers are cutting back generally 
on non-essential spending. The 
following list of new sponsor- 
ships make Tweedie's view 
credible. 


x 
Morgan Stanley is putting up 
£18,000 to sponsor two January 
concerts by the Docklands Sin- 
fonietta, including the orches- 
tra’s debut at the Barbican. As 
a first time sponsor, there is a 
matching BSIS grant. 


* 
The Print Fair, to be held at 
the Royal Academy between 
January 30 and February 2, has 
attracted a sponsor for the first 
time. Star Assurance, insurers 
of works of art, has put up 


The British Council is actively 
seeking sponsors prepared to 
put up £200,000 for the City of 

irmingham Symphony 
Orchestra's tour of the US next 
April under Simon Rattle. The 
CBSO will give 16 concerts in 
five major cities. 

In the past the British Coun- 
ci] smoothed overseas sponsor: 
ships by contributing around 
half the cost, and in 1990-91 
raised £3.8m for foreign tour- 
ing. It is now concentrating its 
efforts on a lobbying exercise. 


* 
Last night the Estates Theatre 
in Prague re-opened after 
extensive renovation with a 
gala performance of Don Gio- 
vanni, which received its 


names (Jacob-Desmaiter, Bien- outlines of Louis XV and Louis | anchine style as exemplified by his own anomie. Neumeier's characterisation in Beauty. Tally Frieder stood out as the only | around £25,000 to ensure that premiére in the house in 1787 
nais, Thomire) continued to XVI be seen elbowing the more | company; Ballo was staged by Merrill Ash- movement of the four lonely people is corps dancer in Ballo who didn't smile j this event for enthusiasts with Mozart conducting. The 
produce the finest objects in eccentric designs to one side. ley, for whom he created the piece. It superficial: one of them, inevitably, wears determinedly throughout, and proved to | attracts a wider market. performance yesterday was 
much the same style as before This is a dense exhibition | showed off the women in the company, glasses, and keeps fidgeting with his neck- be an impressive soloist in Comfort Zone. x sponsored, with £40,000, by 
— but even more lavishly. One which makes the variety of | sleek thoroughbreds all, especially the tie, but can still do an expansive grand Ballet West lacks an obvious star like Los- | Spero Communications, arts Bankers Trust, which has just 
of the highlights of the exhibi- and contrast between the | company’s young ballerina, Elizabeth Los- jeté when called upon. cavio, though Erin Leedom showed a | sponsorship consultants, has opened an office in the Czech 
tion is the partial recreation of objects all the more striking.  { cavio. She was rather stolidly partnered by In New Sleep Forsythe continues his proper sense of mischief in The Gilded Bar. | put its money, £10,000 in all, capital. 

the throne room of Louis XVI eos ce | Andre Reyes in the only male role. Ballet rediscovery of the clichés of avant-garde 7 where its mouth is by sponsor: 

in the Tuileries costing over - James Joll | West's Divertimento seemed a little under- theatre of a quarter-century ago. Lights go David Vaughan } ing the annual exhibitions of © Antony Thorncroft 
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tomorrow, Thurs and Sat. Runs 
till Jan 14 (4001 1616) 


Next Mon: Tony Bennett (475 8592) 
Avery Fisher Hall 


Petite Bande and the Rheinische 
Kantorei in a programme including 


Harnoncourt conducts the Chamber 


Mozart afd Mendelssohn. Sat and 
Orchestra of Europe (West Berlin 


European Cable and 





i Sun: Berlin Symphonic Orchestra 
NTERNATIONAL (722 5511) 2614 383) Haydn's Symphony No 28 and This week's New York Philharmonic Théedtre des Champe-Elyseés Satellite Business TV 
e ; : THEATRE Mozart's Mass in C minor K 427. concerts (tomorrow, Thurs, Fri, Tonight at 20.30, Philippe 
: East Berlin: this week's repertory Tomorrow: Jessye Norman. Thurs: Sat) are conducted by Erich Herreweghe conducts a (all umes CET) 
l ‘ S a BERLIN at the Berliner Ensemble includes Olaf Bar sings Frank Martin's Leinsdort (875 5030) programme of Mozart arias and MONDAY TO FRIDAY 
“MUSIC The Threepenny Opera tonight, Monologues from Jederman (507 Carnegie Hall Haydn's Symphony No 85, with 
Staatsoper unter den Linden 15.30 Mother Courage tomorrow, The 8200). Mark Morris’ choreography Shura Cherkassky gives a plano soprano soloist Isolde Siebert. On a inayiiny 


Sunday morning, Yefim Srontman 
gives a piano recital (4720 3637) 
Chatelet 

Tonight's concert In the Auditorium 
is a recital for two harpsichords 
by William Christie and Christophe 
Rousset. Tomorrow's recital Is 


recital tonight at 20.00. Thurs: 
Academy of St Martin-in-the-Fields. 
Fri and Sat: Deutsche 
Kammerphilharmonie with Gidon 
Kremer. Sun: Christmas concert 
with Kathleen Battle, André Previn 


The Hard Nut is revived at the 
Monnale tomorrow, and Gianfranco 
Masini conducts concert 
performances of Donizetti's La 
Favorita on Wed and Sat (218 6341) 


Captain of Kopenick on Thurs and 
The Good Person of Sezchuan on 
Sun (2827 712). The Deutsches 
Theater has a single-evening 
production of Shakespeare's Henry 
IV tonight at the Kammerspiele 


- and 18.30 Hansel and Gretel, also 
Wed. Tomorrow: Tannhauser. 

_  Thurs:.Le nozze di Figaro. Fri: Die 
Zauberfléte. Sat: Nutcracker. Sun: 
L’Africaine {East Berlin 2004 762) 

- Komische Oper 19.00 Rolf Reuter 


1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
= a jont FT/GNN production with 
Grant Perry and Colin Ghapman 
2300-2330 World Business Today 


GUIDE 


TODAY'S EVENTS 





0700-0130 Moneyiine 





conducts Harry Kupfer’s production {2871 226), plus in the main theatre and others (247 7800) 
m@ AMSTERDAM of Don Giovanni, with Roger lonesco's The Bald Prima Donna m@ MUNICH Metropolitan Opera by the tenor Thomas Moser. On Super Channei 
Concertgebouw 20.15 Emmy Smeets in the title role. Tomorrow: tomorrow, Turgenev’s A Month OPERA Tonight at 20.00: James Levine Thurs, Marek Janowski and the Business View 
Verhey plays Vivaldi's Four Tom Schitling's ballet in the Country on Thurs and This week's repertory at the conducts Die Entfuhrung aus dem Orchestre Phiiharmonique de Radio 0630-0700 Business Insigers 
Seasons with the Camerata Antonio Wahiverwandtschatten. Wed: Cosi Kleist’s The Broken Jug on Fri Bavarian State Opera includes Serail, with Mariella Devia and France give the world premiere 2120-2200 (Tues! East Eurcpe 
Lucio. Tomorrow: Jaap van Zweden ~ fan tutte. Thurs and Fri: Die (2871 225). I} barbiere di Siviglia tonight. Cava = Matti Salminen, also Thurs. of a new orchestral work by pepor = weeny indepth analysis 
plays Mendeissohn's Violin Zauberfidte. Sat and Sun: Tom West Berlin: the Theater des and Pag tomorrow with a cast led Tomorrow and Sat afternoon: Cosi = Messiaen. There are also datly 2130-2200 (Wed) FT. Susiness 


Concerto. Wed: Peter Eotvos -Schilling’s production of Cinderelia © Westens has the first German by Piero Cappuccilll, Peter Grimes fan tutte. Wed and Sat evening: performances (except tonight and Weekly - iglobal business repon 


conducts a Kurtag and Ligeti (East Berlin 2292 555) production of Stephen Sondheim's on Wed and Sat with Rene Kolio Aida. Fri: La traviata (362 6000) Thurs) of West Side Story (4028 with James Bellini 
programme. Fri, Sat and Sun: Deutsche Oper 19.00 Bruno Weil musical Follies, daily except Mon in the title rote and Le nozze di New York State Theater 2640) 2130-2200 (Thurs) Talking Heads - 
Netherlands Chamber Orchestra conducts Gotz Friedrich's (3190 3198). The Schaubuhne has Figaro on Thurs conducted by City Ballet begins its Christmas Opéra Conmaus eek internanonal wsues 

‘onight at 20.00, Norbert Brainin, 


production ef Cos! fan tutte. Schnitzler’s The Lonely Road Wolfgang Sawallisch. There are performances of The Nutcracker Sky News 

















Gesiotahesatiy 20.00 Carlo Rizzi Tomorrow: La clemenza di Tito. (1904), daily except Mon and Thurs = also performances of Riccardo on Wed, continuing daily except Martin Lovett. Bruno Pasquier and 1290 Insernauonal Gusiness 

conducts Werner Schroeter's Wed: Le nozze di Figaro. Thurs: (890023). The Schiller Theater has Duse’s production of Cinderelia Mon till Jan 5 (870 5570) Georges Pludermacher play piano Report 

production of Luisa Miller, with Die Zauberfldte. Fri: ballets by Moliére's Le Malade imaginaire on Fri and Sun (221316) trios and quartets by Mozart. The 1130. 1730. 2130. 0230. 0530 

a cast led by Kallen Esperian, Neli  Bejart, Kenneth MacMillan and on Wed and Sat (3195 236). CONCERTS m@ PARIS Opéra Comique’s Christmas {Thurs} FT Busmness Weekly 

Shicotf and Brent Ellis. Runs till Christopher Bruce. Sat L’etisir en = ON Sat In the Herkuiessaal, production, L’as-tu revue?, is an Ree 

Dec 29, with next performance on d'amore. Sun: Hansel! and Gretel BOLOGN Giuseppe Sinopoli conducts the Palais Garnier entertainment devised by Gabriel . 

Fri, Tomorrow: Necertands Dans {West Berlin 3410 249) a GNA Bavarian Radio Symphony Tomorrow's Mozart concert is Bacquier with music by 7302808 Noaeune 

Theater in three choreographies ws 20.00 Kurt Teatro Communale 19.15/21.15 Orchestra in Mahler's Seventh given by La Petite Bande and the Jean-Michel Damase, opening on 0900-0830 Word Bugineeecruis 

by Nacho Ouato (6255 455/credit Sanderling conducts the Berlin Two-part concert marking the Symphony (299901). At Gasteig, Fheinische Kantorei, conducted Dec 10 (4286 8883) Week + a cint FT/CNN production 

card bookings 62171 271} Radio Symphony Orchestra in centenary.of Prokofiev's birth, with Lothar Zagrosek conducts the by Sigisweld Kuijken. The next Orchestre de Paris 1540-1610 Monaywaeh 

mene = MOZart'S Symphony No 39 and Dmitri Sitkovetsky violin, Boris Munich Philharmonic in a Messiaen Opera Ballet production is the Semyon Bychkov conducts 1900-1930 World Business This 
. Beethoven's Sixth. Tomorrow: Petrushansky piano, Anton and Bartok programme on Thurs, Nureyev staging of Romeo and Mozart's Requiem on Wed in Notre Week 

m@ ATHENS Deutsche Kammerakademie Neuss. Dresster clarinet, Susan Roberts Frl and Sun (4809 8614) Juliette, opening on Dec 14 (4017 Dame and on Thurs in ' 

Concert Halt 20.30 Gunther Schuller Thurs: Claus Peter Flor conducts soprano and || Giovane Quarteito 3535) Saint-Eustache. Cécile Ousset Seare, 

conducts tha Athens State the Berlin Symphony Orchestra. ftallano. Tomorrow, Thurs and Sat: m@ NEW YORK Opéra Bastlile — | plays Brahms’ Second Piano i 01 0 Era . 

Orchestra in music by Thanos Sat, Sun and next Mon: Bach's Werther. Wed and Fri: Riccardo The only production this month Concerto in a concert by the usiness Weonly 

Mikroutsikos, Dmitris Mitropoulos, | Christmas Oratorio (East Berlin Chailly conducts Messiaan’s Blue Note Jazz Club and is a revival of Robert Wilson's Orchestre National d'lle de France Sky News 

Yannis Papaioannou and Dmitris 2272 281) Turangalila Symphony (529999) Restaurant production of Die Zaubertiote, on Sat in the Salle Pleyel (4563 2300. A580. 2030. 0030, 0230 FT 

Terzakis. Tomorrow: poetry and Phiiharmonie Kammermusiksaal Tonight's guests are the Kankawa conducted by Friedamann Layer 0796). Tomorrow in the Salle : eenly, 

music cycle. Wed and Thurs: 20.00 Piano recital by Andrea BRUSSELS Band, with shows at 21.00, 23.00 with a cast led by Hans Sotin, Gaveau, Armin Jordan conducts CAM, 

Yehudi Menuhin conducts the Lucchesini. Tomorrow: first concert a and Nea agers tie and baba at Hane: Peter. Bloc. pate the Ensemble Orchestra! de Paris woe World Business Thrg 

i mole: ie dn's Palais des Beaux Aris 20.00 21.00/23,.30: Gerry Mulligan Quartet. Haymon and Wolfgang Schone. in music by Haydn, Mozart and 
Greek Radio Symphony Orchestra —_in_ a complete cycle of Hay Thurs to Sun: Milton Nascimento. ‘This week's performances are Frank Martin (4661 0620) 


Sigiswald Kuijken conducts La 


and Chorus. #ri: La Camerata plays string quartets. Sun morning: 
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Monday December 2 199] 
Trojan horse 
at Maastricht 


AS POLITICIANS trade horses 
a eas Gs 
portant that 

do hot loge eight of the nae 
sity which ins all the 
EC's objectives: the creation of 
4 prosperous economy, based 
upon free and fair competition. 
There are signs in the Maas- 
tricht small-print that this 
point is not accepted as widely 
as it needs to be. 

te prime xample ie 
clause on indus A 
known Cresson 


objectives, 
bie environment for staal and 
medium-sized enterprises and 
efficient and commercially rel- 
evant policies for innovation 
and technology. But it also 
says that the European Coun- 
cil may “decide on specific 
measures, in particular in 
favour of the industries of the 


Those who have fought hard- 
est to enshrine a liberal eco- 
nomic view at the beart of the 
community will gasp at this 
forthright statement of diri- 
gisme, im, as it does that 
the council’s aptitude is for 
determining the balance of 
investment between industrial 


consideration, although in 
practice “industries of the 
fut tends to be code for 
Sater Mega aletocine ooearae 
compa- 
on behalf of such policies is 
that they are practised in 
Japan, the community's most 
formidable competitor. 


Domestic competition 

The real lesson from Japan, 
however, is that global indus- 
trial success is nourished ty 
ferocious domestic competi- 
tion. Japanese companies have 


being made big ove mer, 
ers or government-sponso 
alliances. 


At a more fundamental level, 


ing, encourage individual 
initiative, foster diversity and 
deliver choice. Markets are 
thns social as well as economic 
kets should stand at the heart 
of an open and liberal Europe. 


Deeply ingrained 

It may be that the merits of 

competition are so deeply 
in the thi of EC 


policymakers that they do not 
need restating in the treaties to 
be agreed at Maastricht. The 
clause on industrial policy, 
coming as it does in the wake 
of a series of battles i 


and competition cases, sug- 
gests otherwise. 


‘There is a feeling on all sides 
of this long-running “ i 
versus liberalism” 
the commmunity’s institu- 
tional for comype- 
tition policy need attention. 
Some dirigistes favour _ 


i. that con- 
sideration of Europe’s indus- 
trial future requires a carefully 
thought-out balance between 


strategic investment and car- 
tel-busting. Alarmed liberals 
think the Maastricht industrial 
Policy clause could be the thin 
end of this wedge. 

That is almost certainly too 
alarmist a but as the 
twelve's leaders conve! 
Maastricht, they sho cer- 


tainly not let the industrial 
clause through on the nod. The 
: hyeates 


Point ini 

of the future needs either to be 
made lucid or to be removed. If 
re-worded, an appropriate re- 
statement of faith in the cen- 
trality of competition policy 
should also be included. 


The medium-term objective 
should be to create for the 
community an independent 
competition authority, mod- 
el on the German cartel 
office. Such 


A message for 


Mr Kohl 


AT THE MAASTRICHT 
summit, Germany will hold the 
centre of the . The coun- 
try’s economic and politi 

weight, i by reunifica- 
tion, gives it a decisive say 
over conditions and time- 
table for progress towards a 


Europe. 
The influence of the new 
Federal Republic is also 
by a negative factor: 


wil 
of this community, both 
Britain and France roles 
of the utmost importance. 
When President Francois Mit- 
terrand meets 


Europe, 
not least for the ly 
unstable eastern part 


continent. 
Bonn have been built on 
col 


prowess. under- 
standing between Paris and 
Bonn has greatly benefited 
European co-operation, but 


Germany's reemergence as a 
state of 80m people has upset 
the balance, 

Bonn’s discovery of the 
depth of suspicion towards a 


alone path 


Frosty relations 
As far as Britain is concerned, 
relations with 


were 
extre! frosty for three or 
four months after the breach- 
ing of the Berlin Wall in 
November 1989, This was 


in Europe. 


nity for talking 
problems the three countries 
together. 


Frankness would be a partic- 
cay ee f cantosctacte 
8 
Raich” corrects. Germany's 
wickly corr ‘s 
i fiscal deficits, high Ger- 
man interest tates 


ter, hag come to office at the 
most difficult time for his min- 
istry since the ofl shock of the 
ear! 


are simultaneously 

Feat is property and sock 
im in pro} and 5' 

Prices, with Fnanclal reform 
and with the aftermath of scatt- 
dals involving banks and secu- 
rities companies. They also 
face fined tricky task of reper. 
ing year's budget 
bee of a sharp economic slow- 


WIL. 
But if Mr Hata is troubled by 
the burdens of his office, he 
does not show it. Although he 
speaks little English, he has 


on A H m 
of the easy- charm for 
which caer going, in the rul- 
Se Confidentiy” pepper! 

~ confidently peppering 
answers p r him by 
officials with comments of his 


own. 
Mr Hata, who is 56, has little 
direct experience of govern- 
ment finance. An economics 
graduate, he worked for 10 
years for a bus company Betore 
going into politics an 


central Japan, 
much of his political career 
with the manuias of 


Moreover, the government 
faces growing from 
industry for measures to 
counter the economic slow- 
foal which is gathering pace 
in Japan, 
are calling 

interest rates to follow the two 
reductions official dis- 


Masaro 
rama, chairman of Kei- 
zai Doyukai, the corporate 
executives’ a1 , and 
= of Keidanrea, t ines lay: 
man employ- 
ers’ body, have both stated 
their opposition to tax 
increases next year, Given that 
cuts, the two men’s message 
was a thinly-disguised call for 
increased public borrowing. 
Industrialists claim recent 
economic statistics add weight 
to their case. For example, last 
week, the construction minis- 
try reported housing starts in 
October were 25.5 per cent 


Anglo-French 


contretemps 
Bie Saar 
between John Major and Fran- 


gois Mitterrand, which could 
be decisive for next week's 








back at Luton. He was sup- 
posed to be the guest speaker 
at a Franco-British “colioque”, 
modelled on the much-admired 


umme- 
diatement, be might not be able 
to rest his head in Paris that 


proclaimed 
that the common market was 
now “ ete", and no Goubt 
it would be doing so again in 
2018 or thereabouts. 





Marking the spot 
An important gap has opened 
up in the world of central 
banking. Sam Cross, the New 
York Fed's foreign exchange 
boss for the last decade, retires 
today, and no-one has yet been 


businessmen 
ing for further cuts in 


Japan’s finance minister 
talks to Stefan Wagstyl 


The bubble 
has burst 











go" 
income-expenditure gap, 


ip, in 
advance of sensitive budget 
negotiations between gov- 
ernment and the LDP to be 





The Finance Ministry trumpets the case for 
fiscal conservatism; it is passionate about 
being seen as ‘the Bundesbank of Japan’ 





Mr Hata's view is that the 
Japanese economy is not 
ly as weak 


jet 


& 
ELE 
5 


market 

published on Friday 

there were 

133 vacancies for every 100 job- 

seekers in Japan — down from 

a peak this summer of over 

140, but still high in absolute 
terms, 

Mr argues against issu- 

ing bonds to stimulate the 

economy. “We must be cau- 


ing to the 
tax shortfall I don’t think it’s 
right to just stimulate the 
economy.” like 


w The sudden departure of 
Scott Durward, Aliiance & 








Borrowing to cover a 

deficit is anathema inthe 

the Organisation for Sones 
tion and D 

Japan's public 

among the mi 


. Longhurst, arguably Britain's 
soci- 








Mr Hata says the ministry 
has to exercise restraint about 
bond issnes. 
he did not say so, the 
may issue increased 
amounts of so-called “construc: 
ti 


However, 


5 
® 


acknowledges it has also 
revealed scandals in which 
securities companies were 
found to be compensating 
favoured clients for trading 

and banks were involved 


weryone was surprised 
even banks were involved,” 
says Mr Hata, “In Japan, peo- 
ple’s confidence in banks is 


E 
ff 
‘ 


reasons 
imports of luxury cars and 
paintings following the end of 
the financial boom of the 1980s. 
The answer, he says, is not to 
do ing drastic — but to 
continue with the steady 
expansion of domestic demand. 





Wales Inc 


Sel on ths salect of sucie 





Next question 
The TV quiz show host is 
having difficulty getting his 
nervous contestants to give 
the right answer. 


Shelter is 25. John Willman asks 












Cathy has not 
come home 


what happened to.housing policy 


helter, the national cam- 
the i : 


' honsing is: increasingly’ a — 
and.low earners, people whose 
volees are often not heard in. 
3 Sze “2 /mattenal 
Increasingly, social“ ""pat 
housing is a'ghetto. “ms 
for the aged, the -" into 
pra- jobless.and those-on. eccupation, 
. low incomes 











home owners’ will feel leas 
gone + indeed it is now 
fionine” “record levels. and legs, 
145,800 olds were regis- homeless, the 
land last year, almost _ 

tinee times the number in ‘and ‘home owners. in 
1978, disquiet homes they cannot sell, all 
about the young people ve an interest in a more 

rough: nom- sin -offer- 
be only a few nd ing a wach” greater range of 
they are a visible reminder in f . 
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a remye ot pons on cone on carey 
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trading e 
important, were: not. everything. 
countries argued that the sta- 


aT be oes mia ecanced oy 0 se boas ar ing. ae SF eo | a view is deeply mistaken, credit ind partly in hard cur. 
I iS n i i i While monetary y, with an in 
commitment to eventual On market access, the Finally, the emerging democracies What fuels their optimism is the | jon in the EC. he believes hard currency element. The 


ship. In addition, the-more. int 


policy-makers hoped that require- 
ments laid upon their countries would 
render their shift to market-oriented 


Set against “these arhbitions, the 


have to start this process in 1 think we were all disappointed b: : : Q 
agreements ~- which should be for- snction made tn the agree the format and the political - ket-oriented reforms now in place, | @ The republics are likely to could help the republics to 
mally signed on December 16 and ments between steel and coal, the talks. It soon just turned into pure will spark off a similar . If not, want different inflation rates. get on with establishing it by 
come into operation early next year — agriculture, on the one hand, and trade by two sides across a Poland’ entrepre- the EC may find forced to be | Williamson thinks that this providing a hard currency 
are bound ta be deemed wan ie general industrial products, on the table. We started on ine ron foot,” neurs has, a example. virtually notably more generous sooner than it saree some. ge as they ticat SShich would be hare 

ecife ist 0 te I ar + iatnstoes awe iw eel e success in raising ordinary form of aid than many of the 








‘Federal Republic, remarks that “when 
we started our political changes 


then the economic reforms, we had a 












agreement 
telligent offer more than seemed likely before 





tive. No ee ae membership are 
specified, 2 lungary, the 
smallest and economically most 


- Europe’s reluctant 
- empire-builders 


. . Anthony Robinson and Martin Wolf discuss the EC’s 
" ....'- Fesponse to fears of instability to the east 


eee 





o- 
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ment in the exports of the three coun- 
tries of central and eastern Europe. In 
the case of Poland, for example, agri- 
caltural commodities (imelnding pro; 
cessed food), fuels, iron and and 
textiles and clothing made up 37 per 
cent of exports to the EC in the first 


.nine months of 1991 In the absence of 


the restrictions exports of the 


have agreed to approximate their 
and future legislation with 

that of the EC and to adopt EC rules 
on and state aids. These 


to individual governments. 
Yet, despite positive elements in the 
outcome, the course of these negotia- 
tions was bedevilled by the mercantil- 
ist bargaining framework in which 
they were conducted, with trade liber- 
alisation too often seen as a cost and 


ea Seis 





new markets in the Middle East, Latin 
America and the US, as well as west- 
ern Europe. The association agree- 
ments will take these processes fur- 
ther and make them still more 
irreversible. 

Above all, the combination of mar- 
ket access in the EC, import liberalis- 
ation and the improved and more pre- 
dictable legislative framework should 
further stimulate the inflow of foreign 
investment, x a the three coun- 

must rely for new technology 
and management. They hope that the 
association agreements, plus the 
lion's share of the $5bn of aid and 
investment pledged by G-24 group of 
industrial democracies for eastern 
Europe 2s a whole, will enable them 


@ proximity to the heart of an EC 
market about to become the largest in 
the world. 

Investment has gone slowly so far. 
The initial exploratory overtures 
made by western companies are only 
slowly giving way to concrete invest- 
ment decisions such as Dow Europe's 
recent announcement that it would 
invest more than $150m in a Czech 
chemical company that will become 
its production and marketing centre 
throughout the region. Until now 
what has been lacking is a guarantee 
that new plants Will be able to export 
easily into EC markets. The associa- 
tion agreements give this assurance. 

Total equity investment in the 
region remains modest, however. The 
$1.5bn which has flowed into Hungary 
over the past 18 months is about 
per cent of the total to the region to 
date. GE of the US was one of the first 
to take the plunge by buying the 
state-owned Tungsram lamp com- 
pany, with the aim of expanding 
throughout Europe from a low-cost 
Hungarian base. No wonder that 
ensuring access for Hungarian light 
bulbs was a priority for the Hungar- 
ian negotiators, along with access for 
colour televisions, buses and float 
glass. The three countries now hope 
that conclusion of the EC association 
agreements will entice still more for- 
eign investment and encourage for- 


experience of recent EC entrants, par- 
ticularly Spain and Portugal. Since 
joining the EC as a full member five 
‘years ago foreign investment in Por- 
has grown 22-fold. 

pain, which 30 years ago had an 
income and population roughly simi- 
lar to Poland, has raced ahead thanks 
to investment and export-based devel- 
opment linked to its EC membership. 
In both cases prosperity has cemented 
democracy. Central Europe hopes that 
the association agreements just ini- 
tialled, together with the tough mar- 


t. may like. 
At the same time, incorporai fuel- Additional reporting Christopher 
efficient German cee 4 pr. Genillard 





The choice 
between sev- 










Bs a , sn oe Es to take full advantage of their two lated ques- i i 
3 oe F os Nace : ‘importance ! é rel ques- tias with colourful uniforms 
“Czechoslovakia __ Hungary -. ~16 oer de with Ee | (227 advantages: tion of flexi: and all the other trinkets 
. oe ; — ~ of tra y with a Cc @ a cheap and welleducated work- « ble or fixed which appeal to the imma- 
te sue rts force; and exchange rates — is not an ture in all of us. 


ideological one to be made 
once for all, but a practical 
one depending on circum- 
stances of time and place. 
This is very clear in Europe 
today. In western Europe, the 
movement to a single cur- 
rency is well-advanced and is 
heid up mainly by political 
wrangles over matters such 
as the power of the European 
parliament and majority vot- 
ing on non-monetary issues. 
On the eastern side of the 
continent, however, an exist- 
ing single currency - the 
rouble — is disintegrating. 
Many members of the Union 
of Sovereign States or USS 
(the proposed new name for 
the former Soviet Union) are 
very reasonably contemplat- 
ing currencies of their own. 
Western politicians have 
found it very difficult to live 
without the idea of a single 
Soviet Union. Similarly, the 
western economic establish- 
ment has preferred to see a 
single reformed rouble for the 
USS, but one issued by an 
independent central bank. In 
an article in the new London 
Business School International 
Economic Outlook, Professor 
John Williamson argues that 


it far more sensible for the 
republics to have thelr own 
separate currencies. He gives 
four reasons, in ascending 
order of importance: 

@ The real shocks caused by 
the withdrawal of the very 
large transfers between 
republics will require violent 
shifts in terms of trade diffi- 
cult to achieve without cur- 
rency appreciation or 
depreciation. 


tax revenue, and will there- 





Samuel Brittan 


Alternatives to 
the rouble 
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@ Several republics are 
going through a nation-build- 
ing stage in which indepen- 
dent currencies are a symbol 
- which | would compare to 
flags, border controls, mili- 












































@ While 2 single money in 
the Community based on the 
D-Mark, or a really hard Ecu 
which might take its place, 
has many advantages, a sin- 
ele money based on anything 
like the rouble gives the 
worst of ali worlds, William- 
son argues convincingly that 
in a single currency area. the 
republics would compete to 
incur the largest budget defi- 
cits, which the central bank 
would have no option but to 
finanee. 

This last argument is a 
trump card, which makes it 
unnecessary to linger over 
the other three. Williamson 
does not discuss whether the 
currencies should be pegged 
or float against each other. 
For the next few years, some 
form of floating, however 
“dirty”, could help minimise 
trade and payments barriers. 

He does discuss, however, 
how imbalances between the 
republics can be settled. 
There is a model in the post- 
war European Payments 
Union (EPU), Under this, 
cross-border payments are 
originally made in local cur- 
rencies. Imbalances are net- 
ted out, then settled partly in 


absence of such an arrange- 
ment contributed to the 50 
per cent fall in wade when 
the old Soviet Union insisted 
on hard currency payments 
from its former satellites. 
The case for separate cur- 
rencies linked by a new form 
of EPU is not only clear-cut. 
but requires much less politi- 
cal heroism or leadership 
than many other reforms of a 
non-monetary kind. The west 


more ambitious packages 
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‘eiuted’ association fins tar short of individual GE member states, ute squabble with Poland over sions into Hungary's Ikarus buseshas in Prague and Nicholas Denton in fore need to print money to which are so much 
fall membership; although the politi- “But they represent an important ele- whether quotas for mushroom exports enabled the company to compete in Budapest different degrees. and never get off the ground. 
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tin Minister’s perspective on Spiky pattern 
fixed credit os ‘ for pool prices 
margins EC social action front irom ss-Jom boter 
From Ms Elizabeth Phillips. From Mr Eric Forth MP. als on rest periods; working Acaae Cae N coneeen that 


_ Sir, Martin Mayer’s sugges- 
tion (Letters. November 27) 
that a fixed relationship 
between banks’ cost of 

and credit card rates would 
“bring consumer credit into 
the market economy” is mysti- 
fying. Government has no role 
setting interest margi any 
more than it has a in set- 
ting the margin between the 


cost of flour and the price of - li 


bread. To do so would be an 
intervention in the market not 
a strengthening of the market. 

Mr Mayer says that credit 
card rates move infrequently 
because consumers have poor 


Sir, I read with interest 
David_ Goodhart’s article, 
“Social row could sour the 
Summit” (November 28). 

I welcome attempts to place 
the EC Social Action Pro- 
gramme in its wider context 
informed di 


E 


Ba 
ree 
iid! 
sili : 


a 
i 
ie 


patterns in construction and 
civil engineering, which are 
largely dictated by weather 
conditions and the need to 
avoid disruption of other activ- 
ities; agriculture, where 
restrictions drawn up with 
manufacturing industry in 
mind are inherently unworka- 
ble; and maintenance work 
done intensively over week- 
ends or holiday periods. There 
freed clear derogations for 


cases. 

It is not surprising therefore 
that the British Tourist 
Authority, National Farmers’ 
Union, and Federation of Civil 


no large user of electricity 
wants to see his electricity 
bills going up at any time, let 
alone when trading conditions 
are tougher than normal, his 
letter (November 28) on pool 
prices misses the point that the 
pool is intended to produce a 
spiky pattern of prices. 

Gn any typical winter’s day, 
with capacity and demand in 


jui- 
librium conditions it will Pe 


information and worse oppor- ress before the end of this ring contractors have normal for the pool price to 
tunities to use it. This is In nocase has the UK vetoed all voiced their opposition. below average for 77 per cent 
untrue. Consumers have more any proposal. Where progress Finally, it is not correct to of the time, for it to be up to 
information about the compar- has been slow this has been assert that many details in this twice the average for 18 
ative costs of credit cards than due to difficulties the proposals and other directives can be ceut of the time, from 


they do about many other con- 
sumer goods. Tables of credit 


card rates are frequently pub- © 


lished in the media (this group. 
for example, circulates a list of 
UK rates every month to jour- 
nalists). They can act on that 
information by moving to issu- 
ers with lower rates. 

your credit card account every 


E 
i 
E 
He 


unions agree on an alternative 
via collective bargaining. A 
derogation for collective bar- 
gaining has been 


2 
times the average for 3 
cent of the time, and ov 
times the average for 2 
cent of the time. 

I stress this is normal and 
be expected and has nothing to 
do with the wilful actions of 
the generators. It should also 
be remembered that: 

@ the statutorily determined 


g33os 
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Fly Emirates. 








“4 few mouths may be impract- David Goodhart himself recog. ing Time Directive, if adopted value of loss load means 
3 cal, but issuers with consis- nises that 2 maximum ‘ghour in’ its present ea weal half-hourly prices of 200p/kwh 
a tently higher rates will lose week could have a radi impose significant extra costs are to be time to weekly from Heathrow, 
Pee? customers. ee also bev Over #& per cent of on British ce ae ae pool prices cover and two a week from 
. e Oo) tunity of usin} r loyees: regularly bstantially elr a . 
i sources of revolving edit work Tore than 48 hours za ad t, in 3 ontunction with ess than half our avoidable Manchester to Dubai. 
i ‘ Credit card rates lag changes ein te coat their hour: hours wervanpéinente’ mast @ all our output for the year Convenient arrival in 
j, in the cost of fumds (up and their earnings will be reduced, suited to their needs. This is has been contracted. and cat Dubai for onward 
down) and change less fre- the costs to employers and ulti clearly bad news for competi: Tevenue stream is predicated . ee cae 
. 19 quently because the cost of mately to consumers will be tiveness, earnings and jobs. 9? eG Pool, a Emirates is again connection into the 
- . money is only part of issuers’ . increased, or both. This is a social dimension of oS ne a currently ding its 2 ck seared rk in 
: ; costs and changing rates is This is only one example of Europe which we do not need. a y poo: eens extending its network. Emirates netwo 
: expensive. ‘ne large UK issuer the practical impact - the pro- Ee anon — Spparently enunciated pither From January 6th, we Asia and the Far East. 
. estimates the ci of changing posals. Others articular liamentary under secre = Sas a s, 
1ts interest rate at £025m. concern are the effects an tour- of state, BP peter esos omnis shall be operating 2 non- A total of 16 Emirates 
: Long ee rca ae cae Pe rs Department of Employment, enjoyed, and which producers stop service between flights from the UK to 
Mr Mayer also makes the sons often conflict with propos- Tothill Street, London SW1 provid jonger pecs tases London Heathrow and the UAE. 
card rates are set at a level 3 ss aso Hilees decreases they enjoyed Abu Dhabi, four times For Reservations. 
“ot the purpese of extente Air fares liberalisation supported ives nom erating as pon eee Gicaceveatreneel 
Pay their Bille” and that credit From Mr Jol Parr. lines, a choice of service and. a PRIO™ Mave towards ie eur. In addition to these agent or Emirates on 
risk cannot be actuarially , Oneliners on such com- choice of fares. een price n Temu- ° : 071 930 3711/5356 
determined. Extending wnse- plex matters as afr transport But this will only happen if stata of teen new flights, Emirates 71 930 3711/535: 
cured credit ig never risk free ‘can give a misleading impres- the Commission uses its pow- Sohn Baker ology. offer daily flights from or Manchester on 
and lending margins have to sion — as your quote from me ers to ensure that the airlines bi : ; : 3 
allow for this, But credit and (“Commission rejects UK plea do not misuse their new-found chi oon Pon Gatwick, three flights 061 437 9007. 
behavioural scoring systems for cut in air fares” N freedoms and first reports of 35 Quorn LOE: ‘urbe 
‘have improved risk manage- 28) unfortunately shows. yesterday's decision unhappily 77 nog ; 
_ ment to the benefit of both car- ‘This committee is unequivo- provide few grounds for opt 
¥ dholders and shareholders. cal in its support for the Com- mism on this occasion. 
Elizabeth Phillips, munity’s liberalisation pro- John Parr, Fax service 
> director, panne bocce we poner jpeg atin tee Emirates 
Credi: Card Reseorch Group, competition provides Users Comma fining the sh: f ai 1 
2 Rid best possible guarantee of user 2nd floor, Kingsway House Refining the shape of air travel. 
ion Wel choice - a choice between a- 103 , London WC § P 


16 ® 


Balfour Beatty 


Engineering at its best 
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End in sight to hostage crisis 
as hopes grow for Cicippio 


By Lara Marlowe in Beirut 


THE MIDDLE East hostage 
crisis moved closer to resolu- 
tlon yesterday when Lebanese 
Kidnappers promised to free 
American hostage Mr Joseph 
Cicippio within 48 hours and 
Taree! Teleased 25 Arab prison- 


orThe Israelis also handed over 


cleric they kidnapped in 1989. 

_ Syria also expects Mr Cicip- 
Pio to be released today and 
the last two US hostages to be 
free by the end of next week. 
“We expect American hostage 
Joseph Cicippio to be freed 
tomorrow. We expect the rest 
of the US hostages to be freed 
by the end of next week,” a 
senior Syrian foreign 


official said yesterday. 

Mr Giandomenico Picco, the 
UN envoy whose efforts have 
led to the freedom of seven 
westerners in the past 10 
weeks, yesterday met Mr Far- 
ouk Al-Shara, Syrian foreign 
ministe: 


r. 

Mr Cicippio, 61, is the last 
western hostage held by the 
Revolutionary Justice Organi- 
sation (RJO), which freed 
Briton Mr Jackie Mann on Sep- 
tember 24. In the statement 
announcing his imminent 
Telease, the RJO said it had 
received “solid guarantees” 
that the United Nations would 
press for ihe release of Arab 
prisoners in Isra 

The kidnappers did not 
explain why freedom for west- 


erm hostages was again being 
linked with the liberation of 
Arab prisoners. 

A Tehran newspaper 
reported at the weekend that 
might be 
released by Wednesday, raising 
speculation that Mr Cleippio 
may be freed with American 
Mr Alann Steen, kidnapped in 
January 1987. Another report 
from Tehran said that er 
Terry Anderson, the Middie 
East correspondent for the 
Associated Press and the Jon- 
gest-held western hostage, 
could be freed by December 9. 

Just four hours after the 
RJO statement was delivered 
to a news agency In West Bei- 
rut, the Israeli-backed South 
Lebanon Army freed 25 Leban- 


ese, including six Hizbollah 
members, from Khiam prison 
in southern Lebanon. 

Most of the freed prisoners 
were greeted at nightfall by 
cheering crowds at the Great 
Prophet mosque in Beirut. 

Israel has released 91 A 
ers and nine 
since September, but 19 other 
Lebanese have been seized in 
southern Lebanon during the 
same period. : 

The RJO statement promised 
a videotape sho Sheikh 
Obeid’s prison conditions “will 
soon be made avallable to the 
media”. Hostage negotiators 
believe Sheikh Obeid will be 
exchanged for Mr Ron Arad, 
the Israeli airman shot down 
over Lebanon in 1936. 





Le Pen plays on 
European fears 
of an ‘invasion’ 
by immigrants 


William Dawkins previews a 
meeting of extreme right MEPs 


R Jean-Marie Le Pen, 
the former para- 
trooper who leads 
France's National Front, 
Europe's largest extreme right- 
wing political party, is no 
stranger to controversy. 
Only recently, he was 
randed “an extremely danger- 
ous man” by Mr Kofi 
Yamgnane, the naturalised 
Togolese who is now France's 
minister responsible for integ- 
rating | ts into 


iar Yamgnane was respond. 
ing to a 40-point National 
Front plan to curb immigration 
which proposes that deportees 
be locked in guarded camps 
carried out as long ago as 1974 
carried out as ago as 
should be invalidated. 

Mr Le Pen will be courting 
controversy this week i 

Britain, when the Euro 
Rights Group meets in a 
don hotel. 

The group, which he heads, 
is a small association of 
extreme right-wing members of 
the European parliament. It 
chooses a different European 
capital for each monthly ses- 
sion and was last in London in 
July when the visit was con- 
demned by anti-racist groups 
and opposition MPs as an 
affront to decent values, 

Its subject for discussion this 
time sounds innocuous enough 
— “Politics in eastern Europe”, 
according to Mr Le Pen's Paris 
office. But the proposed meet- 
ing has already provoked pro- 
tests in the British press, with 
one critical newspaper article 
pointing out that some of Mr 





Recognition Yeltsin agrees to rescue Soviet budget 


of Ukraine 


Continued from Page t 


rights, implementation of exist- 
ing arms control treaties 
between the US and Soviet 
Union, as well as acceptance of 
the Ukraine’s share of the 
country's foreign debt. 

By far the most important 
area of concern is the relation: 
ship between Russia and the 


Ukraine. 

Peace Aces 
up hope of modera' cians 
in both republics working 
together to maintain some 
kind of economic union. 

Mr Robert Strauss, the US 
ambassador in Moscow. said in 
a television interview yester- 
day that the old Soviet Union 
was “a thing of the past”, but 
he thought that there was the 
possibility of a looser union 
emerging in the next 12 
months or so. 





Le Pen's expenses, a3 a mem- 
ber of the European parlia- 
ment, are paid out of Commu- 
nity funds. 

Yet the meeting takes place 
at a time when Mr Le Pen and 
his colleagues in the European 
Rights Group are enjoying 
greater political support than 
ever before. The group, which 
includes 10 French, a Belgian 
and three German MEPs, was 
founded in 1984 when Mr Le 
Pen was first elected to the 
Strasbourg assembly, to give 


Ba far right a 
election as an 
MEP steea that his ton fh, 


tric 

Pen consistently wins 
10 per cent 15 per cent of 
the French electorate's support 
in opinion 

The Front has just one 
national MP under the major- 
ity voting system used in the 
last general election. President 
Francois Mitterrand’s proposal 
for a switch to an element of 
Proportional representation in 
the 1993 general election would 
benefit small parties such as 
the Front, even though it is the 
party of ecologists that is 

to 


Mr Le Pen's Belgian col- 
league, Mr Karel Dillen, also 
has reason to be pleased. 
Viaams Blok, the Flemish 
nationalist party which he 
chairs, quadrupled its support 
in some areas in last month’s 
Belgian general election and 
won 12 parliamentary seats. 


By Leyla Boulton in Moscow 


PRESIDENTS Boris Yeltsin 
and Gorbachev struck 
a deal at the weekend to keep 
the Soviet Union's budget 
afloat even though their 
last-ditch efforts to retain the 
Ukraine within the union 
seemed doomed to failure. 
After the Soviet central bank 
said it was cutting off funds for 
lack of cash, Russia agreed on 
Saturday to let it print money 
to pay the armed forces and 
employees of central ministries 
until the end of this year. But 
the deal, reached in face-to-face 
talks between the Russian and 
Soviet presidents, was condi- 
tional upon sharp spending 
cuts and the merging of the 
central and Russian budgets 
for the fourth quarter of this 
year, and possibly next year. 
“We are talking about a 
so-called consolidated budget 
for Russia and the union. This 
is a rather tough budget, with 





Courting controvers Jean Marie Le Pens fr i it poli- 
tien ore anleyiig uasce pelitieal sapport tien ever benire 


German members of the group 
have been boosted by the 
strong showing achieved by 
in a recent local election in 
Hanover. 

All three parties appear to be 
benefiting from similar popular 
concerns: the perceived threat 
to national identity posed by 
high levels of immigration; eas- 
ing of European frontier con- 
trols, and, at least in the case 
of France and Belgium, persis- 
tently high unemployment. 

France's political establish- 
ment hovers between con- 


tough obligations for all repub- 
lics.” Mr Yeltsin said after an 
emergency Kremlin meeting of 
republican leaders. 

in return for the survival of 
some kind of union budget ~ 
allowing the continued func- 
tioning of union institutions 
such as the Soviet Foreign 
Ministry - Mr Yeltsin now in 
effect has the power to dictate 
what will survive of the central 
apparatus and what will be 
taken over by Russia. 

Since January. Soviet repub- 
lics have had their own bud- 
gets, separate from an all- 
union budget. But as central 
government has exceeded 
spending targets and republics 
have withheld payments for 
the ail-union budget. the lat- 
ter’s deficit has mushroomed 
from a planned Rbs2ébn 
($15.3bn at the commercial 
rate) to approximately 
Rbs200bn. The republics are 


demning Mr Le Pen, in an 
Si Ttad Wa era 
groun co} 

ideas, in an effort to woo the 
large anti-immigrant vote 
away from Mr Le Pen. The lat- 
est to try to get his hands on 
Mr Le Pen’s electoral assets is 
former President Valéry Gis- 
card d’Estaing, who has been 
warning recently of an immi- 
grant “invasion”. 

It is no surprise, therefore. 
that Mr Le Pen is forced to 
spend much time at his rallies 
warning supporters to beware 
of political imitators. 


also running big deficits which 
account for the vast quantities 
of surplus roubles which have 
almost destroyed the Soviet 
currency. 

The budget agreement came 
after Russia instructed its dep- 
uties not to provide a quorum 
for a Soviet parliamentary vote 
He Javour of the new funds Jest 


ursday. 

Mr Viktor Gerashchenko, the 
central bank chief whose insti- 
tution is in danger of being 
sopnlanted by the Russian cen- 

bank from January, said 
Permission to issue an extra 
Rhs9.5bn was necessary to 
cover the fourth-quarter bud- 
get deficit and pay the mili- 
tary, as well as doctors and 
teachers on the central payroll. 

While deputies from other 
republics in the new Soviet 
parliament backed the request, 
Mr Yegor Gaidar, Russia's dep- 
uty prime minister in charge of 


UK isolated on single currency opt-out clause 


Continued from Page 1 


expecied to prose him fo accept 
accep! 

that defence ober is kept out- 
side the framework of the 
Treaty of Rome. He will also 
underline his objections to the 
present provisions in the draft 


treaty amendments for Com- 
munity control of social and 
industrial 
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meeting of er ee : 

minis- 
ters that Britain would proba- 
bly have to accept a special 
let-ont clause. 

British officials said finance 
ministers would be invited to 
the summit to help resolve out- 
standing Issues on Emu. 
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q European 
Commission president, said a 
genera] opt-out clause, avail- 
able to all EC states. would 
kere ian “a sword i Dame 
cles hanging over Emu _ an 

ity in finan- 


itt 


E gacaeneseaa 


BIRRLIBR BR 


i 


BABATRi ned 
ze 
i 
Zu 
= 
n 


g *2e Te na00g 


i 
i 


Ca WE eae 





ae 


f 
@ GEBE ose 


zeta 


Dutch group 
finalises 
purchase of 
UK export 
credit arm 


By David Dodwell, 
Wartd Trade Editor 


THE PURCHASE of Britain's 
government-controlled 
short-term export credit arm 
by NCM, the Dnich private-sec- 
tor credit insurer, was com- 
Dleted yesterday. ‘ 
The British government is 
expected to recelve about 
=a ($44m) of the £80m NCM 
The balance will 
recapitalise the business 
whick Ni 
The sale of the division of 


a privatisation which has been 
dogged by controversy. 

The acquisition doubles the 
size of Nederlandsche Crediet- 
verzekering Maatschappij 
(NCM), already Europe's 
fourth credit insurer, 
underwriting Fl &0bn ($44bn) 
of short-term credit last year. 

Mr Harry Groen, chairman 
of the managing board of 
NCM, said the group would be 
announcing tomorrow a 

F1189m tights issue to cover 
“part of the price” paid for the 

Cardiff-based Insurance Ser- 
viees Group (ISG). The priva- 
tised group will be called NCM 
Credit Insurance. 

The sale marks the final act 
of Mr Malcolm Stephens as 
chief executive of the ECGD, 
who resigned yesterday to 
become chairman of the Lon- 
don Chamber of Commerce. 

Be is understood to have 
quit because of disillusion 
with UK government 
on export credit insurance. 
“Mr Stephens’ resignation is a 
severe loss, not only for the 
ECGD, but for the whole 
export credit industry,” Mr 
Groen said. 


British exporters were at 
one stage alarmed at the pros- 
pect ofa now company 

eing respons}! or export 
credit insurance, as prospec- 
tive UK bidders for the group 
fell by the wayside daring the 


cheque for the old central 
authorities. By far the largest 
contributor of funds to the 
union budget, Russia wants to 
cut expenditure to save 
resources and to promote 
financial stabilisation. 

The conditions set by Mr 
Yeltsin mean that although 
crucial bills for items such as 
army pay are met, the Sgure 

r extra emergency expendi- 
ture will probably be lower 
than Rbs90.5bn. 

The budget issue is at the 
core of attempts to preserve a 
union. But having stitched 
together a deal for this year, 
the republics have yet to agree 
on a common budget next year. 

Mr Yeltsin and Mr Gorba- 
chev said their deal laid the 
foundations for sound budget- 
ary policy in 1992, 

Rouble alternative, Page 15 


its only ally in demanding a 
broad clause when the Danish 
finance minister, Mr Anders 
Fogh Rasmussen, said that, 
while Denmark wanted a Popu- 
lar referendum before 

a single currency, it “will not 
be part of an individual British 
protocol" on Emu. 
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The Louis _ | 


syndrome — 


Bante over 


orthodoxy and 
y — or, indeed, the 


Blanket for ; 
son that past impradent behav- . 


four has left their capital 
depleted and their nerves in 
shreds. has left a 


fiscal legacy that would have 
had successive French mon- 


early 1980s trick of dragging 
the rest af the world from 
recession through a global 
Keynesian experiment. 
Another might just be that the 


i the 
ae ee labour costs to 
below the German level to sta- 
at competitive levels. The 
French slectorate is re 
unemp! 
ment and low gro 


‘Yet in spite ort this unpromis- 
ing background we now have a 
draft treaty no Tine mon- 
etary union (Emu Pro- 
poses tough convergence crite- 
tia that imply further 
ing much tighter Beeal poey 
ing mucl rr pol 
This when world’s largest 
economy has no great room for 
fiscal i the 


expansion, banking 
system is uncomfortably short 


key to 


No.1 London. 
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fwo hundeed yeors, ' 
Apitey House wos the 
home of the Fiest uke 

of Walfingtem, ond his 
devondants have freed 

there evar since. Despite 
defeating Napoleon at 

Waterloo, the Fyrst Duka’s 

Popularity later waneds" 

erbalg ha wea Prime Minis- 

ter the Houte was stoned, 
by angry eroln. The deor 
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" erroneous. Unless’ there is a. 
Thuch more enhauce- 
“ment of the Community budget 
and of plans ‘to redistribute . 
- resources to the peripheral 
countries, it seems implausible 
that Greece, Portugal or 
Treland would regard ‘them- 
selves .as bedfellows in 





an optimal currency area with 
France and Germany. tne 
‘Fhe. more interesting ‘specu-- 
uation i whather the worth 
coutitries ve 
will to see it thiaugh: The Ger i 
mans haye nevér been Keen on “ 
Kone and rigatd it merely aa” 
| price. that has ‘to- be Bald for 
the. more irable goal of 
political _ Madan. “The British 
to stomach atiti-infla- 
tionary discipline-is untested 
god the pesteeontee anes 
of sound ‘on Emu and’ the-single cur- 
Lon Ree et Tangy han been sidetracked by 
forms of nationalism are reap- that’ a British govei will 
around west Europe. . at some. time revert to devalua- 
A monetary union cannot tion is explored with character: 
work without discipline to ‘istic elegance by Prof Charles 






























may feel. 3 
Mitterrand's ineerna tional 
vision is 













learly has to 
give. And it is not hard reconcile with Yomestic 
aa see the timetable well: The most 
farther into the and immediate outcome the: 
future, But itis also clear from aspiration to ERM ‘and Emu | 
the annexed J may fate bring about a... 
col on convergence ve poli—. 
ty af room for sub- 


il regard 
policy as other than grossly 
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Banking Service. 










For these who are aware of subtle yet val- 
vable distinctions in Private Banking, one 





name stands out: Swiss Bank Corparation. 
One of the few AAA-rated banks in the 
world, we provide a premium service to 
@ prestigious clientele. Whether you need 
personalised portfolio management, de- 
posits or borrowings in Sterling of foreign 
_ Surrency, securities services or foreign 
: _ exchange, we can deliver in the style 
“and manner which has earned us our 
“worldwide reputation. Based in London for 
almost 100 years and combining individual 
service with the strengths of a mojor inter- 
national bank, we offer on internetional 
Perspective which will become Increasingly 
important to investors as we move through . ~ 

: the 1990s. If you would like fo learn more 

‘about our approach to Private Banking 
and Personal Portfolio Management, cone 

‘fact Angus Cruickshank on ‘071 711 4802. 
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| Wimpey hopes: to sell 
property portfolio | 


George Wimpey, the UK constriction group, 
‘said It was seeking to liquidate its investment 
_ property Portfolio, but danied reports that Its 
o property. Gtriston was up | for’ als Page: 





Eurecontinental Ventures, the UK ventur 
tal arm of the French Crédit Agricole bank, 
plans to launch a £50m ($88m) quoted invest- 
ment trust to provide funds for smaller quoted” 

companies. in Evrope. Page 19 sont 




















Heinz refocuses. energies 

2 “Atter’ a décadé of envi- 
- ‘able growth, the US 

*" feods group Helnz,. 
headed by Mr Tony 

-O'Reilly {left} has. 

_ embarked on a “quiet 
restructuring” that-is: . 

focusing the group's 

energies on higher-mar- 
gin product !Ines and. 

Specialist brand names 
like Welght | Watchers. 

5 oe 18. 























SNAM. on. course ‘for float Ss 
SNAM, the «  gas,property and services subsid- 
lary of Italy's state-owned ENI energy and 
chemicals group, is on course for a possible. 
flotation next year,. According t to chairman Mr 
Pio Pigorini. Page 1 







Bank of Nova Scotia. ‘Canada's fourth largest 
chartered bank; reported:a 24 per cent rise in 
protits for.tiscal 1891, helped by a steady : 
decline in domestic interest rates | and better : 
-interest margins. Page: a 







Optimism at Veba . 
Veba, the diversified German group, expects - 
1991 profits to be at least as. high as last year - 
and Is cautiously optimistic about 1992, despite 
the economic downturn in eastern Europe and 
the slowdown in Germany, chief executive Mr 
Klaus Piltz said. Page 18 - 










French bank joins IBOS | 
Crédit Commercial de France has joined 'BOS, 
the European electronic banking network ; 
launched in January by Royal Bank of ‘Scotland 

and Banco. Santander: Page 19 - 














Bank of Nova Scotia’ Heinz : : 
Causeway Capital 19 Huntingdon-intt - 
Champion Holdings 189 NAM 

Club Meditérranée 18 Royal Bank Scotland © 
Crédit Commerciat 19 Travers Morgan > 
Dartington . 







ill -- the -ghosts of 
Adam Smith and 
David Ricardo, the 
classical free market econo- 


tricht when the EC-heads of 
government sit down in a. 
week's time to hammer out the 
future shape of European polit- 


Or will they be content to 
stay away, confident that the 
EC’s commitment to free com- 
petition and opposition to 
Hate directed! industrial poli- 
cies will not be eroded, even if 
only slightly, by the results of 
the historic summit in the 
“Evol these 

voki spirits against 
that of Jean Baptiste Colbert, - 
the French mercantilist who 
put his faith in the wisdom of 
the state, is Mr Wolfgang 
i the head of 


. ou! 
Germany's Federal Cartel 
Office. 


He is deeply concerned that 
France will succeed in implant- 
ing an industrial policy clause 
into the EC Treaty and thus 
undermine the community's 
free market stance. 

Mr Kartte is not alone in his 
fears. The Federation of Ger- 
man Industry (BDI) has 

ned about the competitive 


importance”, he 











that the argument might go to 
France by default. The big sub- 
jects at Maastricht 
political cavianatacy taken 
Industrial policy is not high on 


Reding to’ his concern is an 
interview in Friday's Frank- 
furter 


ter Allegemetne Ze 
which French president Mr 
Francois Mitterand says he 
and German chancellor Mr 
Helmut Kohl have that 
. “industrial policy should be 


'TSB forms 
=e | alltance with 
Italian bank 


: By Robert Peston in London 


TSB Group, the UK banking 


| group, bas tormed a strategic alli- 
- ance with Cariplo, Italy’s biggest 
: savings bank. 


A link has been formed 


-between TSB's merchant and 


commercial banking arm, Hill 
Samuel, and the Italian ‘bat bank. A 
co-operation agreement between 
tie two has just been signed in 


Mr Wenny Stevens, a .Cariplo 
executive, has been based in Hill 


_ Samuel's London office for a 


year, to formulate a plan 
for linking the two 


He said that the two banks 


- would attempt to generate busi- 


ness jointly in four areas: 


-@ International banking and 
ject finance: 


project 
@ Corporate finance and the giv- 
ing of advice on mergers and 


acquisitions: 
@ Development capital: 
@ Asset-based finance. 
Mr Stevens said: “Hill Samuel 
has expertise, such as asset-based 
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finance, which we do not have.” 
Cariplo and TSB Group have 
similar origins, as savings banks. 
Mr Stevens said it was possible 
the two groups would eventually 
want to take shareholdings in 
each other, but there were no 


It has performed poorly since 

1986, bi tis igh ot market in 
ua street 

operation widely viewed as an 
attractive bain 

Cariplo is in the process of try- 
ing to buy Istituto Bancario Itali- 
ano, the Rome-based banking 


up. 

Mr Hugh Freedberg, chief exec- 
utive of Hill Samuel, said: “We 
believe that the relationship with 
Cariplo will enhance our interna- 
tional capabilities.” 

His opposite number at Cari- 
plo, Mr Sandro Molinari. added: 
“This co-operation should benefit 
our customers with operations in 
the UK and Italy.” 


De Savary sells two 
British landmarks 


* By Andrew Jack in London 


LAND'S END and John o’Groat’s, 
mainland Britain's two most dis- 
tant extremities, have been sold 
by Mr Peter de Savary, the Ber- 
muda-based entrepreneur, to a 
company controlled by fellow 
‘expatriate Mr Graham Ferguson 


" to City Realties, a New Zealand 


property com any effectively 
troll Lacey 


. o'Groat’s Company, confirmed 


that what he called a 
had taken place on 


will continue, with plans to 


iF ree market ghosts 
may haunt Maastricht 


in the five new Lander, or fed- 
eral states, of the former East 


~ aircraft makers. 


Zeitung. 
fone as far as is possib! 


late 20th century? 


Aerospatiale and Alenia, the 
French and Italian state-owned 


This decision was taken on 
competition grounds, but 
French and Italian ministers 
were furious that the attempt with 
to create a large European 
issues. ‘ commuter aircraft grouping 

“Nobody is bothering about had been thwarted. 

i i It all comes down to the 
question of industrial champi- 
ons. Should it be the job of the 
EC to help create these, or 
should the market hold sway 
le in the com- 
plex industrial world of the 


From the cartel office in Ber- 
lin, Mr Kartte rails against the 


Spend £2.25m ($3.9m) at John 
o’Groat’s on a three-star hotel 
and “a very up-market visitor 
experience” which would be 
“done very iy” with sup- 
port from the Highlands & 
Islands Dev mt Board. 
a Boston said that Mr oe aay Sav- 
would remain on the board. 
id Peter Wall, chairman of City 
Feat les, is the new chief ex 
tive. Other members include Mr Mr 
Lacey and Mr Anthony 
Walters, Mr ‘de Savary’s step 
brother. 


in 
Solihull. Between 1978 and 1982 
he was involved in five British 
companies which collapsed, 
incl Pomingoam Mid- 
land Counties Trust, private 


holding company. 

He moved to the US, where he 
founded the Church of Nations, a 
southern Baptist movement 

in 1987 to have a congre- 
gation of 15. In that year he vis- 
Colonel Gadaffi, the Libyan 
leader, in his desert tent to 
appeal for the release of Mr Terry 
Waite, recently kidnapped in 
Fur. iit Boston described 
cey night as “a very 
fellow”. He said: “We have 
the basis of a very good team. 


Bei- 
Mr 
nice 
~—e 


Ge: 
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capital market. 





Economics Notebook 


By Andrew Fisher in Frankfurt 
and Peter Norman in London 


idea of “ 


such champi- 


rmany. 

This federal and state owned 
tution, which was set up 

to help rebuild West Germany 
Marshall Aid funds after 

the Second World War is 

pumping investment capital 

into the eastern Lander at a 


siderably below those on the 
The EfW has committed 
DM24.4bn ($15.10bn) in loans 


for investment in the new Fed- 
eral states since it first began 


Some DM20bn of loans were 





Hubertus von Grunberg 


Jumbo 
deal era 
closes 


By Kevin Done, Motor 
Industry Correspondent 


THE WORLD'S tyre makers have 
long been obsessed with size, but 
Pirelli’s decision to abandon its 
pursuit of Continental could sig- 
nal a temporary end to the era of 
jumbo deals as the leading play- 
ers pause to put their own 
in order. 


Michelin, the world’s biggest 
tyre maker, has faced some of 
the biggest problems exacer- 
bated by its $1.5bn takeover at 
the end of 1989 of Uniroyal 
Goodrich, the US tyre producer, 
which left it highly indebted. 

Michelin’s group net loss 
almost trebled to FFrl.06bn 
(190m) in the first half of the 
year under the burden of heavy 
exceptional costs, as it took the 
first steps towards cutting its 


Firestone group of 
end of the 1980s. 


2 net loss ia Seon in 
expected to show a 
deficit of $¢¢fm ‘this: year. ~ 
ys earning 
have been hit by the recession 
the world tyre industry and by 
heavy restructuring which 
includes the loss of 3,000 jobs in 
operations. 
The industry is is ‘plagued by 
tition and, ree some eee 
cases, oner- 
ous debt and stock levels. 


fallen this year by around 2.9 per 
cent, the largest sales reduction 
since the 1980-81 recession. 

The US car market has 
declined for the third successive 








the notable exception of Ger- 
many. 


rower and type of loan pro- 


gramme employed. 


But do not such conditions 
involve unfair subsidy? Mr 
the chairman of 
Lhd managing board argues 


nthe KEW loans are approved 
Commissi 


Gerhard Gotte, 


by the European 


and available to all investors 
in eastern Germany that meet 
Kfw's lending conditions, irre- 
spective of nationality. This 
means that British and other 

ign companies can qualify 


foreign 
for the loans. 


that KiW appeared to be 


growth 
of funds to 


in the third world. 


in 


help te an outsider cannot 
feeling a little queasy at 
the sight of a bank that will 


KfW’s top management is 
clearly revelling in the new 
lease of life given to their insti- 
ronan by German reunifica- 


indir al iis na so long ago 
a 
torical left-over with limited 
prospects as a supplier 
‘s small 
and medium sized industries 
and as the German govern- 
ment's development aid bank 


But )the surge in its lending 
is not without problems. It is 
one factor behind the present 
strong growth in German 
money supply that is causing 
headaches in the Bundesbank. 


Haig Simonian on the cost 












of the failed Conti takeover 
Pirelli pays 
the price for 
a brave bid 


he collapse of the worid 

tyre industry and a brave, 

if ill-timed, bid for Conti- 
nental, its slightly bigger German 
rival, have together deflated 
Pirelli, once the champion of 
Italy’s private-sector industry. 

With a L670bn ($550m) loss 
forecast for this year, Pirelli's 
remedy is as bitter as the Conti- 
ental bid was bold: even more 
restructuring and job losses on 
the tyres side; a big rights issue 
and the amputation of the small- 
est of its three areas of activity to 
raise further cash. 

Pirelli hopes the measures, 
along with a L1,500bn bridging 
loan from Mediobanca, the blue- 
biooded Milan merchant bank 
which advised it on the Continen- 
tal bid, will be enough to let it 
break even next year. 

But the severity of the medi- 
cine and the admission of defeat 
over Continental begs the ques- 
tion of where Pirelli went wrong. 
ro some extent, it has had bad 


All the world's leading tyre 
makers have seen profits slide as 
their industry has become locked 
into a seemingly endless spiral of 
declining demand, leading to 
cut-throat competition to pre- 
serve market share. 

In the first half of this year, 
Pirelli Tyre Holdings (PTH), the 
group's tyres subsidiary which 
was spun off and floated in the 
Netherlands in July 1989, 
neat a F186m ($47.2m) net 

@ F140.3m net profit 
: “the bret I first half of 1990. The fore- 
cast for the full year is for 2 
bigger loss. 

Other tyre makers, particularly 
those most exposed to the reces- 


-Sion-hit us -motor industry, have 


.. suffered at least as badly. 

Saddled with an even bigger 
US subsidiary, Continental 
reported a 69 per cent fall in first 

pre-tax earnings to DM31.5m 
(819. Em) and has warned of a 
“significant loss" for the year, 
after taking into account the 
DM100m cost of closing its Cana- 
dian plant. Like Bridgestone and 
Michelin it has had no Jo loy from a 
big acquisition in the US, where 
its General Tire group is still 
making heavy losses. 

The loss at PTH, which 
accounts for around 40 per cent 
of Pirelli's consolidated sales, 
was bad enough. 

But the announcement of a 
L65bn interim loss for Pirelli 
itself, against a L137bn net profit 


jon 


Guaranteed by 


NFC pic 


Arranged by 


for the same period last year, 
reflected the additional burden of 
the Continental bid. 

The problem stems from the 
collapse in Continental's share 
price caused by the difficulties in 
the industry and the 14 months 
of uncertainty over the bid, 
Jaunched in September 1990. 

The takeover attempt has hit 
Pirelli two ways. First, it has suf- 
fered heavily on account of the 
financing costs of carrying the 5 
per cent stake it patiently built 
up in Continental before unveil- 


International tyre 





market 

Car, bus and truck tyres by volume 
1990 total = 

Others 16.0% 


750 million 





ing its takeover plans. Since 
Lie the shares have plunged in 


jue. 
Even the dividend yield, never 
particularly generous at German 
companies, has fallen as Conti- 
mente has pared payouts to the 
ne. 
- How much Pirelli had to bor- 
row to buy Continental stake has 
never been revealed. Nor has the 
company disclosed its financing 
arrangements. 


owever, this weekend it 
has admitted for the first 
time to the existence of 
indemnities covering any losses 
by its allies in the Continental 


“The overall cost of the Conti- 
nental operation equals L350bn”, 
the company admitted on Satur- 
day. Just four weeks ago, Mr 
Hubertus von Grunberg, the chief 
executive of Conti, met Mr Leo- 
poldo Pirelli in Milan for talks 
amid signs that differences 
between the two companies had 
narrowed considerably. 


Goldman, Sachs & Co. 


NORTH 091 510 0294 
MIDLANDS & SOUTH 0345 585840 
SCOTLAND 07358 25031 


‘ distortions that would arise if 
the EC were given wider pow- 
ers to pursue industrial poli- 
cies, 


The ‘Bonn economics and. 


ce ministries are also 
against the French insistence 
on a treaty clause that would 
help industry to adjust to 
Structural change, promote 
Mergers, and encourage 
technology “industries of the 
fature”. 
The views on the adoption of 
such a clause divide on 
a ee roughly north-south tines. 
a Cewes mas Among France's ion are 
Spain, and Po 
Germany is supported by the 
the Netherlands, Ireland, 
ot and Denmark. 


One reason for this split is 


the obvious and anderstand- 
‘able desire of comnts ie in 
, southern Europe to bring their 
ae industry ap to zorth European 
- Standards, if reg with 
more EC financial heli 
What worries Mr is” 


pat of Europ’ Tesponsibil 


TThe EC Commission itself 
has not been pushing for any 
extra industrial powers. 

But if the French have their 


way, EC ministers would be’ 


able to decide by majority vote 
on industrial proposals put for- 
ward by the commission. 

It could happen that, 3s 
some Bonn officials have 
suggested, the industrial 
clause is allowed to stay in, but 
the Council of Ministers 
obtains no corresponding pow- 


ers. 
For such determined free 


“marketeers as Mr Kartte, even 


this would be too much. “The 
[industrial policy: would 
Still be there.” He has not for- 


ous with cial help and 
creating a new subsidy trough. 
“One could call it the State 
the Market, Jean Bap- 

tiste Colbert against Adam 


He wishes Bonn officials had 
been more robust in trying to 
ward off the French proposals. 
For it can i not be in 
Germany's interests as the 


EC's biggest industrial member ~ 


: Maastricht sesitis ot only 

im progress tow: e vision 
of a united Europe, but also in 
the weakening of one of the 
principles that has led to EC 
prosperity. 


Pumping Credit 

On the other hand, Germany 
has some very effective ways 
of its own for promoting indus- 
"Vowhere is this more visible 
than in the activities of the 
Kreditanstalt fiir Wiederaufbau 


approved in the first 11 months 
of this year, and so far DM15bn 
has been disbursed. Part of the 
lending is for infrastructure 
improvement and for tackling 
eastern Germany's appalling 
legacy of environmental pollu- 


oat some 43,000 loans, 
amounting to nearly DMidbn 
have been agreed for trade and 
industrial enterprises. 

Altogether, the bank esti- 
mates that it has co-financed 
more than a quarter of all busi- 
ness investments made in east- 
ern Germany and claims to 
have safeguarded or created 
300,000 jobs, 

While German government 
bonds currently yield around 
8.3 per cent, private companies 
wanting to modernise or 
expand in eastern Germany 
can tap the KfW for long-term 
funds at interest rates of 7.5 
ner cent or 7.75 per cenit, 

lepending on the size of bor- 


add DMs0bn of lending this 
year to a balance sheet that 
totalled some DM135bn at the 
end of 1590. 

Mr Gétte explains that at 


The credit rating agencies 
also seem satisfied and KfW 
expects to increase its lending 
at a slower pace next year. 

But the experience of Anglo 
~-Saxon countries in recent 
years has been that any such 
rapid expansion of credit inevi- 
tably leads to ill-advised 


investments. 

This may be a lesson that 
Germany as a whole will have 
to learn once the first wave of 
Teconstruction in the east dies 
down. 


Lead investor 


















Leopoldo Pirelli: 


While Pirelli holds 5 per cent of 
Continental, a variety of other, 
mostly Italian. allies, led by 
Mediobanca, bought between 2 
per cent and 5 per cent of the 
German company each. 

The unusual structure of the 
bid stemmed from the barriers 
erected by Continental (and 
many other German companies) 
to thwart hostile suitors. 

Under Continental's rules, 
shareholders have a 5 per cent 
ceiling on their voting rights, 
irrespective of the number of 
shares they own. 

To get round Continental's 5 
per cent voting barrier, Pirelli 
and its advisers, principally 
Mediobanca, Morgan Stanley and 
Merrill Lynch, assembled a share- 
holding pact, in which each mem- 
ber would buy up to 5 per cent of 
Continental. 

Although Pirelli claimed when 
the offer was launched to have 
the support of shareholders own- 
ing more than half Continental's 
capital the true figure was prob- 
ably between 30 per cent and 35 
per cent. 

That was still enough for the 
bid to be taken seriously. 


n @ press release after its 

board meeting on Saturday. 

Pirelli revealed what had for 
months been strenuously denied: 
the existence of indemnities to its 
allies for “equity losses and costs 
incurred" should the takeover 
not take place by the end of 
November 1991. 

Under the arrangement, the 
indemnities would have to be 
paid by the end of next month. 

It is that burden in particular 
which has obliged Pirelli to raise 
cash now. 

Selling its diversified products 
division “and some other activi- 
ties" should allow borrowing to 
be eu by more than L1,000bn. it 
said. 

A flotation of its cables divi- 
sion, which accounts for about 43 
per cent of group sales, must also 

on the cards. 

Such a move, along the lines of 
the PTH float, may well have 
been on the drawing board before 
Pirelli’s latest problems came to 
light. 

With the group struggling to 
raise cash until conditions 
improve, it must be almost inevi- 
table now. 


Ail the Securities have been sold. This announcement appears as a matter 
of record only and is not an offer of these Securities. 


NMC 


NFC International Holdings 
(Netherlands Ill) B.V. 


U.S. $100,000,000 
Senior Notes Due 2001 


ThePrudential e Insurance Company of America 


Newark, New Jersey, U.S.A. 


The Prudential was advised 
byits subsidiary 


PIC Europe Ltd 


London 


October 1991 
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C. Itoh Finance 


(Europe) PLC 


(Incorporated in England under the 
Companies Acts 1948 to 1983) 


¥5,500,000,000 
Guaranteed Floating Rate 
Notes 


Due 1993 


Uncondittonslly and irrevocably 
ee 2 laymen Principal 
interest by 


C. Itoh & Co, Ltd. 


Notice of Redemption 
UNILEVER FRANCE 
FAF 250,000,000 
104% Guaranteed Bonds tue 1992 


Notice is hereby given that pursuant to 
paragraph Woe ol the Terms and Condi- 
tions of the Bonds, 


MANUFACTURERS HANOVER 
‘TRUST COMPANY 
£75,000,000 
Floating Rate Subordinated 
Capital Notes doe 1994 
Tn accordance with the 
of the Notes, notice is hereby 
given that the Rate of Interest for 
the Interest Period 29th November, 

































coupon no. 18, 





Economique et 
(London). 








SOCIETE CONCESSIONNAIRE FRANCAISE 
POURLA CONSTRUCTIONET 

L'EXPLOITATION DU TUNNEL ROUTIER SOUS 

LE MONT-BLANC 


FRF 450,000,000 FLOATING RATE 
NOTES 1987-1997 


In accordance with the provisions of the Notes, 
ire tint the mate of tntarest for the period fram November 
2931. Fepeenry 77. 1992 has been fixed at 9.9375 per cent per 


On February 28, a interest of FRF 251.20 
nominal amount of the Notes, and interest of 
FRF 100,000 nominal smount of the Notes will be 


Notices to holders, including notices relating to the quarterly 
determination of interest rates, will be published only in “L'Ageace 
Financi@re" (Paris) and in "The Financial Times" 


BANQUE INTERNATIONALE A LUXEMBOURG 
Société Anonyme 
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ENI subsidiary 
on course for 
possible flotation 


By Haig Simonian in Milan 


SNAM, the gas, property 
and services subsidiary 
of Italy's state-owned ENI 
energy and chemicals group, is 
on course for a possible 
lotation next year, according 
to Mr Pio Pigorini, the 
chairman. 


ENI has already hinted at 
Plans to quote SNAM and 
AGD, its petroleum A 


Mr Gabriele Cagliari, ENTS 
chairman, said he hoped 
partial flotatio! 


greater financial 
pressures on IRI and ENI, 
Italy's two biggest state 
holding 


Mr Pigorini said SNAM 


was taking 
steps to prepare for a possible 
sale of shares to the 


public. However, he gave 
no indication of wi , or 
when, a flotation might take 


“AR our affairs are in the 


right condition to reward 
shareholders’ capital 


the Hming of any move 
stressed. 
Mr Pigorini forecast that 


SNAM’s net profits this year 
would “be better than” the net 
Levon (s560-1m) after minority 


The Tae. improvement would 


ite the increase in its 
following the 


icant 
ine dgnifeantly fe with 
shareholders’ funds and 


resources.” 
SNAM's turnover is set to 
rise this year in with the 


wit it Te a 45 per ent 

*taigas has been steadily 
expanding its natural gas 
distribution network and 
signing up new sales 
agreements with and 
industrial users throughout 
Italy. 

More recently, it has also 
been hing ahead with 


pus! an 
energetic diversification 


NRI TOKYO BOND INDEX 


——_— INDEX 

= Last ws = (has 

LAL ie) week 7 a 
165.82 6.04 651 ON 6. 
163.68 5 163. ea 153.24 
1B.) es 1h7.87) «16211 157.19 
W061 629 170320 16470) 158.92 
162.07 592 Wle2 156.9%) 152.40 
168.53 &55 16972 W259 RT 
13. 15 ee7 = (6736 183.90 

5.9 6.02 628 6B 

Source: Nomura Research inetitura 





notice is 


FRF 10,000 
F 2S11.98 pet 
duc against 






Notice to the holders of 









SPECTRA-PHYSICS INTERNATIONAL 
FINANCE N.V. $US 15.000.000. - 8% 
CONVERTIBLE SUBORDINATED 
GUARANTEED DEBENTURES DUE 1994 


Notice is hereby given 10 the Debenture holders that Banque Ippa et 
Associés S.A. (formerly Bank of America Intemational S.A.) resigned. as 


Paying and Conversion Agent in respeci of above Debentures and that 


Internationale 4 Luxemboorg S.A. has been 


as sDccessor 


Bangue 
to the function of Paying and Conversion Agent with effect from the daic 






Tntemationale 4 Luxembourg S.A. 







‘The former Paying and 
Conversion Agent 
Banque Ippa et Associés S.A 
43, bonlevard Prince Henri 


of December 2nd, 1991. Accordingly for the next interest payment date 
which shall be December 15th, 1991, payment shail be made by Banque 


‘The FT proposes to publish this survey on 


‘The successor Paying 
and Conversion Agent 


Banque Intemationale & Luxembourg S.A 
. boulevard 


Royal 
L-2953 LUXEMBOURG 


SCOTLAND 


Marshalls would like to wish the compliments 
of the Season and every success in 1992 
to all their clients and thank them for their 


support during the past year 


A donation will be made to charity in lieu of 
Christmas cards. 











FRANCE - CAECL S.A. 


U.S.$2,000,000,000 
Euro-Medium Term Notes 
SERIES NO.12 
FFC725,000,000 inverse 
floating rate notes 1996 
TRANCHE NO.1 







coupon 
28th February, 1992. 
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ra 
Auto Funding PLC 
£220,000,000 
ines Floating ae Mets 
pada qa aswoicond 


the Notes, notice is hereby given 
shat tie Rate of Interest fx the two 


cath period ending 
1580 fe bee rod of L759 pet 
aunum. The interest 
such two month ifl_be 
45 per £10,000 Note on fy 
f apinst presenta 
of Coupon No. 1. 
Union of. 
London Branch Ageat Bank 
29th November, 1991 



















International Bank { for Reconstruction 
and Development 
U.S. $250,000,000 
US. Dollar Floating Rate 
Notes due February 1994 


For the interest period 29th November, 1991 to 28th February, 1992 
the Noes will carry an inverest race of 
amount of U.S. $122.35 per U.S. $10,000 Nore, 






Club Med | Heinz stirs to cian S battle cry. 


expects to 
turn in loss 
of FFr17m 


By William Dawkins 


| 


tg 
EF 
- 


NEC offshoot rescue 


NEC, the Japanese computer 
and electronics company, 

initiated a rescue ne for 
de Aviation Electronics, in 







. C.P. International 
Investments Limited 
Gormerty Consotidened Prem 
U.S. $92,000,000 
Subordinated Floating Rate 
Notus due 1993 (the “Notes”) 





















Notice a hereby given dut forthe 
months I 


ax Interest 

menocing 29 November, 3951 to to 

eMa, 1992 the Notes will beara 
of loverest of 5.6875% per 




































4.8404 % per annum with a 
payable on 
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CHEMICAL NEW YORK CORP 
FLOATING RATE 
SENIOR NOTES DUE 1999 





















r Tony O'Reilly, the 
Dublin-born rugby 
international who 
went on to _ America's 
giant Heinz group, sips tea in 
a Pitisbarch, headquarters, 
sounds like a model of 

inch pottanon: 

But no one should be fooled. 


, he 
eon, was Teally sounding 


cry. 
Challenges confronting 
a are formidable. First, 
like all the big US food manu: 
facturers, it faces domestic 








both fronts has been intense. A 
bev of new “diet” systems 


ie aes oe al 
side, 


the products 
power sia peting 
os COMAETS 


show no sign of letting up. 


Here, the problem foams 
ere, fee of 


_Witness 
ak Healthy Choice ~ business, and 
brand, and Lean Cuisine ‘from 


Neastlé's Stouffer unit. 

Heinz's planned counter-at- 
Nikki Tait finds 
Tony O'Reilly - 
(left} determined 
to tackle 
slow-moving 

markets and. 
open new ones in 
response to - 
industry-wide. 
pressures 





Up cost-cutting moves, and 
fand an increzsed marketing 


budget. Heinz confirms that 
the latter will increase by 
about one-fifth - around 

and will be 


inally, as the fourth leg 
to the restructuring, 


Heinz the 
Weight | Watchers division, 
O'Reilly Beg.no doubt 


you'll get about 12 per cent 


At face value, the aim for 
Weight Watchers seme ambi: 
split between the _clessroonie 
- 8 significant proportion 
which are franchise operations 

and food products, notably 
frozen entrees. Competition on 


prod 
$100m_ - targeted - ines. The Pittsburgh group | 
Oe Ae yauds Bete has also are ap 
most competitive markets, ; 


z divisions, previ- 

ously - divided between its 
. Heinz USA and Ore-Ida frozen 
potato ‘subsidiaries, so that 
there is one clear profit centre. 
But Heinz is also looking to 
milk the reputable Weight 
Watchers brand. Exec tives 


sounds; eas hon 
of supplying via classrooms, 
there is the potential danger 
that supermarkets will be 
alienated if customers start 
buying from a different source. 
In addition, Heinz is on the 
prowl for new outlets. For 
example, it is supplying six 
WW items to Metropoli- 


tan’s Burger King, as ¢ as the fast- 
food chain test. sath 
ter menu” on pore \v- 
ing started the initiative in one 
restaurant in Miami, Burger 


SRR eat ieee 
to $495.4m 
gperating profits : 


by eorrency move: 


was helped 
ments, but both the 
jusinesses contributed 


is’ still 
passibilities in continental 
Surope and - more surpris- 


ingly — Africa, “If; you talk’ 
Mediterranean basin, 


the 
we're: extremely - aggressive; 
we're very pleased with our 
Italian . We see some 


gpportonities in.the Middle 
Bast - 
small plant in 


e Heinz: 
Sa ae ca 
a dar pressures, 
he be 


- something: to spare on | on a 
* score: 


“We hope to 
rei amat fo booth Africa in 


. the next'12 months,” he says, 
bloodied but unbowed. 





Bank of Nova | Veba forecasts matching of profits — 


By Andrew Fisher In Frankfurt ~ 


Scotia surges: 
to C$633m 


By Robert Gibbens 
in Montreal 


BANK of Nova Scotia, 

Canada's fourth char- 
bank, a 24 per 

cent rise in profits for 

1991, helped by a steady 

decline in domestic interest 

rates and better interest mar- 


The quarterly dividend is 
increased from 25 cents 

0 35 cen are 
cabeam Cossesoan. orcsasi a 
share, up from C$512m, or 
$2.33, a year earlier. Return 


subsidiary made a good coniri- 
bution. een perce expense 
was up per cent, reflecting 
network 


The loan-loss provision was 
up 57 per cent at C$374m, 
reflecting the long recession. 
Net non-performing loans at 
October 31 were C$1.53bn, up 
C$328m. Provisions covered 64 
er cant of the bank’s C$3.6bn. 
of foreign risk exposure. 


Correction 


Anglo American 


ANGLO American tion 
of South Africa ed its 
Jaterim dividend 


the interest period Ist December, 
5.60% per annum. 


ously is. 
ot $603; ofespite the economic 
downturn 


To the holders of 
Mortgage Capital Trust I 
Collateralized Mortgage Obligations, Series A 
Class A-1 Bonds Due Ist June, 2017 
Notice is hereby given chat che incerest rate on the Class A-1 Bonds for 


VEBA, the German energy, 
chemicals, and uP. 


about 

in eas eastern, Europe 
and the slowdown in Germany, 
said Mr Klaus Piltz, the chief 


executive. 
He said this confidence was 


reflected in the size of its 
M301 


4bn) 
years, including DM7bn in east 


of The Pacific 







1 Finsbury Avenue 
London EC2M 2PA 















1991 chrough lst March, 1992 is 





By: Bankers Trust Company, as Trustee. 


Spm Prices,Ghange from previous Spm close 
HOW WELL DID YOU JUDGE THE MARKET? 


Batine 


0836 405 450 
Se as 


The Traders Workshop 


27th January 1992 ~ Hilton Park Lane 


‘TTT, FREEPOST, York ¥O1 1W/ 
” Ts 090d 636 305 ea eg 738 a3 





Application | 
Shares to be admitted to the Official List. It is 


hours on any weekday up to and including 16th 


SG Warburg Securities Gerrard Vivian Gray 
88 High Holborn 


__ Details will be included in the Companies Fiche Service available 
Paul Street, London EC2A 4PB from 3.00 p.m. on 3rd 


Germany - all of hich coud 
be financed . Veba 


a 
tsto he 
nine 


ir ‘Pitz, who was giving 
ee of a Tecegenisal‘on 
bal Th risen ex iy ait 5 per 50 per cent 
over the past five years to 


‘This notice is issued in compliance with the requirements of The International Stock Exchange of the 
United Kingdom and the Republic of Ireland Limited (the “London Stock Exchange”). It does not 
constitute an invitation to the public to subscribe for, or purchase, any Securities, 

has been made to the London Stock Exchange for the whole af the Zero Dividend Preference 
expected that listing will become effecti 
in the Zero Dividend Preference Shares aici the revised warrants will commence on 2edl Doses bor oe 


The Pacific Property Investment Trust PLC 


to be renamed 


The Hong Kong Investment Trust PLC 


(An Investment Company under S.266 of the Companies Act 1985 
Incorporated in England: Regineed No, 2336023) 


Capitalisation issue of 20 million 
Zero Dividend Preference Shares of 20p each 


Following the approval of proposals by Ordinary shareholders at an Extraordinary General M 
Property Investment sroctinary Genta Meeting 


Trust PLC and by Warrant holders at a 


for 29th November, 1991, a change in the Company's investment policy, 

reorganisation of the Company into a split capital investment trust have been implemented. 

Details may be obtained during normal business hours from the 
London 






December, 199 


Tenia ney ewe ees 
Knightsbridge House 

197 Knightsbridge 

London SW7 1RB 
Oe TS 


nearly DM60bn in = 

workforce went up by 50,000 

120,000 over the same period, 
he added. 


Be said Di or 48 
cent, ot the aes planned. ca ital 
spending would in the elec- 


be in 
tricity ‘sector, followed. b: 
chemicals with 23 per cent, 
oil with 18 per cat, 
On the electricity - side, 
Veba's PreussenElektra subsid- 


lary would be extending its 
east German network and 
working with Producers. - 








policy, a change of aame and the ° 
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fact, we're opening a 
ketchup with a Kuwaiti part- © 
ner.” . 
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Wimpey seeks to liquidate 


investment property side 





By Janie Fuller = 


GEORGE . -WIMPEY, 
construction group, said: yes- 
terday..that it- was seeking to 
liquidate. its investment prop- 
_erty portfolio, while denying 
weekend reports that its entire 
property division was up for 


wae eet abandont 
property,” Wimpey <5: tt 
wonld continue to. develop and 
trade in property. 

Wimpey, the UK’s second 
largest house builder after Tar- - 
mac, has embarked on-a-dis-- 
posal programme to: reduce 
debis which stood at £372m .~ 


gearing of 58 per'cent - at-the-- 


end of June. ia: 

rrowings been expec: 
ted to approach £400m by the 
end of this year, a situation 
eased in October by the £105m. 
sale ‘of its waste management 
business. 

While it has already agreed 
the £110m disposal ‘of its lere- 
est single property interest, ‘2 
50 per cent stake in the Little 
Britain development in Lon- 


the 


Joe Dwyer: fixed reduction 
in gearing targets 

don; the'cash will not become 
available until the second half 


of next year. - 
Wimpey said that. it had 


other Properties for which it 


was trying to get tenants or 
buyers. ors tho Cerrent elimae 
you have to get a tenant before 


you can get a buyer.” 

The group, which has 34 per 
cent of its shares in the hands 
of a charitable trust set up by 
its original driving force, Sir 
Godfrey Mitchell, 
eschewed a rights issue to 
raise cash. : 

ih addition to the goal of 
reducing to less than 
50 per cent, set by Mr Joe 
Dwyer, its current chief execu- 


year’s low of ms >. Along with 
other construction stocks, it 
was dragged down by YJ Lov- 
ells announcement that it was 
making £62m of provisions 
against the value of develop- 


ividend. 

Mr Robert Sellier, Lovell's 
chief executive, warned that he 
saw no recovery in the con- 
struction sector in 1992. 





Huntingdon agreed offer 
for Travers Morgan 


HUNTINGDON International: 
has made an agreed offer to 
acquire Travers Troe ihe 
basis of 0.2692 shares for each 
Travis Morgan share. 


That values each ‘Travers --plinary 
share at, about 60p and the | 


whole capital at some £9.6mn, 
there is a cash ar loan note 
alternative. Holders represent- 


ing nearly 72 per cent of the . 


shares have agreed to accept, 


‘Huntingdon 
shares. 


Fall acceptance will mean 
issuing 4.3m 
sl : 

Principal activity of Travers 
is the provision of multi-disci- 
services in 
engineering. management, 
transport and environment. In 


note _ the year ended April 20 1991 it 
. incurred a pre-tax loss of £1.1m 
‘on turnover ‘of £32.6m; losses 


per share were 6.4p. 


Financing in hand 
for Hardanger 


Valeroy Company, which was 
incorporated in Hong Kong 
especially for the purpose, is to 


subscribe for 22.3m shares in 


Hardanger Properties at 10p 
each and make available a five- 


finalising agreements with 
secured lenders of the com- 
pany to restructure their out- 
standing loans, and agreeing 
satisfactory arrangements with 
other creditors. 





Pathfinders shares - 
suspended at 10p 


The Pathfinders Group 
- successfully asked for dealings 
in its shares to be suspended 
last Friday as it was in talks 
that might lead to acquisi- 
Suspension price 


deducted from the 
Debentures: 


25 November 1981 


CITICORP® 


Sea e eae SECURITIES, INC. 
REMIC Pass-Through Certificates, Series 1987-13 
USS57,057,000 initial Stated Amount. 


of Class A-1 Citicortificates 


payable on Ist March, 


2nd Decamnber, 196 


Airbreak Yepresent' ap) 
‘Amately’ 19 per -cent of th 


HUDSON'S BAY COMPANY 
10% Debentures due 15 February 1994 : 
that, pursuant to the terms of the Trust 


of the of the redamation price wil be made in lawful money of the United 
upon presentation and surrender of such Debentures 
togetie ni  crmeired coupons t oe of te Payog Apes 


‘The amount of any missing unmatured coupon {U.8. $100} wil be 
redemption Interest will cease to accrue an the 
from and after 16 February 1982. - 





Forthe period Ist December, 1991 to 1st March, 1992 the Class 

Acl Citicertificates will carry an interest rate of 5.75% per 

annum with an Interest anowe SE ST ean) 
Amount of an 

We non ie 1992. The Stated Amount of the- 


Citicertificates outstanding will be 74.52471805% of the 
Initial Stared Assount of the Citicertificates, or See < 


per individual Citicertificate uneil ist March, 1992. 


KLEINWORT BENSON GROUP pie 
(formerly Kleinwort Benson Lonsdale pic) 
US $100 million 


Undated Floating Rate Notes - 
US $125 million — 
Undated Floating Rate Notes (Series Two) 
For the interest period 29 November 198] to the 29 May 1902 all 


the above Noves will carry a Rate of interest of 53 per cent per 
annum with 2 coupon amount of US8268.58. 


CHEMICALBANK 
Agent Bank 


‘Champion subscribes £2m 


to lift Airbreak stake 


Airbreak -Leisure. Group has 
entered into certain agree- 
ments and arrangements with 
Champion Holdings, one of of the 
largest tour operators in 

UK, whereby Champion has 
agreed to subscribe! £2m for 
5.7lm new ordinary shares 
in Airbreak at 35p 
each. : 


Following the subscription 
Champion's shareholding in 










HUDSON'S BAY COMPANY 












‘Security Pacifis Nations! Bank, 
London = Agent Banc 



















enlarged capital. 

The new shares will be allot- 
ted in tranches against pay- 
ment, which fs to be made in 
12 instalments with a first one 
sof £500,000 immediately fol- 
lowing of resolutions 
at an Cts be held on 


Proceeds will be used by Air- 
break to provide additional 
for the contin- 


a of ‘the 
eae: 


Notice of Meeting 


ers will be held at the 


Agenda 
1, Submission of the 


Pp 


September 30, 1991. 


Any other business. 















and Notes with an 


2nd June, 1992. 


mi Bankers Trust 
Company, London 





has |- 


Notice is hereby given that the Annual General Meeting of Sharehold- 
registered office of the 
1991 at 2.30 p.m. with the following agenda: 


a ee en Board of Directors snd 
of the report of the Authorized Independent Auditor. 
Approval of the annual sccounts and appropriation of the results as at 


3 Discharge to be granted to the Directors for the proper performance of 
their duties for the period ended September 30, 1991. 

4. Receipt of and action on oomination for election of the Directors fara 

P new statutory term of one year. | 


‘The shareholders are advised that no quorum for the items of the 
SE eee ee ennsoena of Ont Meee Each tate ced iene 
or represented ar the Meeting. Each share is entitled ro one 

vote, “A'shareholder may act at any Meeting by proxy. 


TOPS SERIES I LIMITED 
{Incorporated with limited liabiliry in che Caymian Islands} 
U.S. $110,000,000 
Series It Floating Rate Trust Obligation 
Participation Securities due 1992 
Secured by a Charge on a Portfolio of Fixed Rave Bonds 

aggregate prin 
USS. $159,810,000 


For the period 2nd December, 1991 co 2nd June, 1992, the securities 
will carry an inrerest rate of 5.0875% pei 
amounc of U.S. $6,465.36 per U.S. P5250,000 denomination 
and U.S. $12,930.73 per U.S. $500,000 denomination, payable on 


Listed on the Luxembourg Stock Exchange 









Italex Limited 
USS 230,000,000 
Unsecured Floating Rate Notes due 1989 to 1992 


Europa loss 
rises but 
set for 
restructure 


Possible refinancing of Enopa 
le ing of Enro, 

Minerals should be completed 
before the end of the current 


the new chief executive, after 
reporting a substantially 

i loss in the half 
ended July 31, writes Kenneth 


i 


COMPANIES AND FINANCE 


Two more venture companies 
move in on the quoted market 


By Charles Batchelor 


THE TREND for venture 
capital companies to make 
investments in quoted compa- 
ies as well as in unquoted 
which plead bedidonal 
target market, is gathering 
pace with the launch of two 
new funds. 

Eurocontinental Ventures, 
the UK venture capital arm of 
the French Credit Agricole 
bank, plans to launch a quoted 
investment trust to provide 
fonds for smaller quoted com- 
panies throughout Europe 


“very shortly It hopes to 
raise about £50m. 
Eurocontinental had planned 


to launch an unlisted fund but 


was advised that a listing, in 
investment trust form, would 


Causeway, part of the pri- 
vabaly-cwned Causeway Group, 
already has £100m of venture 
capita! finance under manage- 
ment. Jt raised a £60m 


unquoted companies fund last 
year and still has £45m-£50m 
available to invest. 

A third attempt to raise a 
fund-making quoted company 
investments was unsuccessful. 
Dartington. a Bristol-based 
merchant bank was looking for 
£20m-£50m earlier this year but 
failed because of its lack of a 
track record in venture capital. 
Dartington has a very smali 
fund, Avon Enterprise Fund, 
with less than £3m managed. 

Venture capital has emerged 
over the past 12 months as an 
alternative source of finance 
for small listed and USM com- 
panies. 





Pension fund managers criticised 


OVER ONE third of 
occupational pension fund 
managers are not accurately 
assessing the performance of 
their funds, a new survey 
reveals, writes Andrew Jack. 
In addition, only 7 per cent 
of funds provide any 
in investment techniques to 
their trustees, and = Per cent 
provide no training for them. 
Nearly one quarter of funds 
are over-estimating their 
returns compared with their 
competitors, and 15 per cent 


sulting Group, a firm of actu- 
aries and pension consultants. 

The report suggests that out- 
performance of funds during 
the 1980s has led to compla- 
cency, with managers not as 
attentive to the figures as they 
should be. 

One third of funds provide 
no formal training for trustees. 
This helps explain why 41 per 


cent were classified as “pas- 
sive". The active were involved 
in contribution rates and bene- 
fits, rather than detailed 
investment management. 

About 37 per cent of funds 
have held contribution holi- 
days, and 21 per cent are cur- 
rently continuing to do so. 

Pension fund investment sur- 
vey. The Performance Chal- 
lenge. The Alexander Consult- 
ing Group, Export House, 
Cawsey Way, Woking, Surrey. 
GU21 1XU. 9h 






Royal Bank’s 
IBOS joined 
by Crédit 
Commercial 


By David Barchard 


CREDIT Commercial de France 
has joined IBOS, the European 
electronic banking network 
launched in January by Royal 
Bank of Scotland and Banco 
Santander. 

Business customers of the 
three banks will now have 
access to the 2,500 branches of 
all all chee in Britain, Spain, and 


sneer “1BOS system allows 
small businesses and some 
personal customers to transfer 
funds cheaply across borders 
and to use the facllities of 

in other countries as if 
they were operating in 
branches of their owa bank. 

Royal Bank of Scotland said 
it was in negotiations with 
several other banks to expand 
TBOS into a system covering 
most of Europe with a broader 
range of services. 

At present customers can 
make international transac- 
tions including cash withdraw- 
als, standing orders, and 
money transfers between 
accounts through IBOS, and 
they will soon be able to use 
the system to check funds 
available in accounts held 
by another bank in another 
country. . 





CROSS BORDER M&A DEALS 





























BIDDERANVESTOR TARGET SECTOR VALUE COMMENT 
RWE Germany Consoildation Coal (US) Coal mining £503m RWE continues 
international 
growth 
Hint (Luxembourg) Exor (France) Drinks £191m Partial bid by 
Agnelli 
Caribbean Ipsat (india) Sibatsa (Mexico) Steel £124m ervausaiion 
le: 
Slemens (Germany) Unit of Skoda Energy est £95m Siemens wins 
(Czechoslovakia) generation Jong race 
Marrel (France) Edbro (UK) Hydraulic £24.2m Recommended 
equipment cash offer 
Perkins Foods {UK} Cogel Frozen food £16.1m Protit-related 
(Luxembourg) price 
Volex Group (UK) Cable products (US) Specialist £14.6m US debut move 
wiring 
Whirlpool {US)/ Whirlpool Tatramat {JV} White goods £7.7m Production & 
Tetramat (Czech) : marketing 
: venture 
Polygram (Holland) Palace Productions (UK) Films £7m Could result 
in controt 
John Mowlem (UK) Bau-Tec (Germany) Construction £5.2m. Rare UK 
productions East German buy 


‘Source. FT Mergers + Acquisitions international 





ihe company on December 13, 


By order of the Board of Directors 


















amount of 


‘ith a coupon 









Agent Bank 



































rapid transit system. 


Birmingham to Bilston 


rapid transit system. 


Centro is seeking 
the following criteria: 
(i) The organisation 
capability to manage 
the system. 
(fi) = Proven 
constructing, operating 
comparable systems. 


fiv) Previous success in 


of the concession. 


Directive 89/440 EEC. 


experience of 





Centro (the West Midlonds Passenger Transport 
Executive) is seeking to prequolity tenderers for the public 
works concession for Line 1 of the Midland Metro light rail, 


Line 1 will run from Snow Hill raitwoy station in 


Street in Wolverhampion. The 


services required are the design, construction, supoly of 
equipment, operation ond maintenance of a light 1.:, 


QUALIFICATIONS 


fo prequolify tenderers who fulfil 


al, managerial ond technical 


the design and construction of 


designing, procuring, 
and maintaining light rail or 


(ii) ~The financial strength, commitment and capability 
fo finance its contribution to the construction costs and 
financial commitment during the period of the concession. 


competitive bidding situations. 


{v} The capability and commitment to achieving an 
excellent standard in the design and aesthetics of the system. 
(vi) The capability and commitment to establish and 
support on effective operation of the sysiem for the period 


Details of the information required from the 
candidates are set out in the Information Pack referred to 
below, these include the requirements of Articles 23, 24, 
25 and 26 of EC Directive 71/305/EEC as amended by 


There wae a rush of international corporate activity last week, 
writes Brian Bolten. While no one sector dominated, the deal 
flow did include two bids for French mineral water concerns. 
First was the partial bid by Italy's Agnelli family for Exor, the 
food and drink holding company which controls Source Perrier. 
The bid complies with local takeover regulations and advances 
the diversification programme pursued in recent years by the 


Agnelli companies. 


Investment bank CS First Boston enjoyed a busy week, 
announcing and updating several transactions In different 
jurisdictions in which it has advised. CSFB Is advising Hospital 
Corporation Internationai of the US in Its rescue ot private UK 
healthcare company Bioplan Holdings via a reverse takeover. 
Bioplan is being advised by Price Waterhouse and Smith New 


Court. 


CSFB Is also advising the Australian government in its award 
of a mandate to build Austrafla’s second telecammunicatons 
network. As part of this deal, the International consortium 
Optus Communications will pay the government AS800m to buy 
debt-burdened satellite services concern Aussat as the basis 


for the new carrier. 


CSFB Is advising Tatramat, Czechoslovakla's leading washing 
machine maker, in its joint venture with Whirlpool [nternational. 

The week confirmed Germany's status as Czechosiovakla's 
biggest foreign investor, with electronics company Siemens 
deating off stiff competition to win control of Skoda Pilsen, the 
country’s main producer of energy generating plants. 


Midland Metro Line 1. 
Prequalification 

of tenderers process 
public works concession). 


AWARD CRITERIA 


The criteria for the award of the Concession will be 


stated in the invitation to tender. 


Persons invited to tender will be required to specify in 
their tenders the percentage, if any, of the total value of the 
work for which the Concession is to be awarded which they 


inlend to assign to third parties. 


OTHER INFORMATION 


Centro invites submissions from firms and consortia 
who wish to be invited to submit full lenders. Centro intends 
that, following the receipt of submissions. it will select no 
more fhan three parties fo be invited fo tender Tenders will 
be invited for all the services required and not part only. 
Requirement for bonds or guarantees in connection with the 
contract itself will be set out in the tender documents, 

Candidates should apply for an Information Pack 
which may be obtained from Centro by writing to the 
Director General, Department M, at the address below. This 
contains further details of the Project and sets ou! the 
information which must be provided in submissions and the 
form which submissions should take. Please note tha! any 
communications by telefax musi be confirmed by post. 

The final date far the receipt of candidatures is 
NOON-GMT on 20th January 1992. They should be written 


in English and sent to: 


The Secretary and Solicitor 


Centro 

16 Summer Lane 
Birmingham 

819 3SD 
ENGLAND 


Telephone No: 021-214 7212, Telefax: 021-214 7039. 
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We make public transport 
meet the publicinterest. 
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SYNDICATED LOANS 


Project deals taken 
up despite spreads 


IF THERE is one place to 
which banks aro looking to 
repair og lending margins, it 
fs project finance — the greater 
rl oa with . 

‘of mger pay-hack 
period, justifies a substantially 

higher spread. But there are 
projects and projects, and not 
all provide the yield bankers 


expect. 

The North Sea is a prime 
example. Two project facilities 
currently in syndication are 
being offered at spreads which 
Would seem meagre in other 
contexts. But there is every 
eee they are being 


up. 

The Srst, a $1.tbn lean for 
BP Norway, is likely to be 
closed this week, after banks 
had offered about 50 per cent 
more the eeorrower had 


been seeking. The margin on 
this eight-year facility is Just 7 
per cent over Libor, rising to 


for the past four years. Tet 
the hefty over-subscription, at 
least one e oe relationship 
banks in th is believed to 

have whee to vparticinate, 
Some banks are prepared to 
stick ta their guns ane. risk 
corporate relationships in pur- 
Pl - better margins, it 


“rThe s second deal — a $400m 
facility for Neste Petroleum, a 
wholly-owned subsidiary of 
Neate, the Finnish state-owned 
oil company, 


syndication on Friday. 
Fully-underwritten by the 
vestme! 


pleted and whether pre-set 


EUROMARKET 
TURNOVER ($m) 


Primary Marke, 





mr 0s seins 
USS 1 15,6145 
Prev 2270.0 00 BIL 143546 
Other 29787 0.0 BO 6097.0 
Prev 3592 SLE 72 87406 
‘Secondary Market 
uss 2 75 216 7,719.4 
Ee ad ee 
Prev BTNBS M62 SOT 06697 
‘Euroctear Teal 
WSs 19,5826 out ites 
Other 50,4080 97,1383 wa 
Pree A141 wise 19072824 
Week to November 26, 1991, 
Source: AID 







New Issue 
Closing December 2, 1991 


financial ratios are met. 
aout projects have one thing 


sounlee think explains why 
are prepared to to oe at 


ect 

There are other ee 
ions. One is that the oil sector 
has had a rely smooth 
ride through the US and UK 
recessions so far, e Js seen 
as a better risk than many oth- 
ted squarely at existing rela- 
tionship ; they are seen 
as the most willing ien 
such rates, 

By comparison, traditional 
project continue to 
pay a substantial risk re 
mium, and banks say t 
many more are likely in the 
new year. Midland Montagu 
last week launched an £80m, 
nine-year facility (with an 

life of five 


support the construction of a 
private hospital in Scotland. 
‘The margin: 2% per cent dur- 
ing the construction phase, 
to 2 per cent after. 
e: Another place Danlkeigok 
fot good margins is acqi in 
finance. Making their balance 
Sheets available to back acquis- 
itive companies commands a 
premium over normal corpo- 
rate lending -— though he 
too, returns may not be all that 
bar ic cS expect of them. 
ig the completion of 
its oie by Bawker Siddley, the 
£lbn loan for BTR has been 


by 
Boston and Hongkong and 
Shangh ai Banking Corpora- 


‘Oa top of the margin of 32.5 
basis points, banks are being 
offered ent fees of up 
to 7.5 basis points. This is for 
commitments of more than 


basis points, falting to 3 basis 
points for less than this. 

One thing is clear: it will not 
look cheap to BTR, the com- 
pany famed for having pulted 
off the most ‘ae “priced mul- 
tiple option facility ever. 


Richard Waters 


French issue reflects sector’s 


THE POSITIVE reception of 
the largest Lhe Eurobond in 
French iter 


ing of ‘ ds for th 
is-yeat jonds for the 
Kingdom of Spain arranged by 
Crédit Lyonnais last week, 


reflects the market's 8 growing 
internationalisation an 
sophisticat 


tion. 
whe development of the 
Eurobond market has been 
paralleled by the evolution of 
the French domestic bond mav- 
ket, and both appear to > he 
poised further 


Both sectors have benefited 


from the modernisation of the - i 


traded by 
‘The capitalisation of the public 
sector market (comprising 

tate-con| jes and 


oO 


ef20? 1090 1901 




















government bond market, 
a tan nasa the TS ais B ek making  oomanit ment a term — ie the 
. Ul 
Fronts cco rey vault market much asa ‘h point igher than ‘France, Crédit Foncier de deman have ing pumber of remoes Gets capi tant aa 
in Obligations Asstmmiila government's OATS France, the housing credit been keen to ‘alay their part, arbi aren esament ket could be set to increase. 
du Trésor (OATs), partly by tial efforts are agency, SNCF and Crédit Local because market-making status spread een gO" yields, Curvently there is a minimum 
farge, benchinark iss in perc te ee eer ping eee set oo 7 een to at age tow said Yves Aboudaram, a maturity of seven years, which ~ 
ues. er mar- . 4ndustrial firms, 
fition the existence of an ket. A year ago, areformofthe the system of Spécialiste en issues. This has become a more trader at ribas. spread TE TN ere hat. 
efficient bond futures market, market was undertaken, witha Valeurs du Trésor (SVT) — profitable business since the has. aT ine ae t earn ‘to French industry 
the Mati, fe facilitates the hedg- view to bringing it closer in designated government bond fixed p system was basis pon recen’ - On favourable terms, bUt coste 
ing of bond market positions. structure to the OAT mar! market-makers — they have introduced in the French  seli-off of French govern: saat ty vise an bi 
The swap market has also Discussions have heen + decided to set a group of domestic bond market in ment bond ee involved — under bank cot the 
expanded recently, encourag- ing for the Jase 3 year between Bndelatiste en Vales Publ: ay provable helped The sorrowers v0) vee = ressure 
more foreign aids to fe - pul sector restore limited four, Basle capital guidelines. 
fae the Taal oar the four borrowers behind the Sond mar kot makers, Kurobond market when it was least for the first year hope Tracy Corrigan 
The domestic Loe con- new - de The aoe are now expected introduced in 1989, helps to achieve cost-savings as " 
NEW INTERNATIONAL BOND ISSUES 
Amount Ay. life = Coup Book runner Offer yield 
Borrowers m Mat aoe Coypon peor renner ner veg Borrowers m. Maturity i Pie: .. & 
US DOLLARS Nippon Metal Ind.(g}ink¢ ‘99 was - te 19 Beak Leu 450 
= Hote! > Z 
ae jee STR nS Mtoe Soca fase Negaso Bracers memes = 40 OE AN UES mink ae 
Saws Sette! corp. a wet ee ake ae oer Ui Mentors 6 ous. en et Goda ars 
et 150 «1996 5 Bly 100 Daewoo Secs,{Europe) 5500 Cleanup 7 it pane (Swit) oon 
Mistwa Homes Got wo 85 3% = 100s Nomura Int. 25 Clea Co aks ae = ee Nomare (ow) {elt am 
STERLNG GUILDERS : i ie : 
jorigaga Fund.Corp No. 1102035 0 100 Goldman Sachs . 
Morgane Fund, ‘Corp Neat 80 2088 q R 100 Goldman Sachs ~ VSB Groep NV(rft 101999 8 g 700% KBW Elfectenbenk BV = 55, 
FRENCH FRANCS EScUnOS . : os 
1 2003 2 9 99.33 Credit Ly i 8.545 ‘ ~ 101 Portu'invest, 41,680 
Reena  soaiat ‘nme RIS Seu Lycos garg (mter-American DevtSkt = 11.0bn 1588 5 1: o> te Bae 
YEN 
CANADIAN DOLLARS 
Republi Sumitomo Chemicatt 1Son 1687 5% 685 © 10tlz Nomura int * 6.001 
sect Finan ae r Be noe eos Soo Sumitomo Chembcalt i Europe 6.007 
IBM tnt, Finance NV.t 1001986 5 101.48 Merci Lynch g25a : : 
Kansai Electric Powert 250 1998 5 8 100.925 Woad Gundy 8.515 LUXEMBOURG FRANCS ei 
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8 125 1995 4 aly 100 Commerzbank 5.125 Fiat Finance and Tradedkt tbo 1997 5 9% 102.06 - Credit Lyonnais {un) 8.850 
Shingho Corp.# 90 1895 4 5g 100 Yamaich! Bk (Gautech.} 6.125 Gradit Suisse 25 = ANT 0 9 = 101.90 5a 8.831 
erchk Overneas Fin.t 300-2001 10 zero = 48.30 Commerzbank AG 8.005 — Isveimer{myiekt ‘tbn 1808 8 9, 102% 8.808 
City of Hetsinkit 150 2002 0 Bla 101.80 Deutsche Girozentrale 4229 Cregem Finance{n)t 1.500 2002 i) % “902, Brea Int. 8.939 
FRANCS SConvestivie. warrants. Conversion 
ae Corp(hyicket 100 (1905 . 4h 100 Credit Suissa 0 Le = mami Be Ta ee Seer eevee wy con ceing Se rs say, arcs pra ee. 
Sinko Kagyolchksét oO 1996, “ 4h 100 «= Coutts & Co. 4.750} Gallabte 17902 sembarnually by \' ul 10g to renege coon pron on te Tos Sack Excange fr «Gerd 
Ind. {ayiewtt 50 1996 - 5% 100 = Dalwa (Switz) 5,872 of 30 consecutive sock Gayo ts at Joast 150% of the average of the pice in atiact on euch inet stock 
Hokie Paper Miletwg © 1a) iG dais ahs cong a aie a a iE ner eee etl a tae kT 
rome hl ea ala aa — CaN Sa ca ag mo Bie samc ane Sar ce, een ag fue 9 re ma ae a ee 
ADO Electronic Inra§ 2 Me 45 I Benen cel Goer 4.245 Shin) Enardoe rem od et 9G Rowan Pe epaon SUG wt 1S tc SN Nee Via are sould on ABD 


These securities having been sold, this announce- 
Ment appears as a matter of record only. 


Kingdom of Norway 


U.S.$ 1,000,000,000 
7% Notes of 1991/1996 


Deutsche Bank Capital Markets 
Limited 





Merrill Lynch International 
Limited 


Credit Suisse First Baston Goldman Sachs International 1BJ international 
Limited Umited Limited 
J.P. Morgan Securities Ltd. Morgan Stanley International Nomura international 
Paribas Capital Swiss Bank Corporation UBS Phillips & Drew 
Markets Group Securities Limited 
ABN AMRO Banque Bruxelles Lambert S.A. BNP Capital Markets 
a ml 
m Commerzbank Crédit Commercial de France Daiwa Europe Limited 
a Aktiengesellschaft 
a 
Dresdner Bank Generale Bank Kidder, Peabody 
By Aktiengeselischaft International Limited 
a 
i Salomon Brothers International S. G, Warburg Securities Westdeutsche Landesbank 
BB limited Girozentrale 
a 
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Standby Loan Provided by 


Société Générale 


acting through its New York Branch 


to be used by 


quote live 
bidjoffer spread of 25 basis 
points for a minimum size. 
A group of 10 banks are 
to gain SVP statas: 


Ze 


Sete ti eirouig mn ” 


” ensure that banks earn reason- 
able fees for their underwriting 


stantial international participa- 
SNCF have 
tion. EF and 


igsued large 
er a with international 
fone ine 
ipation in the public poe 


debt market. The sector 
attractive to institutional 


result of the new market, sittce 


growing. sophistication | 


ie iver base tapped for 


dges “not 
eeu the he change thee Fone. 


rency honds), sicording to Mr — 
Jean-Luc Petitpont, head of 














This announcement appears as a matter of record only. 


Nacional Financiera, S.N.C. 
(A National Credit Institution and Development Bank of the United Mexican States, 
acting chrough its Grand Cayman Branch) 


Securitized Import Financing Facility 


US. 


Guaranteed by 


The Export-Import Bank of the United States 


$161,657 ,000 


for the importation of satellites purchased from 


Hughes Communications International, inc. 
A unit of GM Hughes Electronics 


Telecomunicaciones de Mexico, S.A. 


Lk New York Corpota 
and fined Compie a 





The undersigned served as financlat advisor 
in connection with the structuring and arrange- 
ment of this transaction, 


fq Bankers Trust 





September 27, 1991 


will be able to broaden 































‘Tf this is 





news for British 


Industry, 





*m a Dutchman” 


Harry Groen, Chairman, Nederlandsche Credietverzekering Maatschappij. 


When NCM was named the Government's 
preferred bidder for Insurance Services in July, 


there were considerable misgivings among the 


‘British business community. Not to mention 


questions in both Houses of Parliament. 
How could the Government abandon British 


exporters in this. way? How'can a Dutch company, 
be expected to treat British business fairly? Why” 


companies to be ready for it. We have already seen 
new joint ventures in France and Belgium to take 
advantage of the export insurance opportunities 
the new market will create. 

After 1992, market share will be vitally import- 
ant, especially for insurance companies. 


The survivors will be companies which can 


* quickly build a Spréad? of business to diversify their 











change an operation that was successful — and 


improving? 

Now the acquisition is complete, we'd like 
to answer these questions. Because, while we can 
understand British: fears, we believe they are 
unfounded. First though, let’s be clear about what 
we've bought-and what we haven't. 

NCM has no involvement in long term British 
export projects. These have always been handled by 
the Project Group at E.C.G.D., and will continue 
to be. It is the short oon credit insurance business 
-handled by Insurance Services - which attracted 
us. Because it fits extremely well with our own. 

Where this includes political risk, we will 
also underwrite it. Thus, for the most part, the 
service and cover offered to British exporters will 
remain the same. 

Thar is the extent of our acquisition. And this 
is why we've done it. 

As the single European market approaches, 


there is serious pressure for financial services 


risk profile and increase their premium income. 

Because few others will have the financial 
strength to create the new products and improved 
service which the single market will demand. 

In this respect alone, both our companies are 
stronger now than they could have been before. 

But that isn’t all. 

The oxygen of credit insurance is information. 
Accurate information means reliable credit limits. 
And the right information technology means we 
can provide them quickly. 

Insurance Services has rightly prided itself on 
turning round 70% of requests for export credit 
limits within 24 hours. 

While, at NCM, we supply 70% of our dom- 
estic credit limits via our data network. Inside 
three seconds. 

By linking our data bases - and pooling our 
processing technology - we can both improve thar 
record even more. 


We can share product expertise too. 


(NCM already has plans to launch domestic 
credit insurance in the UK.) 

As for export insurance, we like the way 
Insurance Services works. We have never intended 
simply to buy it and take the business away. 

We have considerable respect for what the 
management team has done: and once we've agreed 
a strategic direction for NCM UK, we plan to let 
them carry on doing it. 

In the immediate future, UK clients may not 
even notice the difference. They'll be dealing with 
the same people, in the same way. 

Indeed, our long term ambition is that NCM 
UK and NCM in Holland will operate as indepen- 
dent, autonomous companies. To the benefit of 
their respective clients. 

That is why there will be no divided loyalties, 
and none of the ‘preferential trearmenr’ for Dutch 
companies so feared by their British counterparts. 

What purpose would it serve? 

A credit limit is a credit limit. And an 
opportunity for NCM UK is an opportunity for 
NCM overall. 

After our interest in Insurance Services was 
announced in July, the Depury Chairman of the 
British Exporters Association wrote the following 
in a letter to the Financial Times: “NCM is a 
successful and well-established Enropean credit 
insurer, There is no good business reason to question 
its suitability...” 

As we plan the growth of NCM - on both 
sides of the North Sea - we would ask the British 


business community to bear ‘wo 
wimast —— NICIVIER 


There will be losers as CREDIT INSURANCE 


a result of this acquisition. But they'll be our 


competitors. 
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UK GILTS US MONEY AND CREDIT 


Fresh £500m tranche fuels unease (Little thanks in a week of torpor | 




















THE GILT market was lifted ing these negative aspects ling being pegged within the | GIVEN the clouds surrounding ”~ US MONEY MARKET RATES (%) 






































4 stronger pound, only tobe when the Bank UK gilts yields uropean exchange rate mech- | the US economy, Thanksgiving _. yaaa Leet i 
pulled back late on Fauey by new icon comprising 200m of Restated at par (%) anism a = ea - ie ‘ : 
the announcement of £500m 10 per cent conversion stock oe iiasel A to statistics ag 2 up this new for es petiod 
for trading noon tae ne Hammng fa 16, of 207 Mae ova oor Eat way fn Geter overene a a a a 
. si e : 5 i 

ee eae of ee 2001, ent S00 oe pee coe 10.0 ® only one of four broad 3° iB ip 1B. ie gotten economy dead - 

» coming just convers: mds dué 32006. ja] custom- 12> «64 OS , the confidence indices 
two days after ‘the auction of They will / 99 ts fo increase their have gotten it dend right” he 
$1.5bn worth of gilts, under- 100% and FP sede holdings Over this period, | Street analyst, issuing a : US BOND PRICES AND YIELDS (%) wrote. . : 
Hned the size of the bond “The Bank is clearly keen to 98 which saw a general slump in | lar on hope tg) moved ; tr Ome T wrek ix _ “A recession, once pepnriad # 
issues which will be needed get with its funding.” prices for the market, non-UK | to bead the - : : FA, a a”: as not on the cards, then 
over the next two years to pay said Mr John Shepperd, econo- 97 institutions bought roughly | swhat?”. * garded aa short and se, 


£900m worth of gilts, while net 


sales of British institutions, a monster. Consumer confi- 


for Bireiny,  betmeceing mist at S.G. Warburg Securi- 
‘dence tells’ the’ accurate: but 


public-sector del ties. 

Because a glut of issues On Wednesday, sterling’s 
pushed down gilt prices, weakness cast a shadow over ge 
details of the new tranche of the Bank's auction of £1.5bn of 0 10 yoars 20 30 © ©£100m respectively. 
existing medium-dated bonds 9 par cent conversion stock, Source: Warburg Securlles . During the first 10 months of 
led to unease in a market maturing in 201L The event is the year, overseas institutions 
already worried about the pros- part of a series of bond sales would probably have raised bought nearly £5bn worth af 
pects of renewed turbulence which the Bank will be organ- 80m or so extra for Britait’s gilts, as opposed to just over 
affecting the pound. Conse- ising over the next year or so, public sector finances. £3bn of the instruments bought 
quently, Friday's news pushed during which as much as £40bn Despite the worries about by UK i 5 
up yields sharply and lowered oof gilts could be looking for funding, many git practitio- As for sterling hit by 

. . ners are optimistic ut the fresh gyrations within the 

Behind the relatively smali In the event, the auction pro- longer-term direction for the ERM, some gilt are 
overall yield rise for the week ceeded relatively smoothly, market. “A lot of funds on the 
as a whole was that much of with the bonds attracting and other institutions are com- Mr Briscoe of Green- 
the sharp fall in sterling £3.4bn worth of bids — a ing round to the view that the well Montagu said: “When the 
against the D-Mark on Monday “cover” rate of 23 as opposed next decade is guing to be bad got to DM2.83 or 
and Tuesday was reversed to figures of 1.9 and 2.2 forthe for equities and good for in the ERM, investors 
later on. That happened as the previous two Bank auctions bonds,” said Mr Peter icer, 
dollar strength, pulling earlier this year. economist at Lehman Brothers. started buying it — 
up the pound. However, fears However, with an ave cane foneenis ntal support is © grounds that without a devalu- 


remain that sterling ‘could price of 93% being paid for 
weaken further in the next few bonds, the Bank es from veimilarly, overseas investors mauch further. The has 
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Showed an increasingly gin ge at with the holiday Wweek- 
‘hy interest rate cuts a result, bond prices initially So, e hol : 

situation. ‘The University of “should Speedily reverse the slumped, pushing yields up end beldind! it, where will the — 
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ent not avail | With this sort of logic in 
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TR economic rouwvery and the the ELéin focaal valuation, of gts ous apparent effo ef en causal stern ts bounce | Up 
economic recovery .5bn formal valuation. , One a cal 
possibility of a rise this month Had the auction been organ- non-UK institut reapprais- off ¢! month quickly | circulated holiday ee approach 
in German interest rates. ized a month previously, w! ing their holdings of sterling around the That sce aay 6 ee 
The gilt market was digest- gilt pricas were higher, it instruments in the light of ster- Peter Marsh nario seemed . increasingly ing berets pacbaroapeglicd 
p f blems in 1992. 
SWEDISH BONDS Bosra wa ao shown to hve Stocks ‘a T mount, runs the 
® e e es e e fallen by more than 9 points argument, 
November r new orders and triggering 
Mild reaction to increase in interest rates |" eet en. 
current worries about So, 






THE SWEDISH government holdings of Swedish financial week and still not far from its concerned with currency move- | omy. some statistics 
bond market reacted with assets, “floor” of SKr7.58. ments. Hence the high-yield ae 
remarkab! uanimity to the Yet against this marke which are most open 
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interest rates 1 percen 
a tat by 1 percentage 


Bond yields at the 10-year 
maturity rose just 8 basis 
points on the week to 9.99 per 
cent. By comparison, French 
10-year bond yields rose 20 
basis points during the 
ous week, when French inter- 
est Fates were lifted a mere % 

Interest rates were increased 
in both countries for the same 
reason: to defend the national 
currencies on the foreign 


AiRbL bbe Wadd ob 







market. 
seine dag, whens the: Vico 
was pegged to the Ecu at a 
den rates as a partial success. sterling and the franc came would be defended in the lon- 


central rate of SKr7.4, Swe 

had benefited from a steady The krona closed last week at under pressure on foreign ger term. 
inflow of foreign currency as e . 

international investors built up 
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ECONOMICS 


THE WEEK AHEAD 


Markets. fix: attention on US data 


NERVOUSNESS about the 


outcome of next week’s Maas. 


. ticht summit is likely to be a 
. feature of the next few days, 
~ with the fallout affecting cur- 


rency markets. Economists 
will also be inspecting data 
from the DS which will provide 
clues as to whether US econ- 
omy has'stalled after signs of a 


recovery. 

Last week the D-Mark gained 
strength on expectations of an 
imminent rise in German inter- 
est rates, only to. fall back 
later. During the next few 
days, the currency markets 
may swing to a similar degree, 
with anxieties emerging 





US employment 


-- Civillan labour foree changes, - 


non agricultural payrolls (000) 





has been forced to dip into 
them to defend sterling. There 
may be further intervention 


Today: US, November 
National Association of Pur- 
rs Index (52 per 


- chasing 
cent); October construction 
~ spending (down 0.2 per cent on 


month). puse price index 
issued by Nationwide. 
building society. Ai 
October current account deficit 
(A$lbn, seasonally adjusted). 
Japan, Bank of Japan holds 
press conference. 
_ Tomorrow: US, October lead- 
ing economic indicators (flat) 
and new home sales (up 2.8 per 
cent on month). UK, official 
a in November (down 
qteinesday US, 3rd quarter 
increase (up 28 per cent 
Coser tenr on a quarterly 
annualised basis) and GNP 
inflator (up 18 per cent), Srd 
quarter after- tax corporate 
Profits or 2 per, cent). cent). 


auction af OAT 
bonds. US, October factory 


October trade surplus 
ML Bon); 0 October manufac- 





in DIARY 





business at 7pm. | * 
Lords: Local Government Bill, 


t Shipping 
(Prevention of Oil Polfution) 
Amendment Order. 
Select Committee: public 
attacks - subject, Customs - 
and Excise Accounts. Witness: 
.Sir Brian Unwin, HM Customs. 
and Excise (Rm 15, 4.30pm). 


TOMORROW 
Prison Security 


- Jonathan Eyal 


WEDNESDAY: 


Commons: debate on the 
Common Agricultura Policy. 
Lorde: debate on the 


‘~Uruguay Round of GATT. 
* Boxing Bill, Second Reading. 
Select Committees: 


| Environment - subject, pians 


for an Environment Agency. 
‘Witness: John Gummer MP, 
Agricutture Minister (am 21, 
10:30 am) 

Foreign Affaire - subject, 
developments in Central 
Europe. Witnesses: Or Jane 
Sharp, Dr Alan Smith, Dr 
Rusti and Dr 


Liber Rovecek (Fim 5, 10:30 - 


am). 

Welsh Affairs - subject, 
community care and the 
elderly. Witnesses: Welsh 

* Office officiais (Rm 8, 10:30 
am). | 


Japan, October turing orders (up 0.1 per cent) 
on IMF basis. Canada, Novem- and 
ber foreign reserves. 0.5 per cent}, November cost 

Thursday: France, Bank of living index. Japan Srd quarter 
Earle Sets ier nar 

jiere 

ence on 1992 prosbects; regular 
Camberwell health authority (Rm 20, 4:15 pm). 


and East Birmingham health 
authority (Rm 19, 10:45 am). 
Trade and Industry - 
subject, to Iraq. 
Witnesses: Sheffield 
Forgemasters (Rm 15, 10:45 


am). 

Agriculture - subject, trade 
gap in food and drink. 
Witness: Food From Britain 
(Fim 20, 11:00 am). 

Energy - subject, electricity 
privatisation. Witnesses: 
National Consumer Council, 
Major Energy Users Council, 
Association of Independent 
Electricity Producers (Rm 18 


Health - subject, maternity 
services. Witnesses: Stillbirth 
and Neo-natai Death Society, 
Support After Termination 
for Abnormality, British 
Paediatric Pathology 
Association (Rm 21, 4:25 pm) 

Public Accounts - subject, 
Skills Training Agency. 
Witness: Sir Geoffrey Holland, 
Employment Department (Rm 


16, 4:15 pm) 

ul Private Bills: 
Commercial Private Bank Bill 
and Torquay Market Bill (Rm 
9, 4:00 pm). 


11:00 am). THURSDAY 
Transport - subject, 

preparations for Channel Commons: Opposition debate 
Tunnel opening. Witnesses: on the “Economy and 
Kent County Council, Continuing Recession”. 
Inter-Association Initiative Lords: Loca! Government 
(County Hail, Maidstone, 3 Bill, Committee. 

< raployment ~ subject, FRIDAY 
retraining and redeployment. 
Witnesses: engineering Commons: Private members’ 
Employers Federation; CBI motions. 


RESULTS DUE 


HANSON, the acquisitive 
conglomerate with a 2.8 per 
cent stake in imperial Chemi- 
cal Industries, is expected to 
announce pre-tax profits i 


aght to 

£6 als Sa ae 
199p. 

After a in which Han 


last May, the City is expecting 
Lord Hanson, chairman, t 
deliver an upbeat message. 

The General Electric Com. 
pany is expected to ver 

tly improved interim pre- 

tax profits on Wednesday with 
cost cutting across the group 
offsetting a decline in turnover 
in several areas. 
__ Analysts predict pre-tax prof. 
its of £345m (£342m), and a fall 
year of about £860m. Estimates 


of the interim dividend differ 
slightly, ranging from an 
iP an r 

limit of 2.65p. bce 
After a year in which trading 
en have been com- 
pounded prob- 
Jems, Bass, the UK'r ieading 
brewer. is “expected to report 
an unprecedented fall in earn- 
ings on Wednesday. Forecasts 
of pre-tax profits range from 
£482m to £505m, 5-10 per cent 


lower than the previous year’s 
£535m. Most analysts predict a 
strong recovery in the current 


year. 

Final results from Grand 
Metropolitan on Thursday 
should reflect the defensive 
qualities of its strong brand 
portfolio and international 
spread. Forecast pre-tax profits 
range between £940m and 
g955m against last year's 
£919m. 








UK COMPANIES 
m TODAY Ramus Hidgs., Palace Street, S.E., 10.00 Maxmor House, 40, Warton Casita C it 
i 5.E, jommunications, 
BOARD MEETINGS: Road, N., 11.00 Scottish Metropolitan Road, E.. 10.00 Alderman’s House, 
Finals; UDO Hidgs., Great Eestern Property, Forte Crest Investors Capital Trust, Aldarman’s Walk, E.C., 
Alrtours Hotel. Liverpool Street, Hotel. Bothwell Street, 1, Charfotte Square, 12.00 
Dobson Park Inds. EC., 11.00 Glasgow. 10.30 Edinburgh, 12.30 Halstead {James}, Holiday 
Dunsee & London inv. Tst. BOARD MEETINGS: BOARD MEETINGS: River & Mercantile Extra ing Crowne Pare Midland 
Group S Inc. Trust, New Connaught 
United Drug Arcnedes Inv. Tst. Avon Rubber Rooms, Great Queen Martens —— 
Inferims: Henson Street, W.C., 12.00 ¥ 
Acal een May Roberts Murray Enterprise Inv. Tst. BOARD MEETINGS: Highland Distilleries, Royal 
Controt Techniques Eldridge Pope Shanks & McEwan Finals; Scottish Automobile Club, 
Graham Wood Leeds Wescol Grand Metropotiuan Blytheswood Square, 
JF Fledgeling Japan intorima: Whessoe Radio Clyde Glasgow, 12.00 
Jarvis Porter Creightons Naturally intertms: Regina Health & Beauty BOARD MEETINGS: 
Levercrest Evans of Leeds STP Smith & Nephew Finals; 
Lyons Irish Greene King Baker Harria Saunders Westland Midlands Radio 
Vistec Hunter Saphir Cape Interims: Rosehaugh 
TOMORROW Mid-Southern Water Orummond Airsprung Furniture Tottenham Hotepur 
COMPANY MEETINGS: Northern Investors East Midlands Elect. Alba Wolverhampton & Dudt 
Allied London Properties,  Seeboard GEC Easter Electricity Interims: PI ey 
inn on the Park, Hamilton Syitone Mansfield Brewery Great Universal Stores Reed 
Piace, Park Lane, W.. 12.00 I WEDNESDAY Morris Ashby Greycoat . ae ae 
Lloyds Chemists, Red Lion DECEMBER 4 Porter Chadburn In Shops z RDAY DECEMBER 
Hotel, Atherstone, COMPANY MEETINGS: Rowlinson Sec. Murray Split Capital Tst. 7 
Warickshire, 10.30 Air London intt., The Salvesen (Christian) New London COMPANY MEETINGS: 
Paterson Zochonis, Registry, F Royal "Mint Court, Stebe Phoenix Timber Cradley, Chester Road, 
Holiday Inn Crowne Plaza EC. Tams (John) Pilkington Cradley Heath, Warley, 
Midiand Hotel, Peter Sockoan ( {A.), Durrents Yorkshire Water Scapa 10.30 
Street, Manchester, 12.00 Hotel, George Street, W. MI THURSDAY DECEMBER Tiphook Company meetings are 
eos eats Trust 15, a Lateuce 01d a MP. MeETice vane annual genera! meatings 
James's Place, mony re, "ANY MEET! = FRIDAY DECEMBER 6 unless otherwis 
3.00 Thameside Inn, Citnk Bennett & Fountain, COMPANY MEETINGS; ereiee Sate: 
DIVIDEND & INTEREST PAYMENTS 
TODAY Enterprise OF 10%% Un. Ln Halifax Bidg. Society 64% Hi-Tec Sports 1.65p 
AMAX 2icts. 2013 53g pc. Anglo American Gold 475cts. Fixed Rate/ Fitg. Rate Nts. Ladbroke 8% Gid. Un. Ln, 
Abmanson (HF) 22cta. Folkes Corse Anglo American inv. Tat. 72cts. 1902 £130.73 1990/92 dpc, 
Granda 43.75cts. Do. N/Vig. 0.675p Automated Sacurity 2.07p Hankyu Corp. 715% Bids. 2000 Meggitt 1.2p 
Andrew Ford Motor Edinburgh Inv. Tst. 2.85p Sipe. Moas Bros 1.5p 
Asarco 40cts. Oo. Br, Zcts. Paterson Zochonts 8.25p Laird 4p Natl. Medical Enterprises: 
Atiaa Conv. Equipmemt 7p Fujitsu YS Do. A Nig. 8.25p Sindall (Wm) 1.5p ; 
Austin Reed Sp Garton Eng. 1.75p OS Hidgs. 1.459 Staetiay 5p Nationwide Anglia Bidg. 
‘Do. A N/Vig. 3p Goodman Fielder Wattie 6cts. mm WEDNESDAY UDO Hidgs. 4.13p Society Fitg. Rate Nts. 1895 
Automated Security 6% Cv. Higgs & Hill 6p 4 Vanburgh Gurrancy Fd. Ptpp. £258.60 
Red. Pi. 2p. Hogg Group 3.15p Asahi Chem. ind. 7.125% Bds. A Rd. Pt. 7.Sp New Zealand Fitg. Rate Nts. 
BAT inds. 12% % Un. Ln. 2003/ Inco 25cts. 1999 3.4pc. Do. Ptg. B Ad. Pt. 7.5p 1888 $820.91 
08 61ypc. Ingersoit-Rand 33cts. ingham ip @FRIDAY Ocean Wiisons 0.75p 
BMSS 2p Kleinwort Dev. Fd. 6.75p Lioyds Chemists 3p Aberforth Spik Levat inc. 2p Plastiseal 1.5p 
Barclays Non-Cm. $ Lamont Hidgs. 3.5p Pressac 1.65p Do, Units 2p River & Mere Extra Inc. 
Denom. Pt. Series A 52.125cts. Legal & General 6.2p St Wves 3.59 Antofagasta 6p iF 
Do. Series 8 50.975Scts. Lockheed Sdcts. Walker Greenbank 1.2p Boeing 25cts. Shiloh 0.875p 
Do. Series C1 42.1875cts. MB-Caradon Cv. Prat. 3.6259 Woolwich Bidg. Society Fitg. Cteveiand Place 7% Ad. Db. ‘Spring Ram 0.086p 
Do. Series C2 42. 1875cts. Do. {Rest. Transfer) 3.625p Rate Nis. 1996 £254.55 1988/83 312 pc. id Chartered Und. Prim. 
Do. Series Di 43.125e1. Pee! Hidgs. 5.25% Cv, Cm. IB THURSDAY DECEMBER 5 Derwent Valley Cap. Fitg, Rate Nts. (Ser.3) 
Do. Series D2 43.125cts. N/Vig. Pi. 2.6259, Alr London Inu. 1.8p English National Inv. Pl. Sp $328.51 
Do. Reg. Series C Pt Parry 2.75p Bank of Ireland Und. Var. Rate Do. Did. 255p Yorklyde 4p 
S2.735ets. RMC 6.6p Nis. $1706.25 Essex Furniture 1. MGATURDAY DECEMBER 7 
De. Reg. Series D Pt. & Tat. 1.3p Banco inary) Sfp: Exmoor Dual Inv. Tet. 1.84p BE O Fropery 72% tnt Mtg 
(53.906ets. Spit 27p Do. Accum. 0.1p a lnc. 275p Ob. 1897; ae 
Brown & Jackson 0.1p Sun Alliance Britannia Grp. Ip ‘arneil Elects. 2.69 Racal Security 842% Un. Ln. 
Croda Inti. 275p TR Smaller Co's Inv. Tst. 412% Bryant 3.40 irre ing, hate Ob. 19807 1987/92 444 pc. 
Delta 4.2p Cm. Pt. 1.575p rest Foods 4.6p Do. 8% Un, Ln. 1882/85 4pc. 
Enserch 20cts. Union Carbide 25cts. acne 15.Scts, Palsteed (James) 7p 








arrangements. 

Cootact: Alison Walters, IBC Technical 

Services, Tet 071 6374383 
LONDON 


DECEMBER 9 
‘Taxation and Management of 
Capuel ia Spain. 
‘Seminer 2-6.0 pm, at the Londoo 
School of Economics. Briefing on 
recent Bberalisation of Spanish fiscal 
policy. Details from Spanish 
(Chamber of commerce in Great 
Britain 
‘Tel: 071 637 9061 or 
Fax: 071 436 7188 

LONDON 


DECEMBER 9 
RESEARCHING EUROPEAN 
MARKETS. : 
‘Seminar at London Business School, 
‘The seaainar is intended for 
experienced information 
professionals and will cover all 
aspects of market research in Eavope 
strategies, sources and 


Mackay, SE. 
HUSAT Training. Tet 0509 GLIGSS 
Fars 0509 234651 

LONDON 


DECEMBER 12-13 


& Young and NEDO, Quoxa Bizabedh 
Conference Contre, Westminster. 
Congser: Tracy Lepard on 971-931 4675 
Fax: 071-620 0540 

2 LONDON 


+ Fax: 0719575710 


. Tels 071.957 5700 Fax: 071 9575710 
. LONDON 


JANUARY 9&10 1992 
INTERNATIONAL BOUNDARIES: 
BOLTDICAL, LHGALAND 
STRATEGICIMPLICATIONS 
@ovened by The Royal Institute of 
Inremational Affairs and Frere 
Chohmeley. To be held at Chatham 


‘Bouse, London. Enquiries RIA 
- Conferences. Tel: 071 957 5700; 


LONDON 
JANUARY 13 
AFRICA 2000: THE ROAD TO 
RECOVERY 

A majoc intermational couference on 
Aftica's economic and business prospects 
beld by the African Development Bank, 


+ Oxford International Instinee and 


Lod, Tel 071 730 3438 Fax 071 730 
3342. Quote ref 956FT. 
LONDON 


JANUARY 15, 16178 17&20 


‘Quote zef 965f. Fax 07) 730 3343 
i. LONDON 


JANUARY 28&29 
OPENING UP THE RUSSIAN 
OIL INDUSTRY 


A uniqne opportunity (6 meet the new 
decision makers in Russia, Coavened 
by the newly exnblished Centre for 

Foreign Investment and Privatisation 
OMoscow), and The Royal Instingte of 





PROFITABLE 

STRATEGIES & TACTICS ‘The theme of the 1992 conference will be 
. Providing hard hitting solutions for ‘GHodalising the i ood 
Peicing in a range of environments, this Management of the Pharmnacentical 
‘Secoinar has a down-to-carth Industry’ to meet the changing 
with many practical examples of proven marketplace. 

ne Enquiries: Financial Times 

John S Harrison, Costact Loxise eee ee ee CemCnC. 
Raight: Frost & Solliven Led. 

‘Tet: 071-730 3438, Fax: 071-730 3343. 

Quote ref 68st, 

“3 MARCH 23824 
FEBRUARY 4 reve ar 
‘MAJOR SEMINAR ON NEW EC Packaging legislation, waste 
DIRECTIVE: Bealth & Safety of Fecycling and biodegradable plastics, the 
Computer Users. ‘Training Centre, Prospects for the industry In Central and 
Lioyd's of Londoa Eastern Enrope sre among the topics to 
‘How will the legistation affect you? be discussed. 

Peaalties of non-compliance: £20,000 if Enquizies: Financial Times 
igoored: £120,000+ for injuries. Comtact Tel: 071-925 2323 Fax: 071-925 2125 
(Christine Nash, CEL. Tek: 081-208 2923 LONDON 
LONDON 

ANTE R NATIONAL. 
FEBRUARY 4 
comrerinve masxerincror 9 FEBRUARY 16-19 
ACCOUNTANTS AND SOLICITORS Chemica! Week Annual Asia-Pacific 
Developing a Commnnications > Bryan Sandersoa, CEO BP Chemicals; 
‘What the Client Realty Thinks, Michael Parker, President Dow Pacific: 
Developing a Marketing Caltore, ‘Sumo Tukeishi, Mitsubishi Corporation are 
Professional Seiiing, plus a panel on ‘among senior figures who will discss 
Promoting the Firm, at the INSTITUTE market, carvironment, legal and chemical 
OF DIRECTORS. Chris Kohot, Camry business climane in the region with focus on 


(Chins. Jepen, Viemam, ASEAN and India. 
‘Tel: 071 436 7676 / 212 621 4933. Fax: 071 
436 3749 1212 621 4949 


BONG EONG 
FEBRUARY 17&18 FEBRUARY 28&29 
(Cable Television & Satellite LUXURY GOODS 
Broadcasting Speakers from Exropean Commission, 

A pane! of international speakers will ‘Swiss Watch Federation snd intellectual 
review the opparmmities opening up for Property lawyers give practical advice to 
new television services across Europe, ‘besinesamen and their legal advisers on 
the Middle Eatr und the Soviet Uniow. tackling counterfeiting, merchandising, 
‘Tek: 071-925 2323 Fax: 071-925 2125 insues in the mary goods sector. 07! 637 

LONDON 4383 Charloue Thorton 
PARIS 
FEBRUARY 28 A 
GLOBAL TAX PLANNING pe aN 
(One day seminar examining the 
techniques and srategics to enhance 
as DECEMBER 10-12 
Preval by Dike Mada, Dieser of ONLINE INFORMATION ‘31 
‘Waterhouse. Enquiries to Sarah Avian, ‘information Exhibition with some 20° 
IBC Legal Stndies, Tel: 071 637 4383 international Exhiblaors showing a cangc of 
Pax: O71 631 3214, Products and services for the supply, sorage 
LONDON and use of maformation of any type. Conmer: 
Jem Mollignn, Tel: (0865) 730275 
Fax: (0965) 736354 
JANUARY 13&14 
MARCH 10&11 30 ag 
eve Serine 
of Software for and 
poweandarey herp ea seecees 
oteales trabant ts ipaiaen Ea 
Europe will be addressed. software, Delgates will be able attend 40 
‘Enquiries: Financial Tunes uninnees preseniadions on cach product free 
‘Tel: 071-925 2323 Fax: 071-925 2125 of charge. Contact: Inseructive Exhibitions 
LONDON 081-541 4865 
LONDON 








PUBLIC NOTICES 


NOTICE IS HEREBY GIVEN that application is being made to 
Parliament in the present Session by the Alliance & Leicester Building 


Society for an Act under the above 


name or short title for parposes of 


which the following is a concise xmmmary:- 

To provide for the vesting in Alliance & Leicester of such pan of the 
undertaking of Girobank pic as is represented by all accounts of 
customers of Girobank pic who are individuals, not being accounts 
facilitating the operation of any trade or bsiness or any unincorporaicd 
association (“the personal bank"}, for such vesting to take place oa a 
date or dates ta be determined by the directors of Alliance & Leicester in 
accordance with a scheme agreed aficr consultation with the Bank of 
England and the Building Societies Commission in relation to the whole 
or any part of the personal bank and all property, rights and Eabilities of, 
or held by, Girobank plc in connection with the personal bank; the 
validation of references im deeds and other instruments; provision for 
membership of Alliance & Leicesier, the saving of contracts, statutory 
provisions and other documcats, bailment, securities and proceedings 
and the provisions of the Bankers’ Books Evidence Act 1879; the 
continuance of accounts; saving for the powers of Alliance & Leicester, 
Girobank or either of them Lo deal in any way with the assets and 
liahilities of their respective businesses and to carry on or discontinue 
either or both those businesses; and to make further provision 


supplementary to or consequential upon the purposes aforesaid, 
DetecSek Hee Soptication of ee eaeaied Act to Sectand ae) Nextar 


Th cas eis sues aged ala er se 
Act may be inspected and copies obtained at the price of SOp each at the 
head office of Alliance & Leicester at 49 Park Lane, London: at the 
Allis & Lek Bailding Society, Scotish Administration Centre, 
Broughton, Edimbargh; at the Alliance & Leicester Building Society, 
Regional Office, 63 Royal Avenne, Belfast; and at the offices of the 
undermentioned Secretary and Parliamentary Agents. 

Objection to the Bill may be made by depositing a Petition against it. 
If the Bill originates m the House of Commons the latest date for 

iting such s Petition in the Private Bill Office of that House will 
be 30th January 1992; if it originates in the House of the Lords the latest 
date for depositing such a Petition in the office of the Clerk of the 
Parliaments in that House will be 6th February 1992. Further 
information may be obtained from the Private Bill Office of the House 
of Commons, the office of the Clerk of the Pasliaments, House of Lords 
or the undermentioned Parliamentary Agents, 


DATED 2nd December 1991 
J. HEPP! 


Alliance & Leicester Building Society, 


Hove Park, 

Hove, 

East Sussex, BN3 7AZ 
Secretary 





LEGAL NOTICE 





FRAMETEC LIMITED 
Registered No: 886725 


‘Nature of business: Fabrication of aluminium 


Name of person eppointing the joint zdminis- 
tratiws recelvers: oytts Bank Pic 
JOSEPH PATRICK CONSIDINE and RICHARD 
ANTHONY SMART 
solat Administrative Receivers 
(Otice noider nos 178% and 2530) 
of Cork Guay 
‘Crurehit House 
Churchil Way 
Carattt 
cri axa 


JOHN WILLIAMS INDUSTRIES PLC 
Registered sumber: 64330 


CLUBS 


EVE has outlived others dua to policy of tair 
play And value for money Susper ee 
12-3. am Glamorous hostesses. exckii 
cabare. 180 Rogont St W10Ti Toe Oser 










A slide presentation with 
Flemish turning dullish. 


In plain English, if you 


BRUS 


Nate for U.S.$ 250.000,- will be U.S.S 


BRUSSELS HAS 
3 NATIVE TONGUES. 
HERE’S HOW TO 
AVOID BEING IGNORED 
IN ALL OF THEM. 


And a few simple symbols can be a welcome break 
in the sprechenalltoomuchinDeutsch. 


Or add our 3D graphics to your French. You'll finish 
with a lot more encores than snores. 


Brussels remembered, don't forget to contact Hilary Collins 
at the Presentation Company, Avenue Lloyd George 6, 
Brussels 1050, Tel: 32.2.646.58.70. Fax: 32.2.646.75.26. 


She'll be pleased to heor from you in any language. 


MOSCOW NARODNY FINANCE B.V. 
U.S.$ 100,000,000 
Guaranteed Fleating Rate Notes Due 1993 
irrevocably and unconditionally guaranteed by 
MOSCOW NARODNY BANK LIMITED 
In accordance with the Conditions of the Notes notica is hereby given that 
for tha interest period 29th November 1931 lo 281 May 1992 inclusive (182 
days) the Notes will hear interest at the rate of 5,125¢% per annum. The 
coupon amount of a Note for U.S.S 10.000,- will be U.S. 259,10 and of a 


The interest payment date will be 28th May 1992. 









a bit of colour will stop your 
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The Internationa’ 
coun OL oitBealelt 


Deutsche Bank Luzembourg S.A. 
BEER EREDRE ESE ESR RERP ESE ease 


SATQUOTE 


THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
ow FX w EQUITIES & FUTURES & OPTIONS 
+ BONDS x ECONOMIC NEWS x 
CALL > LONDON (077) 230-1100 ~ FRANKFURT (069) 623125 
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your free Unit Trust Code Booklat call 071-925-2128 





@ Current Unit Trust prices are available on FT Cityline, call 0836 490000, Calls charged ot 36p/minute 


cheap rate and 48p/minute at all other times. To ol 



















































































































































































































































































































































































B8BS959I8 ASRS RM de HOMm ade me -- 
J 3 SRBSESS BERR # 3jy 2 Was Gal 5 SUTSERRIRERRRENARTAHS fs at 8 4S Gy8a4 gn gt £3, SHRRERIOS |, 
el 9 SN a Bale ee A ji Cees a TEL ae ee 
2g? roeeya 833 ean 3 OEE on mugen: “See 5 EU blaine asc wal entie aaapreE dé 32-5 a © shell! co oe 
22 ceecqea Ce Eee ee ne bean pence ae aT BRS og naa, Soe = @ az S28 ois oes io aah od as ees eee Ets satwicaae ot ides be 2 yemesis, & 2 BE, 
a ust: pag eis Fl epee = ie] se | sexRekRensiseas ge rs afénes e a3 a z 5 sein ek te = arty E 5.0382 aalg cee Sssind ts Piece af B Es, ee A a eid aaa g a 
E gy ey an bd we ES dena sae anes Fy na E a af hee Tiare RE fet E eiemiaies (bs ute 5 a : pa EY B af tah 
ap RP ire Tage oe ated 2 Riva hei aes sieneeiarly via, sae! leita: o THe a a: 
eau ii cles mms let i ee ee ee ta Shae § 
af AZT gy qi dU ecu eoaeeeegs S6ei E ate ini 3 tall SEES EEL EH! lee 5 SUSSSSSRNSES SSIS IGN SGa SSF oe = i Sine is a 
oi fe aa ua pe Pe. f [peu a 
ee icles! na = i meee ee 5 wag ot fact Ha eae be agate ee oe Maanoaeeanade  RESTeTaaer UOMO TR SEE TER 
esas ale eee (Sl Slaue wemjme |= ly _ a Be] ie ie pee Sa eal: no 
rb 2c 4 agg33 2ga8 2 — aa Hi |eS 8 BY tf fehbads REMADE Adpetighies s ja! a i Ba Mighhhd d8 SAREE SASASAAALIRTRCSEaS A eae peat cel EE ECE: agasaesuenaad 
Le a y Pies iigled (Be 23ers Be Sub Bluse! Why dutiettianti alls he a 
act ites i aah Hi Co 2 fh Ee Scilly Gaamedidaereaet | i np atti! i 
Z fe ti a is uh rs He Bi cL e ai 8 sidilal iy, eee zr aaa Sill garaged At a ie Bo oF a] a ee fli ceeee aEG 534 an Eyez’ SE 
= aun a6 Bien as ws loo aie Fuss AREBSER ESS zi: SEs i wareited deh Ged Se —— BRBEE: nue! gazes i SSaniatiais fe Seesaaaaad senses ete 
Sedaaatsaaeaagetaesaaaqaceas : eG 7 A ee i! ee He Meet | Hae 8 pe 
oo ee a ae’ ate a 
a aise eee as ji (eee | cans Se ( sjecteaeeee meme & ale F aes 
8 mi a = 5 
ry SESS ae | sieges: sla See ae # en ee y a spies & 12 8 E ie 
H , eat Hd sete 1 ‘| ey ce Bild HE, 
; "3 an ati ie aa 3 pee? GE ee ale ie : i hi Ee = sich S35 iu 
inal! foil a vat He ‘ He il ena HHS I gE ara Ue 20 El a 
. SUR aaeeaes CREEEES RERRNGRE SERS EEE GA BES Een & Ge a ci) FER B RARER Hanae 8 Henan We aad HHeatee : 
War 2 ogg. Fas Sees anne aan mi saoone ¥ S S 7 4 REN Rene ve: Beare = 
U CREPE BAS a camaey &2 | seat § DeEiaa ak fai | aa , Sea nate | ssmumeemaaritns Genes Hi EEE WE SETS om a peas * hu 
89 SESaRgaS3 geal 2 - 3 Ino RN: eer 2anrenen foneng m nAaqnecoes gadccddac aa 5 3 a napeee eon tans 
af bsaeisl g nuit aia A ees i Se oes [2 aE eee a tH ees ae acces oo eee) eae Sas a eros i 
: ! HEA se 13 aft 4 a elt it I (ald 
yah Aly att ult ait ie CDE TE aid Lt si aide! LE Guehtballe leas, cit mee apa 
: z : : ae ents le Teeie uu 1 peel getter laEheuny gettel 
Had) ili ra wattle in i ‘ns i 3 Te aaa ee bli nil a a i Hi neo Punt Hea Hi i Hi i 


( SSRs HSS 


T ya 
























a Raaieee ae A 
Tir 














SEERA ONSET 8 


ae Et ee eR eae Givveveee #4 


Trt Tr TTT TTT 


























































































U) IGGnSeen GERD Ta a | Rae iiatieien, aan eat BE Rees ESE) ana ‘i 2 SG: AEE 1 ee 
3 i 3 aescdazenvanvenass aEeaRG iz 1 sha | wh 5, 7 
at Hes Ta iia a Be Pe i BS aera iy FH ji sou! lp ieee 2 eed) emRER pai | ie aa 
2 dnb ate | ia ft aH tee al 3 
za! ppt al cacy Hie tp eal ti Hl Uae Boe sit at Hai ha ea se) 8 
PAR | BE i. ee i ei 5 Hs iS Ba £ i Bapee ie Ex wecteyys 7 
eas ae i ut En slid Lon Hil Ha ine ul inal | SC Th 


el ie 






























See BEE | 


b eaeaieneemeene | Be Ee say HEE REEEE ul i SEE 






in 





































































































































































Te TTT Tat T 





BE ie Sada initia sounded aang preteey ‘deeatavegey Soaseeosgs Igauanasegs Paar Peewee er aa i 8 sganeens i [ae RASASEaESe aeon-o a 3 afi Pere repos eure| 
Pr Hi aeRa ap i anaes a pasaaees Be09889 3 aaa, it selena as 3 He ieee aS if z pera ee eedenas ite dabed eae eaeRRAaS Eee Wie yaa aah ry aE ages 
a F il Hl) Hal F nis : ge Hun Ha i a Sly : 
tH sen aa Fleesia ia a yi at | iy A de Ty a ae i oH : AY a 
ua whet fee? adda) de Mean Tile allt shia aes ay ae # ig 
‘Ral 1a il Tani Sa pei ius pl Fall aan ili ill ial 7 fi ili oy ee Hu il LE un sie | nui ji init te 
i eee seared Gee SAARI Ba es i Baa R aia aegtagaed ae we ed ee dees: detesasescsaeges sages aeseestatadsaeed a 











































ee 





































































































































































































































i 5 
ae aa 7 eee By re —= —— 1 pt i Ta | Sh ne | a ae ee = iaraiaian Taal 
ae = aa seenataaa aaa i aa a ee i Eeaeay ui 
oe re a Se ca aaahice @ il. st al a ct wea i hae Cia iy * aaa - AA REE 
ie ut elu : i i | fF Jae Hh | aaetinanasioaa ay 
i Fe ns Hale ies iEusht = ise ha a Ls a hs fi na ne aE 
Tu Neapey tah hi Hy on efuaaeeh bath at igavete # 4 crite ¢ alae fe pad th ail fF seuasuae cyaeee aig at i Bais 
une gall Hes raul 22 TG Hina fda uth i Heal at ni di et ln uel ail a DAUR te ee 
lg ae TH | a He He = — a a m ie Oe PSE | em Seen ee, ine 
an qi 2 ; aoe ae 
[Ese a ma adalat 4 ante SS aE Srenias Geaaen oa : aan aGRE T omacaaa 3 1 SRST ene GRO | Rue 
f i oa aaa i spars { Silt Sipe || [es mai Ol) naisaartaamtiss = aaa ath ; (pea 
ai batt i A “f , il He tt itu, ! all pd 
Pi | i ual NESSIE? UGH 




















ne 





Fs ta ern eee ot at 















































FINANCIAE TIMES MONDAY DECEMBER 2 1991 2 - 


7 -CURRENCIES, MONEY AND CAPITAL MARKETS MONEY MARKET FUNDS 2. 








MONEY MARKETS 































































































































np pp 
: os A POUND SPOT - FORWARD AGAINST THE POUND : LONDON RECENT ISSUES Money Market fe 
Portuguese escudo zane al ® 
° 7 Trust Funds 0 Bor 300, Sketmanscale, Lancs gO 
d is ae ao Haat |__| wos OEE FS i 
under pressure - ae tara — | Sees arm : 
. 10975 - L2tas [12-1735 oy 
. ‘10750 - Loaye | Lo770 - = ‘48 Pembory Road. T TNF 25D OT32 77011 ne 
THE LISBON ‘and Helsinki November fin ‘pestis asta | fu wo |e aa |BReei ES |RR SRA Saati 
86.25 TaLs0- 163.20 | Topas ~ | EP 3 ‘ ; ae * 
money markets had little in to 99.75, While other aes ai as a =| | 2 | RESBE Gants Depa Accom as Eber ee Tiel 21 x so 
common until this month, But currencies hava also re woe = {FP 7 = | bo SS Oe 90 733.80] 7.90) = ad 
when the Finnish government against the D-Mark, the esendo pas as iol re i fap lag | BekeRe, eels at ae Et er PM pastel 5 = o 
waa forced to devalue the has fallen further, caught up in fa Soa 1B Ee a [59 [53 | tee eer TS eae i "ea0) 270! - m 
markka, it put the spotlight the panic that followed the -| aed Bae a | FP. Z| 2} = | Sartmore tone Management Let Hoe: «8 al ial : 1g 
pack on to the other European Finnish di Jnation. % = = JFP. - - Je Manarten $1, Lonaon R800 ee Ei-aa49.... 3.50) 2.001 = tie 
nations which eventually hope | According to Mr Christian Ss Sense cms ti ot oF Kaden erat. Steer ford itr STE lem Weeh YY 2Aa3| | eit Soe et a 
to join the Exchange Rats Dunis at Chemical Bank in ep Ee 2d es | eerie = bE tomenwernans 7.751000 ik 
im. ae 10 a = | TESA Den 2 3000 ” 
international money hes (ome an ee bee etis? DOLLAR SPOT - FORWARD AGAINST THE DOLLAR _- TE SL S| Bee | = ise 3 
flowed into these “peripheral” fi e ‘send, in a 2h per cent eave n 
. band on eit! ‘ 
ates arly last year, Wit the Money Market onc u 
UK clearing bank base lendiag rain. D-Mark close to that lovel, the Lies Bank Ai t Barton : 
10.8 per cant Bank of Portugal was forced to Liss ank ACCOUNTS Bastia s 
from September 4, 1991 - defend the escutlo last. week. B38, Br cone SRE TRE t 
But the comparisons ee pee 3 ATB Bank High Interest Ace \ 
: between the markka and eee: a 3 e i 
escudo should not taken ealG x - 
countries, attracted by the too far, The escudo is also Scien «Se aR i 
higher rates of interest made being depressed by lower se toe kf : 
necessary by shadowing the money market rates and the Ret ied 8 : 
DMark. : weaker peseta. Finally, feces oe" azo] Dae = ; 
Hence, the decision by the Portugal assumes the EC STA et ne ENS ie al Ba) : 
Helsinki authorities has been a presidency next year and that BMA Bas OS Rial do ae east Hag) = ! 
rude awakening for some could be the moment when it lea Re | a 
investors ands a Salutary joins the ERM. Thy should i250 9.581 13.24 Fa east zzz 70800 
warning that European provide security to ‘CHAI ROSS =9 : 
exchange rates are nor yet Worried that Lisbon may not = NOES an tue oe a HE = 
fixed. be fully committed to Ne.2? £ $§ .OM Yer FFrn SFr NFL Li CS BFr. Eco Price Group 
The D-Mark rose during stabilising the escudo. , ae] = : ieee TET | ce 
: £ 1 1765 2,870 220.5 9,800 2535 3.235 2162. 2,002 59.25 1.411 Tie So] -  Klelnwart Benson Ltd 
£ iN NEW YORK CURRENCY MOVEMENTS $ 0.567 1 1626 130.0 5.552 1.4% 1.853 1225 1.134 33.57 0.799 2 S71] = SR Xeuish Towa Rd Lamson nw 267 ora 247 1506 
: OM 0.348 0.615 1 79.97 3415 0883 1iz7 7533 0498 2064 0092 89 23] = Gopi Bent’ irvestrnent Account 
YEN 4357 74691 125) 1000. 4270 1105 1410 4420 8.725 2502 6.1K sof | PpaRBarASt Lon saat BO 
Fr. 1.020 1801 2.929 234.2 10, 2587 3301 2206 2.043 60.46 1.440 ae > cate 783) ieoo| — 
SFr. 0.34 0.695 1.132 90,53 3.066 1 1,276 852.9 0.790 23.37 0.557 % eB): ieee G3) dal = 
MFI. 0.309 0.546 0.887 70.94 3.029 0.784 1 668.3 0.619 1832 043 © i $a] = Miclnad Bank ple tyigaaneea 
ee aeaaiaieliciiaa te ete Te eee Oe eee ee a |e 
BFr. 1.688 2.979 4.844 387.3 16.54 4.278 5.460 3649 3.379 100. 2.381 cover based 07 divisent oa full cagien. ¢ Assamed and yield. @ a . 680 bars} arrsf — $0000" 8.05} 12.00) - 
STERLING INDEX Feu 0.709 1.252 2034 162.7 6.945 L797 2.293 1532 1419 41,99 1 Foreatoretinatad amma dren Sea gee, : 
You per Lb0n: French Fro por IDs Lira per 1.000: Bolpian Proper R00 Ces for 1991s ecu ‘iaiaiac 
05 Ye fon per 2,000: repel: Les pe 2008: Perma. par UP Tiical cumsias rise, Gros, RFovcan a ets 
Ri official estimates. W Pro Forma fl 
ae 198014 108 Beak ot Eayfte ass Tose rare ter Bice avo premiany* Unrepnsid collaellve lnvesumert scheme. I Geagnaaton 
a eee 10D Ban Ela ge EURO-CURRENCY INTEREST RATES wrt ‘ Ib ast = 
Cry al = 
Wh 
Os 




































































































































































crs 
CURRENCY RATES 104 + 10h 0 pe 
. . 7.08; = 
ee | Tek il: 
ee aa jer Atco 
er 2G | bt aes Fe 
Caudun 3 Se Toutallocaud wal = ra 
‘ei 5 “5 rh Minimum bid 272 
ate rae e354 chy Mise tte fa Cong Lat yeaa Demand : 
pay read : WEEKLY CHANGE IN WORLD INTEREST RATES a “Te 1 sis a) = 
‘French Franc, TESSA, i - 
‘allan Lira... United Dominions Trest Lint 
jowen\u. RO Bow 135. Abbey St. Reading REL EB 0734 50041 
QOQR we ae ol OE 431 l= 
aes FT LONDON INTERBANK FIXING ie | ou arr ii i ea 
‘Swiss Frant, 4860 a3 - t v0 
Seda 00 a.m. Nor29) wombs US dollars (moe US Dollars fani2 hares - AFM inne’ teers Tatliosal = 
: a a a cd | 38 apigosne eT ee aS OT Aa 
3M 3 q . #5: }.50] 10. - 
‘he cing ates are eas ede nemesis er win io | a8 3 = Bebooeria wed i a = 
. ‘Nations Westmtaster eS . A. a a eal = 
Boat tT Date Bank, Baste Aral Pan sad Morgan Gost it ge | boats H = Winbiadon & South West Finance PLE, 
eon a | 5] MNES rei PM 
BRUSSELS ars pea 
MONEY RATES oath 2 
Sino Sena: : : : maton it 4 Clydesdale Bank PLC Bing eee marae arcnigr thal erty ee a. 
in% ioe ; ‘Treasury Bills and Bonds MSTERDAL “4 WiocamPrace Giagang GL 2AL, 4 OSL 2407070 SFE ty ines tax Grose CAM Grow tte seta 
Tee “ he SRLS]: RA eee ores 
i ae ou ‘ s — Frecueney at wblEn Inderal Is credited to the account. 
dun 78 au - 
A 
ea oy Sh fy 7 
dn 4.00 9327 == 
2 ae i in Nov Nov ‘Nov Nov Nov ‘Nov 1681 ‘Since Compilation 
Mar Lz) . - a Cor ne Tow ons 
rd ; ae 0 Government Secs. 86.04 85.70 85.76 85.68 85.68 85.88 87.94 82.17 127.4 49.18 
i 
Ua TenUky Ls ota oh Fixed Interest 95.68 95.47 95.44 95.38 95.42 95.68 97.17 80.59 105.4 53 
Siu points of 160% Ordinary 1840.1 1856.4 18679 1887.7 18763 18888 2108.3 1808.3 2108.3 49, 
tat iota Gold Mines 1714 171.2 170.6 172.2 174.2 189.0 222.8 127.0 734.7 43.5 
Dec ee oh ae Se FT Act All-Share 1168.85 «1174.63 1183.03 «1192.88 = 1186.94 = 1182.51 1284.07 9 887.48 =—-1284.07 61.92 
Mar 3m SG Sm Slss paints of 180% FT-SE 100 2420.2 24986 2647.5 «9271.5 2458.2 «2448. 2878.8 §8=— 2054.8 «= 2878.6 986.9 
= aa Ge ™* 3s a ea FT-SE Eurotrack 100 1082.86 1070.78 1088-79 1071.48 108067 1088.84 1165.54 90045 1165.54 900.45 
Dec 9498 5498 = 9492 fe go Be FT-SE Eurotrack 200 1107.23 «1111.78 = 1174.19 1125.86 = 1110.57. 1119.88 = 1198.60 938.62 1194.80 936.62 
= &u & ae om 
Sap aes CBS KBE ABD 
ras E fe fa ee ge 
Smee cm] Ba Gi 94 GO LONDON SHARE RVICE 
es 1s un ee Seager 
Mer Yaya Leta 27900 L7ss STANDARD & Pooks 306 DIDEX 10h 
iin rs ined Lomo —___ Saaeaeeaeeee id BRITISH FUNDS BRITISH FUNDS - Cont, tax cy BRITISH FUNDS - Cont, mre 
- Wk % Amm fmterest = Lan City rere we tngrest 
EWIiS FRANC OND ie Pa ae es ae = vanorte” (Lives Sine too) Td nae GSE ISERE HI NE! THO We ky! SETS Indee—Linkea SSPE Fant Sm Ae as 
$+ 125,000 § par SFr Je Sm0o 30040 37840 380.40 210% Tren Boe 1991 Bee nt) aso eto coro ain1gas Same Bet r5ff G35 who Seo 77-81508 C) 
i Tow Prev wh 2% pe 19924 ai Tre yea Suze Tes 297 Each i2pc 1988 1004207 888 My20 Mv20 14.101250 Trees, 2oc '94_ (102.9) 123 500 NVI My16 10.105070 
a ; ose —— 2a ‘Tans 94 pe 198 4 T4808 Jan 8 15a? 7 
ae Te ee ec ee et tree CR Po 
x Bian ose Goad beer : ae OO ee ea Treas 395) wee TSE NVI My1 14,10 1288 yew PBB) 1404 600 Nv20 yz 14.18 1317 
* 4,93 1288 i? MA OS 4,848 My22 Nv22 16.10 7242 Fd (B95) wee 1,208 Jai9 Jy19 = 1261314 
SDR Linked 7 "Sg Der! Jet ‘990 03 2780 Sed Me3  -MR7IZEA ape DAHA 8 = ise Wve0 Aya) 14:10 1318 
SOR Linked Dep. Bid rt 1/380 Faas Aus O1 3471 unis ytd 704290) Digpe '11_(74 6) saat 6 1458 Fe23 Autg 17,7119 
ECU Linked Dep. Offer . 20 ‘LIST Wr22 Sez2 02 S08 Auzé Fe26 | 22.71; 2izpe 1a (8) TD 7 1300 Reig Avid 1871320 
aoa ECU Linked Dep. Bid... 40 iw a a fit eee yee ed see (81 8} ae zf A eee 1 
‘Treasury Bills (sel; one-month 1 onths 10 cent: six months 9 121250 19933¢__._ 183} 1.108 Jala 14 04 1,703 Me Seb 201281 2lgpe 24st (90) 6 9 BOO Jal? Jyi7 10.81323 
2 - 4 = - 6 O2 1,620 Said M18 = 1295200 Co) Figures in parentheses show RP! base for Indexing, (le & 
Hee eee a” a Ren eaincU omen = SN ARR e actrees | ene taic wik oat dil Re 25 Mg Sit ENR Grin aa eer ed ate 
165 Sk LAL «80a November 29,1991, Agreed rates for period Dec.25, 1991 to January 25,1992, Schemel: | Blane 1 ‘pan Au Fe 4 4Rtz Aare Oe Yad of RPI Ya 100n January 1987 Conversion tartar 3 945, RPI tor 
1700 65 63 7 72 09 OBS 1) za 11.74 p.c., Schemes It & Ml; 11.25 p.c, rate for period November 1,199] 16 November 14lepe 1994. AM =1 580 Set Mr i L800 Ap25 Oc2s ~ March 1991" 131 4 ana for October 135.2. 
Lie 43 485 531 5.60 49 pry) 25 3.62 2, 198i, Scheme | 0.513 p.c. Local Authority and Finance Houses seven days’ notice, exen 1gigpe 1854 107%4 1,100 Oc2? Anz? ta Ege yet tat weineas 
L750 24) 12 a4 42 Le a 391 47 ‘others seven days’ fixed. Finance Houses Base Rate 11 from December 1. 1992: Bank Oeposit | Treas. 10pc Ln. 1904). 108) 1,900 Ded Jed ae eee Xs OS ‘29138 
Lys Li? 2a 2743 399 mm 53 638 Rates for sums at seven days notice 4 per cent. Certificates of Tax Depos!t ‘Series 6): Deposh | Exch 1212 pc 1994___ 1240 read Auze 38.7 4 
1900 0.46 1 es eg 4.07 554 706 eo. £200,000 and over held unde che month / per cent: pne-three montis 94 Be ; three-six | Troae Spc 1894¢>—__. 97 1,680 My17 NvI7 11, HER FIXED -INTEREST 
ies 01770 24a) 6.2350 momths 9 pe com: sec month 9 per Cem nine-afeve marth 9 percent: rider £100,000 7 |. 12p¢ 1905. Wah oS yk ks ta Se 
Previous day's open inc*; Calts 353,020 Pots 421,678 (All currencle:!*November 27 per cent from Sept 5,1991 , Deposits withdrawn for cash 5 per cent. Spc Gas 80-95... 88%, <5 Gh Not Hy SEO1271 Teas 113q pe ZOOS. 112% 04 SABO sy22 det? 17.8 1293 Nowe: Pree Ecume Em toe xd yy 
Previout days wolune”; Calls 20,230 Poas 34) caaréseles "November 27 1044p 1095 arg WOON — FAM at WZ AB IZA apc 2007 st SUR) 04 TMB JaiG Wyi6 WB 1S20 AticanDev 1145 2010, 10s 01 ade Lk 
‘Trazs 12% 0c 1005 -— Bal My Gieizag | Aigpe 2 a 
14pe 185 riegh 7m ye? Wad 781305 13 !gp¢ 04-08. 1253) 02 1.250 SeoG Mizg 281201 Astan Dey 10 ape 2005 pol? 02 100 Mrdé Ge2e PA = 
ge ag eats He Se — BE EE? AR Reuasvie ss. ol 2 me MA 
a es a = 
FT-ACTUARIES WORLD INDICES Se We aie HE BA eae US eee A Ra aa 
| 3 Conversion 10pe 1906_. 108; 02 3808 MyiS AVIS § 9.101240 ee x it aa He Bs 3 a ees wis at 
Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood asker ae Hue te a vay ts ai 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries a — Sito ane 
pena aaa FRIDAY NOVEMBER 20 1801 THURSDAY NOVEMBER 28 1001 DOLLAR INDEX Ton peice 112 —_ 1200 ye ae wrsi90n wa to = Be G3 ae Se oe SDA es sae 
REGIONAL MARKETS ee fF Benign 1897-— O2 8900 Auat Fe2i  15.71253 Conv Sizpc 61 At Q2 185 Apt Oct Of GD Jaw dd 31,123565 
a tees be Bale, Bis Gem — ae Fee a a ee 
atow fumber ef nes Oot a ee fers tan oa citenny Gn tos Dale Sarng Yen ca orncy em ee Ee A 
stock index Index = Index 31/12/00 lex index index (apprax} 
~ 180.77 +277 12084 19804 127.49 128.05 +258 455 15083 12648 12300 128.00 127.88 16031 11274 12201 
786.90 15.1 14049 19720 141.13 141.29 -7.6 203 16792 140.81 197.83 141.17 147.10 22237 16888 195.30 
190.98 1.0 110.00 107.65 110.74. 10851 +75 5.46 13188 110.67 108.92 11095 108.64 151.20 118.04 19363 
197.15 +55 115.21 19274 11897 11272 +32 390 198.67 11462 112.09 114.80 112.24 14428 128.49 125.80 ON 2ND DECEMBER 1951 SE ee! 
7M) hs “acer “eles “asT] “ress “88 $98 Tear “eee econ ‘aeve “Iver wets “Trag tone NOTICE OF PREPAYMENT 
eek Ri Vi8s2 1863 1709 WOR +147 Ser 140.00 11740 11400 11788 i2lar 1s228 11811 isrsi || SDB INTERNATIONAL (LONDON) LIMITED 
109.38 -22 91.88 89.63 9250 6250 +83 249 11147 8348 $1.51 9971 99.71 12535 9415 115.26 83 
170.71 +40.1 14340 140.84 144.99 17010 +385 4.96 170.70 148.15 140.11 149.57 169.87 176.14 119,82 120.65 THE WHOLLY OWNED UK SUBSIDIARY OF THE 
18272 +29 128.25 125.54 129.16 18149 +11.7 3.61 155.28 190.21 127.45 19054 192.60 18248 19288 147.07 KOREA DEVELOPMENT BANK 
Oe Hh BS BS OE Be ie 28 Oe Be ie Be Se ie ae 
20079 38 17119 167.52 17253 21604 —21 288 20079 170.80 167.27 171.32 21564 247.78 189.18 187.69 AUTHORISED BY THE BANK OF ENGLAND AND A 
329.45 + 127.5 Wie 082 68 132420 4420.24 + 1942 his 1921.52 1108.18 1084-71 111087 408.82 140458 Salas 575.24 MEMBER OF THE SECURITIES AND FUTURES R 1 k of 
14230 +63 111 I A " 20.54 . . 
or oe SH Oe Ses th Be Oe Be 28 ae An ae 28 isco ni ie! Deno ee 
a5 — 187. - k 223: x \ : 
20648 +295 17843 1007S 17463 15865 +249 220 20720 T7278 17007 17418 15864 213.93 157.69 151.97 IS CHANGING ITS NAME TO: Yen 6,000,000,000 6.2 per cent. Notes 1893 
268.14 +46.6 225.24 22042 226.74 170.28 +51.6 2.76 288.72 22534 220.56 225.90 178.54 271.99 173.00 17463 KDB BANK (UK) LIMITED frre ee 
ee i me Be fae Te ee ee Ee ee ie Se ee Ravan cua nga serena 
10992 + 1 1 1 } \60 157: : Te fire Notes, : ' 
eee 785 aay ‘yest ‘ver? ezod +180 244 badd 7O18 ‘Treo Tea? 8998 1067 217 BaS8 BERNICES INELUVE Te oa COG kee eMac Ce 
77098 +32 148.81 140.53 144.55 143.61 +128 65.19 137202 144.25 141.18 144.60 144.25 167.44 156.27 166.63 UNDERWRITING AND TRADING 1! the Notes sSecnan ‘ademy ot 
" 15285 +147 12840 12668 120.29 16285 +147 9.18 16325 12851 125.79 12884 158.25 161.59 125.85 130.07 INTERNATIONAL SECURITIES aie A oF Sie Sansa x et en eee 
79606 +18 11505 (1259 11562 116.12 +118 498 198.6 11802 11258 11682 N677 15152 12550 136.28 Purchase of the Terms and Condi eee ne Noteel rogether 
17283 +29 145.01 141.91 14598 14507 +114 223 17416 148.04 14295 14641 145.04 200.81 166.55 173.15 CORPORATE BANKING Rewer fies oe 
13316 +73 111.65 10847 11260 11048 +32 1.73 19838 111.85 10948 11213 110.47 145.92 117.88 119.23 TRADE FINANCE ‘wath interest accrued to the dat edemptcn 
13500 +49 113.40 ViOST 114.15 11349 +64 235 195.69 113.79 111.97 114.06 113.76 147.668 121.28 126.51 Payrnant of interest due on 17:4 Januar, 1992, and ramburse- 
15180 +341 12751 12881 12839 150.15 +140 318 152.14 127.58 12489 127.02 15048 160.46 125.01 129.72 FOREIGN EXCHANGE mentof the Redemptan Amours wall be maae Wf: accordance 
or 19¢.51 +08 87.87 95.80 BA55 100.24 +102 399 118.04 98.99 $6.91 96.26 100.88 128.80 103.58 117,06 DEPOSITS n the Terms and Conditions of ia N : 
cee Wie “ad ae en a, ee it 12 Se Be ee ee wee ee we Ee a Ss a 
‘ + rT 116.08 115.23 +7. 83 a2 : HI " che ty “oh 
World Bx UK ee 188 Hee: TER We ee tos 28 aed? 1870 fi424 11701 12853 14816 tanbs 1234 ieee eee Hplabunreahed pou ea ares : ‘s 
World Ex. So. Af. (2004). 140.63 +88 118.13 115.62 11893 12860 +97 267 141.18 11839 116.89 118.70 126.88 148.66 122.92 125.90 LONDON EC3M20X ou , 182 ro baer! 
World Bx. Japan (1788), 147.98 +107 12490 121.88 125.15 197.98 +144 356 74871 12470 12207 125.03 197.80 155.50 12689 132.50 FOFY\ Krediethank 
Work’ Bx. Japan (1 Ee eT ee ee nn 1 071-623-2960 2 i uf 
The World index (G28). 14149 «<+O0 T1885 11802 11065 12707 +09 267 14204 T1911 11659 11042 12735 14037 12428 127.18 Ledeen pried Lnembourg, Decemoer?. 1981 (L901 5: Lamembourg 
Bese values: Dec 31, 1986 = 100; Finland: Dec 31, 1987 = 116.037 (US § Index), 90.781 (Pound Sterling) and 94.64 (Local); Nordic: Dec 30, 1988 = 188.65 FAX 071-269-4593 . 
(US $ index}, 114.45 (Pound Sterling} and 123.22 (Local). 


Copyright, The Financial Times Limited, Goldman; ‘Sachs & Co. and County NatWest Securities Limited. 1987 
conttiee akeracring the week anding 23/1/91; Deletion: Hawker Siddeley {U.K}. 











Web Saga? Sasa gees 


augaa'§ 
gg Danes 1S nee MERAH AAAAAASAS 


LET IP eRaRT 





pe (tT 


Hy 





| I Br yery 
full nists 


giv 





ne ee iat a8 


7 ee as, Ugaz 


hin Aageaal resin? 
aperae's! Baesataaees | f! 239! 


eGatag qaRSgasavagsa ggg | A5a 


eeeeer ay ag WF HFT III 97 eA eS 
: FURR TINIAT 
a 
iil rent 
Guneeay eaganaaseesaaessage 


jeeeenal ote nL 
Hygssuar EUESaREEETA” ERE 
gen anda! 9BaRgseSseeS SE 


es asgsFIGIAN Ess 
an vs appear e 11S ARE AF PTT T 
ei ageea 


é Hy AF 7 
HE uM 


Bae ' 'gg'ee' ‘5a! 


LONDON SHARE SERVICE 








il 


g2a=8 
tee 
aaa 


1 a6 


ee sea 


1 GHEE 
Deer ae 3ee 


speaneneere n 
Pra near aes 


Fatal ae 


Be Bs 
ae cageres Ete ——— 


Zs MaJeSeDe Ww 
2z2t0 eee 


Ses 
Rea iii | a23 a es We 


| 1 I 
: Hi 
nll 5 fll agEa 





AMERICANS 





eet nS LSE cSayaHaBEABNUEAGGERUEENT RESUS: 


gasiare7a adada™ seas y aa? geensggeseeee™ Meza 


jg SEES, tte SEAREag Ee TASSTEWAES gSuag 532, Pt BEERS ETE 
eee "gqvaynsngaeesaage agaa' Sag! a7 Gaysyely 


StRpRUnGTeRAnaEE BEUEESHUGERI#IEOUGES 


gecenae sedgenqestsseaaees 


iV 
Li Hin 


Renee 


















San 
aeeoeg Segnguaagsona ang se-eeaNgee 
inne, ERAES a4, saa554, BES 382 8 


guaay' S585n aud SEE 57 G35' 38 


‘BES 


tags agng?! "gna! sadad sa! eA esaaae'2 Sead a tagg sas! '2 


way : S525 'ggaa3 ' agenggqanssganseng ! anayagens ‘sg! aransegsggaagaaagaagaes 'gegaa' ng! sqraga! gan'gag' ss 


DEED ASS BRS 1 ep ELF BF UF LA a RAED FLL eS L PERV PSSS (FSS 1259 HF | 


tng tegen soe ETE 


Jl 


LE 
Nl SPs La ile 


ae SS a =astHTESUTUATGE crt 


BR amr sake gud! Ecagaane alg adm eaRes ce 


Eeas: gedcs 
e 














1 Hee ie phe f y e2g8u 8 apt, pbs ry 525023 
wig a wag By ‘auamnes" alae’ "gyyeungaugnngas | yageas 
5a2 eects ast iggsasane foersaaasasaea a5 yengg' Baes's 

az3 eon 'suagag! ageapspragy masa Fee ‘gage? 
iG | [tag ag ly 3m | (pS [BSS 17 Wee 2 | | ipaaes jar 1111S Sap LT TREE 
Sereoe 


png eteanseupagsee teenager =n 
il PTA NASR ACH TW 
HEEL Aeniae tb UAT AM hi ist 


Ue EEE BRAREES Sears 


ie ae Bagesaecasseea Sad gee, sey areas 














mg nd Ree 
Pata fey AE eae pi ena Pe gEEET 2, 
4 gagady uae!!!" HASH agty Sy auegea PAT Sead 


a eee Se RE 
ni Mave B'gan "gqaagg 993! '' 38 eg! 20g! geraes "2g gggosa'a3ga33%g' 3a" 
Bier 57S IR LUT ULF PSAs | RSET (Sze SLT LTT AGAas | 

ee SR SEREA Oe ITS senjerguureneppenneeernernnn veep 


ER 





I TMNT i iu 
E sss ea laitade Hall 1 Lane alae 
grec na io a 
bi AE) oe ih Th ith ee i 


"qaaee 
> Ge 

carr 135 I IBAgT 
maiyge 


Een Tal cg ff pean pe 


i 














Wy 





i | 
Huei 


= 


NE 


uy 


3 
iil a BE 


HI ieee rapnegasysagreanges 


il i BU eaieicé 

























ME 
B 


: AREDE33 MELgTEGaaa E gEas 28 EERE, 
Bits ‘gEeaee' AGReRERASO'E BRAS ats ata 


Fagg?) Saar PUAEE | AUPIAEEUSY YD eeeeaseaaaa 2! g'3°5 8 
fae? Sa gg05' pPessenaNS gereRe IUGR STEEN 


[2 IS RES [RTEF I i 
ee MITT MIATA guests” s saPEReOBRESS™ 


ha in 
LED ul 


Bek va ASR LAPSE ED URS OOP PRS LL iBRt? 197 





: Fee 
agentes LULL ‘al 


FOOD MANUFA 


Bi 


SURCHSERRRRERR UEARE'RECSEN ROGHSEHROOEUCUSSOGR 


ges! gaage Be eben SSE Eats oy gPeeE OS 





a Pfr 











ges samgg sg! ' SeeRgNZSNAgSIRE 
gps 1e8g09 1111 T 1 F3F igagera 


"WNL 
eet tite 


FOOD GlaeoLis 








pPeRaragansnnacnam ange gee BERRRRESE 


nee 

















~ res ie 
es EE ESE, ERE os REET GeePRATRLARTENE NRPSTEEETTTTNTULRGPEENNTTLG eRe saat UREA EEHLEN “sa sa x eT 
aAsaggtaseaasvatanenasetes2ngnaas ET - SEeaBEST iqaatahieaninatiee -SRBS8 _faaspamabaaprasneag aaa saaagasagasateed gaangnagasg. SNeRSRDSESTINSHSES ssesceranstens Bags Sonam suaaayaaas Soiree 
ae ip Bea be gat Safes Tey ere a this vids ibaa atts che BI ai ip. uu 1 AS8E 4S aa ', 2, 328, vad gid “Eh . ai Bierce as "f | ie 4) a * 25, a383 2, g ae aad, | 
Races ‘ga3' 9 aga'3 Taga’ a! 3) e Viow aa iP aeieag a ma . = aa nt 1 tglag! a aaggega 3303" “Bg! a3 cee a Ee Hy 1 id gas iq! : z a gio cisbange Oa 'g! g a ah i, : ay hupe Bea! 
emcee . BAPE TE STE FT 237 IFDPPT RAP | : af a eeteret gS Le PRE TET | FATS Tee HFG LT 5 RERSREARG TTS LIDERP RSET ESS PPT ARTES | FET FITS LF Ty aieg iti repay | eps 192 11 pp Lig eesRRgTaPSy IPS Tae BaTORRT GT TREND. PET | IF AF! 
ea PEStSvan gree HAN UMWMCSAITUNI EE a8 ae ST aaln See ee A TAIGUIIIL RERER* BZA ANN BREET ge = GUILT He oe RRARERGSTES 
HNN ee ih ET Te Ea VOU ee | mM 
aoe _ a 5 a 
suns aH La gn Li, Sis i 1a55' tt att ig Th ee rl Bi | i Hl i i eli sing ii ul aaa oF i 
8 & : et ig BGEEREES 5 " 
essse5' ed's Boqan geome reese ag sora, & ee ig es ERE aw S58easagesg Saas e ct fect ee aan 3 a Seu HEE, AS ui 
= 5 = a2 Hay, Es REaRTE nee 38, F 44 228 5 5 

eee is fea ra ay ally a ‘i aan Ag, i un nanan wu By, 28 eu ms hie pa bene Aisi a, at ae nih ah i afasee gagaegasssaugesye hae Aaaeade t geese SeaAeaen augesnaracgaadge waa5%555 
agony’ s Bag eA-* Biiagiggaga a esas! a aga! assed 'S'aIsaa> Mes Baie! 3s ship's rai Migga rn tgataassds! Bs 64 ag 3 3! S titgraaes pppoe ce eo a i eed Add, 4,8, : hay re z = maga 
aes gga u ‘ga! nangagaa's' 2ggae Ba' aS" Sy gages" aDONONRAEN RS 360289 'ggnsas' '3 fa ngeseong? | 2292 Fae Elev ggegne? HEPERERG? art} nein iM S'igiigey: q! Ea 1 at Esa! 49 yigg's'2 aa RN a . badge aa aigitgia 

a leeg | edge ae 1? 2 1734 wgansgragy | PIE igs amy ig LPT FF WR VT LLL LULL 1899 FRR US jeg 11 Pe rege ig AR Peleg (aetypa2 WERT PTT TF IF SpOPPeTRS SNE Rea gy 1 GS GTI Sp TPP RE LE leg teas tee ies. pL A FST SHPA Liat ee 1B? Tg? egy gspg LIL LIFR A 

Pe caRgre rm) § a ex" PHEAUETRE egngReHeemAneE “Es See a Pn Bae" i sebgegece Shy e* salen pePRRamRaaeee oanes ano er gernaes f “gasReRnzan RSnERGBLEPRGSEUORER segue sen 

eer Ea bar iat io a4 Wael ii Hg TT 9 at “|= # ed TT It = 3 \8 15 | fil J - aed 2 HT mee et iy oy 
i! rk LIAL CR LO i oe 
5 ns ya z ty asad ostiisa! 5 
a id E i a HUA HME ke se nth a vulll hula E itis Hn Bait B UlAlURU Alt a Chr GREE E I ee 


= SrHREREGEERE menu vp. Esse HgTe Hc LMEMUREELEUE 
gues gees qadgstasgoes| | Bessesayseasescdage Ba os oie adem beat y 
yp ual pagiaad ana ae gaphseds aba! hk au 250, ER, Ek 28? eag 28 geebnaad 
Ay’ pnd p aAgRS ad ggagags | "a! ' gay pedguganal ERAE Ey Sgr aya in was! seks" sigate 
Nagase Sganee aia vmaanauganes meena eres sgnda! g2subtada S68! Saaagas | As Saas! 





oF eles 2g028g31  "7OQRESE' 3G" aagggsS ' SazsaNIg 





a Bee mgaay | (FL pppass || geeer" 5 \P | 1882 STSS7E | 
4 stegae tr REeRgR 
ener a ae 





Me 


ea lee 
if 


eh 
Ane anh 


i 
Miele it 









sean Saueee sees anne AUnAEEEE ere EEA SLE ee een 
qeaaeganaes' Bau3 BB angaee eeens TEBE DBngnuadga seavegeanee” gales eae eggs Sagegaeaecen gees EARN aeNNS "gageaa' Sree eaes ee {ebeShase geese sna 
ani jug Eid, 3, ghee, 2082 SSREaE 28, ana NUH, Bhp, g SEAEEEEEE ET, HES, aPyat an ah 5h qSR2E MARR TZ hy gil fdas ba gunk 
BAASMRREERTIEEIE ag’ g at's Seng! pay geraeye' 2°22 SGANEE 22 Hpiseyuay' 2! gay | vl yet BpRUSAaSENED ANE Hee pages 
agnssaaaaaseasaass ag fag giga! gi gags! 19999! 48a! aaa! a! S's ee ees it Iggi ii riggeegas ya! aaa! ‘saa! 2 ‘Sy! 8 rg gta Sas SS=AAS agen esdess a! g2n° 
peianenst= na aqega'3'g' Bg! agaa! ‘gga agangss'a'g' RAAAGIASRAGANES raga! | a qaagasaga' gs Nag! Sangan! AaggES 5 api eo avstayaans ' gegsass 
eReTssyeT Teer Ts BBEETT PTp BE WpR eS (2 (BFRRSR | [FFSF 8 IFT aparge 1g ips (PP SRE LE epee UAT APPT sayt igseaarag  BeweSgT et TTT id a3q 1B 1 LS 
UCREeESEEEESELTE GL LA fe :PHRBRER PEARSE getegeneneses a 
m1 TTT gir C4 ant Wil | fi il 3 \\{} Lit a | il mn | 
F i 8 } 3 : 2 
a =25 a 3) 2 i ras lea 
Huila! EL RAWLS IH leah ilu E i ie 
aeRERES ANEOHEA va i eg SGREESRREEER ao li <a i Ee eae EE be 
qanzeagenades” ie ees Saea pa q' gganasaoeneaenened 2 Blangee Seay gee eae Ropawesesdsdages Rlnen eaeagyian Sean ge 
328 085 iia, Tt, yRERG es shaiy 23 a SHEAAES WoaUian EAT, BpHS5 2,499, 262 8 og te 2, BEE, Aya wusieaig a B58), 208, EATERY, SRUARARAIERS 
Riezee! ore Tine THplepnagtae! ape Hussy pyaar 'anaggtt 485 ‘pnt ae lyfe y tay Tae UIT gaepeaaea nny aie BENT SA2248) HESDUUEEARGS 
a anisesaans! asa BT iSiisagt asda! 285 agra ase ggg sg gn! gas! at! Bs a's) Fane? (AB BAG 20 SERRREAES Tat Teg giiaa eRNSN SesozeTeS 


ee a a! REgRgUPaenagasneay sag: gage 
egrrzras Tapas | Wgese wes 1 PES 139 FI AY 
orn ee 


Ml TA! NTE) fa 
ci RUA Minerals Sui 


CONGLOMERATE 


gig! aSRESRE' pate gee SCBRERESS re 

gaat Bure Syacze seessaas Saadaaencseaedsaal aed 
aq" i gPernas, WUE MES UELE B gssaad 

i i Sunday Sonus TUauaangnanze2n PoATgANS4 

aga! se ag atras! 12) satus °F 9°82 tega'ane ies 
a 


noi eat 
eersy (PS [FSe | SRST ERAT ENT AT AE SST 
arama at ei 
da Tre | 
‘ip ti It il Le ee 
sea TE Ul WnEsT anueedatatl lead 








| 


Trans Gan Ppe_——— 


marie Sr i a 


ee etser wy |S | SPST ESaGTSPASPTE TT TARE | meni | 

tenth sg Oe zRaBMngN sheer SARERS g 3° 
ora A 
NAR) BLY 

aa Hee 


SE ee me 


quaseae aso seRRSaAgaae 2 8 gaueaee agea aa 
Ais pAREEEENNSS | BSSERSeeR Fgh 323 
SEgste2 Fonegeeaas Ea E pane 388 

Sql esagisa! sg qepsdnad’ S's! sae 





21382: 
rr ase 
ml ardgnedse* er gsaaeeary egg | Seg a5939%' age! ded 





er 


rs SESSHTaT Ee | iF ly Bae } ers (38 |Sa2599 \Wsr 
a oe ageveanerannene ET EES TH 
g ae I WATTAGE MITT 
ag Uti ! Hl 
o enti iE 


j Leta 


ee eee 


Salthill 


‘aga! saaa J aganas : qasaagada es 


S359 | 1 (Sy RFS | IPT BETES | lap T 1°59 iP lg WPF SSS IF 73 


FT MATTLTALTTIL Ay 


+) 2 





TAY 
EAL 


aay’ SUSUGUGAUPUREEROLORRRUAPUGRERER AGEEEE BERGARDSEARE 
Sr SeeagueaDaagessstany  ga0raeeaag peal Se taeyeee a 


he EEURSUARLEG TEATSE RT, i, sYeguga3 Ree 
AgENUa TR GaRehgat 5 SRRMAREE ‘SuSE 5SESSSRERAIA 
- lLicecediaacaaaamaaiiaiaaapaaaaamaiaae 
< Tiss sn gai ceeemefeeaee tes 
i we aT eSaT BULL ARS PRR EEG i Weeg (SS LIBR P SRS te ST 


TI TUUIEUTERIUIN i 


= 


b= 
a Tel 
rs) 
= 








ow 














ES le 


ne Hl i ‘A i 





— 














semen SOOT YYT m0, 





NII 
ia 
Ose 
to 
Jes 
go 
las 
ta 
en 
ne 
30: 
so 
ad 
o 
bs] 
ig 
Ue 
o- 
al 
a 
is 
1 


AON ae mae 




















































































































































































































ai 2 
5 i sad i ii wre & 
w i i 1G DBaw ae Sli See g 
Say gy] ul, i! tb PR Li fir ali gata 
ee ees on : Hh “a of dat ve Unease Hise]! a ates 
wD P*RRRERUEEESSE ER garde’ BAPE BPS EEzESe=Pasa" a gga pian ip i i pel. og Bem te HH te i 2 ate 
mn SRE Sa An Bas 25 giv FS au, ESa BEREEE 2552 q, Lege g 2 i au #88 a 3, bye ik ge Sp BR @ gu 
WRBER-E S333 2 8. ae 3 any any! A zy i a esa ? i 5 i j i pays is if BE 2s [eb £ gee? 
22Re EPs SNe 2 Sa Oe ee Seems EEO HM REI UHLMR | GbE 
einiginiicg eatallae See a ae 4g a # # = see quageh a Het MH PPPs ee UY eer g § go: ibe & LE z s ¢ SHEPESRsSok es eeee eee ebae ae & $2338 
aarise a at 7 13 gagg! nie BB2"adeies ‘ agae wagetn agar (grate (carasasrers Bi anee=3iarngneon PROARERM HE oj mg | tin ie i 3 § 25835 
‘ga gag) a a & 6geee a | EE WRPStcser ees ae FIR PPS pre ae se (gad ST SRUBRGERERSBE ZS SRE S ig Bie a2 i yes i 5.3 | a a i O eeESH 
avd’ TEn' ie EE seg geRze | ee etl "RR go sm ongRrnRR" Zann PRaBRs ar, ; i i iy 5 Babs tee H if i te i i | GS g2e3% 
BapaEyyacs || BYAPRTH | IFFS eaee aRCNRQQENPEREAGME | °*830; . dai es e h TEA EE suede clad ogalinedeitegheas 2 at 4 eke 
Nearer mente gar mm eye i Hii iy ee ian EH CHE AUR i gia Tie ee wane 
4 § s - ce 3 f g5a2 Hy 3 E h & woaus eee a a “7 i 1 et Prt gee ao fe sie teen igeonnecess # aqce= 
ty il) an u i HA : HE sani iid Hu SENSREGEG Una a9 eaage' BEESHRRG' 1 saygagsey' avS38 ccrereene 2 . eh a meas RE-ER nT E ur, ; 
i HA atlas Buhl thi SUEEROUOREEGONS BMSTUREGGG' 'E' SERA ee justi amy tin, 2 E i a Aaa! Bee 
5 He a URE RSRBIFEI Ft ree ecaente 3 Sages atezeteat cb Bee tga’ S6a! AsaRezadans F Sag B5258 Gyayna? ans ‘ aygee” a Nigit leexcgeeigie angie 
wer SveRN EAU uerPaREEE EERE GAY ae a aeons oct ee Tae an En foes ne sage aBhe ore aU EL Ae 
ae SRER  SERETE eee a's 53 1a Es Maggie aTeourgunndgease! iieisisgans eee ' a 4 3 (8 saseeege | ee 7aeSe 
scanaT is ue tt beets GU Qaanaay it Saft bi mipput ACastangyuigy ea te canes ae saps ee Aga 73 ch RR! #4 f Se te nel 
; z ; A vo ae yl worden gee dann s S22 a ope ot imi Sel ag is ne je ascegenses—as BY 73 Jres je T C 8 “REGABESeAE Seek 
bee deY fa at rages Mca oes QgINAgggISIAgIagIS' gy NIgKIIAIaRAIAgE apriratt per Le se . Is 175i mS PEspe FR fre: - te Sak te BURNERS A y BabumaRS aE g vee ; . f 
WSsa2age'e's! aan oa 'qagaged'senge! vans e888 | Ie Sze as a Es RRBEARE?ES 9 Be iz 5 ro aq. 
1 ASaaISgRRS 995 prec 7 — eReReTSy | ae PRR LP LET mT paraente ee a hy Boe REMgeREMPEa TIN = HII) ir mT | wile | a is 1} { m 4] } d i 
mes er UTE 10 SURBIERSER ANB Bees a a Es eae = 
SPIRE eS TTL RR i De me ein ieee eg & i 2 I IE 3 ey He Ey Tee 
anit REGRHBaa UR ECREgAEY * i Pa 4 ; : ae Wn ] ! a) te | dt i el all ae z il i HH yf ut Hi 4 a al aE mn -- in Bewil inh 
Tig WT TINIE f 5 | 2 ie i é iB fsa nbn oak BESUHEROUERSSESERY saereepeeaee serrery Hs Reo aaonman SosRray 
! | ile | a: Danan aS i sUdsedtbetacses end ul aE lit Las een ar jaddhytiattiirassitnan davis 
22 rit ge ae is pe Baeanee ene deg Sodege Zeagt geese eseeoee el eee rarns EOE Regus, q SRSPRSPIEESEES 2HR48 ga8s 3 a3! 
é S i - ay : BER RSUE ' CRUCARRARER BRee RASATERAREAESE! Maes aS SO AERMSaNeg Setage REeG™ BRR S484 33, (4,92 43, SAERyAE Mt aE eqbipey TAY ANAS aSaa! Sg2esran' s'*eqcgsnage 
ih lite ie SHASTA ERE i pee egeen nate eine aeRe hs : Laue Sdgadts " a, us, erred i od 1 Ho Hf a Eee 2a Se ea 04a Pa a a secaazaa eee 
1 2265 el posse qeagsgsa a! Ssnbores ao6 Ee = : a 533 aay, aa5 aug fod ry S555" 5a Age dh Dy ane 9 ne PIENIRBAIE istysiqs! "aa Angas! aRARRAAS anens me yo EIT [5 oF (= 12 138 
gue ee 2 Sen 5 laren, 2, a353y pa i aa Tanne agrees! 3) i" af " cw RTs agng' gts asic a feat ata 'ggo"s3'ananga "gene! ag! 3'4a' ss — ee ret 19911 ee F ‘5 {| (TSS 9s [PF 1? ve aati ae panera, 
Hal, ay ae 8 set puneads’s Vuxgedayal "gaat Igiaigstigiat ign mau ‘gga 'g'y! ‘33g aganagaeas aagacesag'3¢ 33 a wer LIB | IRE I tLe 3 | IEBBS IP IPT 1 (ABTS | | ¥ seasapeia ULI BEARERS gees ‘i 
g yn ae 2 NO*HAS a! ARI AMABAAR! ASS! oa ne ga ' 89! SARS AaAaG Iga see INAgSgA | gga! g'g' aay a a Pa? |e SERBREM EEL BLErSRORNR ARE EZNBSUECRRUNES i Eprs TUTTLE , 
eS ge'aa'!vaguagangezagenguansee agg '2*agan's Pp fe v9) 5108 3 SITE 1 SR RE HPT ie a Pe man ° ah * ITHILETIITHITI dH nt iid 
pb HEL LIP VA FP 1 ae DIT SRR BBD EL 1 RES 5 eee "i ae J T7117 jtetea! | ii ii] Ji 1 i 6 Hi eat | i 
sepre HIILIIT| ec Sete rated ods UIT JUAITTTY Wade 1 3 £ Bade BS 2 3 4 i AASeERV ERATE HEE 
3 FP Si Tl | aI i i Bide HEU i i aU REEL mitt Sunes Saale 
re) n J He 1% « a 5 F % *OREEEs h 3EE8 2 Beet geerenes 
| hl jt dl | : ul | Ei re a eUUE | Weege sislineke ae fal i a anne ‘Pent ieee iit aon eee sy arabe te #3 
0 f § vate gea nie a ik hal i as Ba — galtlaiiggt  eeaag a aa! mee tr | ance ie PUSTRESENES, | SEEGAESTAS ras "apa agaeyegitae "a4 
me PUES taE l ai Hl x ‘AR HRREEREEE HE ne REO EEA GW SAgge |W UEET agree BE PEE Hdd tae Hiaaianga’y otf a 
my ae: aay monk B' S5R858 “i AREAS histtieri ed a ae 282 3 i pits’ rn E's yt 2° Fuga ss. nH ‘HAE Sai ai BNana ad Aaa 
ir i b Lt a \ ' SES BARBER RSEDRO ER RPEGERESECE Tari FE Me "Fenae 1 tte 2 ae SERE i i, an ee ae 2555 Anan 4, RANASIATS2 BI Taes! Sadat! Sar msi se0geqsngy 
cI SSOREE AUEER TERGARRER gaegaee as gal (se'st alles bet = TP ee Ped aye a Prag) a yay Bjagras U0 SRa' Ria es assay ’ waggga pa a HRSA GOES 
Fy GERRG' SEEUESEOS ede | GAs ibe a ne See 5 HERES, aga tang ty! ri econ Sh Le ring RB TREES A'S! 89 | AEN RMMAS TAMARA ES | | SHTIagyeII RATE ry PIAS RARARS [ECT 
oye’ a8 'ag'a 2 ae 144 ae 72H £20 E93, Hoandd piped ay pee 13 Te i iteibitiate : (giingreiggaggt igen Bi axtgaeg! | atgag'a'ga'g 99 [273898 [BH (TSSABTINITA page [8 geeary x be 
viata lriggttqnigitiisgeed - agar tg! tag's ong! aE a LABRANPSTSE [ABPANAS | (BG IFAT [FPSARS [BF BSN EBS 
5 Deep ae i Beene ME Eaed EB sgeatebe Fan Ma nap ne ee Fe ae ee ees ee fag | 8 | PRD RHA IeaPS || ed pide ain etapa fi iain Ce 
a ages aS iat ining r a7 28g? 5g" ‘agag'3! ‘mage’ aaS2agR Ba! 2°29 = Ipsabe | il BgaR TD (FP EPHAES | | | [BATS | ae TT uence ea 3 percbae la as 6 e wan | | pt Hi Ali 
F5 Higginterigeg: elles! egg! Sims, srpar ja | [PaspaR ap | (SS Tee | 13y 19F | FS Fie ae finan SAER20832 I my " i | 4 ly i {Ii 1 A : hi 
wi ad ~ 7 aan las Js) Il2 r 8° Bg OB BF CEENS AY.TE: qeeee See seal ei io * 1 yi Fo : 
: 5 | eet | 1811 19 SAG ENERENEDO-2BGuRECE a Ls sh naehe: i d (J Jl Ihe a 5 Fy 
2) ISF 13] a 8 BSUNSESRE TE" BERRA BRR LANE en! - | 1g ! 1 wi ; Beeps le geet a Cy 
ee AgrRORM aS & eee De TT Te ey ee I || 14) | aytea! 5 é A f | Hi il aes 
ree Bee LU net eeEAEsAECGRUMUAAESEETASU Has ie in 
Ta eu is wy ft Lie lit Ha Ae serait ail a Elia i a : a ki ara e Fi i 
3 Ed egaceld lage ate i : SBOE ye aa? REROGRESRRERERROSANERRERECEED # an oe ae 
ENS ictadd SEs eLSUUMMHLAE CEE THEE Sagsnaaase geeenuateseeaoa Lana aT ive 
i i gi ll i st Faust AEVAESUOEUNGEUEREEONNNGETENE aetetagangenaeas Meagro> SeTIaS aeas ; noe De a 
bal zt eso UU AULT RG ERLE GEENA ae fuaptniveney ash, rrt 5, ant Eee Pineda ee ere ae 
‘ge avon @edes 2 ras} na, Lay DDD, HEEET EERE aft dal Para a Ia Piegagas) gezeaaast ga! MO eer Prt ee Beers hpi igee i 
ae SHEE, oe Tenaraay 12H reer ats Mn ny : Cae nm Panag wesangay eee 2 ot ta Lanna) pga asa! g995"¥>gen! ogg ‘SHARING ASB Ng aes 119 RTI 19H OL Ay PS Oa IPG | pl sana errr aagtan 
fi Lr 4 Baad 2 pHa a eae (gee tage ag 9 oe aT ARH Iag a ASR agRsoa | | eeqagaa a's! ne ag rr rr 11 RRR PRBS | PET LLP ie Be “PR SLEP SROMBR NESE RS EEE™ mage pe sitet a ‘i TTNNT 
a peas sy se pea Maweiiecr epee Lip ART? BSP AR HOP gD PUP seaenseantag TT TERTHTYALICTP ee Ais aH Ht i idtel id | | Wildl 1 | uy . 
ay! Bane me ef A979 11192 1g ; ? - Sens ala aad i +) 12 ae 4 | zg i : 
HRP IIE TWWINGTIT UE i amin fl ‘ 1 y i dit i ota ie PEE i i | 
if s z 
‘Tun RTE ee Sect Wa i a lit | ! Heal HOE tant HELEN IAEA ie beh a EORDERIOR 
= wake e nates | inte Ra iB fs watts : fo) ba : i peaee & Sanaa 4 
wey TE ee ‘i i GMail El lla TEE en oe oe 
i AIGNER seat itis nae ‘a SaenAaasG = By edasaags age gsqanadgae ah By, 9p 2Bt 8 Eta A, BBs rine’ 
eB ak fall Ili iy i elle 4 ut aati Ut aadeATS SEREeACSeg Rasa OO i rasan apie, a otMani nate ie AEE EE 
¢ Ete iit i Pesuge aghanaggreesns! \ecaaqagn "geen Zao se i HP a tt ag RESSEaes r=) i 5 : Igse lg tsrasnengaryi gui nies t vi ag eae igri 
i 7 zz p' Se5gR' RE ateenl adgens | ‘adgg ¥our =a eit 5 yRaes al , AgES a n#5399! 99993 '93 as 'gigsga'sg! gs epaaaa aang! 9 
-g BRS g! aes g'8 f'asade | fag! ooR Re a 25, , at 4 WE8eg83 att EEOSEREARAS Ay S| RSET aa} agin iat ageng's Fag? t SDAMRANONIG NAS! AgINEYS ro] Gk ae 
a Piggegget greens ‘Beg Sas! x8 = S88 3. 335 ABs, SEL oa Tees yey 'a' bobapae' ny ‘3Ha8 te Ts tJ 23's! gs ssgsg se! ARs as 39 Rgmagese 22 saga id < jan \gpt? VVEY BRS Bh 
a. nore ganas Eby SRaSSOBATESASAGDISAS ie aT et Re aeaiein RSdNAS | JIISS | SPeSNIG SNA SAsS 3! 1 magggrnaenaea mare 5 e TUR TTIBIB IL BEES RIF PTR <2cUpARR 
> spa BaSaegaae yaa’ "gSgsergee i el igs! laggaqes agent tae a3 sogug gazagggag 'g'AsNagzasgy'sIy5 7 ae ISAERS DSS LSAT LIE LILLIE 2 ain SOgSeRcUnE 
4A 2) gr eg eee, 3,2, ae 3e, aa ‘aganogaaas' qaaaagy ' A3g99' gIIIggsTEATE gna p?2ne jag pep | 195 19 PR PT ase RugUrsystRaggenzEREposespyuRe se 8 hfe 
8 i ij Paes if agg gs ye? Set y tig ‘aa! Aa'agy' gas! | ganaaRzagIgTy DL SPe LLL APR PRS || IS || eBRARS? | ASSES 2 AREERRM BEY EUR bi graamgaa En etye er'R qlitt dif e | 
& Ap! | S3588S 125955 a4 ‘ga'g! af gg! abng! 3s gigas ins ol ae a Sn5 PS PLFA TIS SSSI T IIS SEBUARSRMMO CRORE SBNUCHESSAERSEHEEEOMR GE - i 4s =I" | z \i| 2 | i 
=. Bea ag a08 | SRO RABg ABS a is loses ap rTP LIS Its eRe la ie arepuern SRRARSE"ABEESER”BRESR” SBECERERMHORD: ee fete ure a TUT ne ih | | | (Gee Jeees 
: coer a if we HMI UR IR URIVLUAT Ye uh i] iy i ulananliul Ef He i veil 
& a ae FE atti Fj Ht IHW | } i 2 cE Pes az 8 lie mG ale ; | HE i 1 
8 PUN RMU NMIIIUALITLIE HaCaT ARIE MMMM «EL HE ial i | are 
eee) |e: dahil ti if HED Mv sate tnd ee : . a. ee. : 
< af laeaae 1B Be als 
z i REPEHeACECRUAESUEASOOQUIEE , ee . 
, ; r paint a AF pe me 
/ > he 3 = "a ee “a 
: ed : : Seo be UY RAMA ae ee 
fe ees see. bs FATALE 8 ay ug areca Poe Stage - 
esr ancaeyeg. grereayrrs nite, arene Bee TRE LAER ‘ es ee 
marr CH é : 





me 








abd 


4 
* 





Sy ashe aha, 









é 









: : Oo : : ‘y we 
Bayt TT a att Th oF ot Eent € PE 22 it fg aeeetr x TTT TT att cca SET1g AEE TEE. atte Te pereert tf TTTES TET TE 2 ttt 


ieee eth a he ie 


GSN GEE REE TE ne 
Hevee*sgas*asenses* ae SmpeaMg Utes nage tagnangae tiny es 
ag Hegcpeeraneerecwae’s || Caan a5" GEE EUR seunendesoasteny” 
He #, SanaDSSeIoswNsseNs. - 












agg: s8agg8 gqnungrgaasey: 


AY DECEMBER 2.1991 






BOP Ea a atingesst ses eae PPE RES SRS TERS EOS SSE HEE Poetgganegtggee regs regs . 
sHaRe Se caREE esRaTERE se gaatntneseszaceet ns es “pegers i SPC ET BEE EES AE ” gereer 
| Bese atuanay: Agagstentus?<praty pe se coo Bpgstteebeageegresenageseseye 
‘SR03SS2° 4899 34 399598 a 
“Han ByRANSEMAZERReS en ay aggy : a 
it Peni peer ees 


z SLITS. arges, esneese eee SPT nes age ghiten gave Serene ance XS Paganere ow rn = 
panes saree geesgagageacngdeeePaPaeernnsige=4¢ee xR Nee Beges sags Ee eee Beeaey: Ba oe on ee - Pi raat re teat gz2 are nee as i 
BESET AEE EAE REE et TT MERE E ARTES Sea L SRO ENES Hota tae setae ee vitae aioe SMRCSENCE NE ETTT® | LNEEE BRANES EULA AEST TEE PEE EE 
: FeeRBR 2 i ar ® MBRARESEERG "REE RES Peuer xg” “E°ZAGRSPRERECHONRSAR EER. , PRE VES RRDEARORRARERNONPESERRATERERGER OR Ete RE IMARES 1 BEORRS? 
sag. S sannaaidessieg eH 38 aes “iasageass panageaaaa' a Scactglnnsa 2959839959993593. “Hye spats 23g rm Sabegsse” saas'sy. im gicensee SEs wake “ 33 ee 3 t Hezeasseaee ik apNesgs anee| 
he erage ae ea a oe | iti toe i ae BRABYSNYSESSARES BERS ana 4 : 5. SSG99SE — BaNg gg SgeERS - nina fas 32 BRUGES Y : i: 3 35 s9g 3 i 7 saunas "ages 
S3gsziaai inn i i edegaesse SEE dite pilin aa past re 08 & i jaztine, E a ce Ha jan? glia Eaggt f . 
| EHRESSTG ST CAE aE EMI LL MEE Ei 
me agiugas"yestaererssaeee = Bae mars Sg TS ge eeaeee ess TeAA PETS S SAOLBL TPS, ger sg rege Pt se see ere ee eset ze pniieillhy itis PPP PSPS, Gesgr ek Teese : 5 


A. ede _«REEEP REESE SH ea SER Saag aa se areT yoecenee et secre eet ees Ro08 Bi 2.  geempsrers Ht HSEEN SE LIBS  peerese, 
VaAercasea™"aMOMe"ooane _aPRRGRNPUaR gEMMTasuCesmReMaREEGRSS AP RERLENELUMEEOAEMCaeeéTARARTICETT EPO RRRETRERESE ARETE EeeEeeE EEE eae gREINTE Perse peepee | Te 
Reger tT Pt TE TE MT TT TET PERT TT fet TVET. TTT THIT GT TEL TTF 


@ 2"nG SRSCKS BER; 
Uferecenae —SEONSCO“ESAT SAAT SOUEAETE TOSSES SEVEN AP GGL asGeLnTEAE SEaREGS4G CREECEOSEGAESESE NE HRESAT EEEEEE 















TTT Itttt t tot ttt (hit TIQTTTRTY Tet ATE TST TET PEE EeeTTTeTT Tt TST Titer TT te Tt Tt fer < FMP TT THT Tit 
8 SSEERER 


Sgzghssy, gat eragas4eZ ee, POE Pee, 22, 2 ts ots 2 

Rok Dn she Le PPR PEt Fee, RR PRP SS! SPRL LR OY SL LET SSS CAPM LOL LE LL IE RGR SESE LES FS mcnerr sd ff , anes eee setaewe ans Teatateare? eetay ehaeesggBEETEE : ae ranraN? Faas 

tee gage SHES” TESTE AS HEE Ra NOTRE A SY BEROURER. Te WR’ RAT HANNO EMER Ba Me Sees rege ae aera a es REN Stee s EMCSEP CRE CRG RRO YES TaRE RRO ERTC EE = EEEDESEEE*2C”B°fG64"SECE"ONRGREODES™aGSRRERTEPERRIE'EEEEE E 
eMSRESRE ryentecesustae sceqereasamausgtcenggroeegeeteanereascertaas fan aya wage teaeg?geaguneaceacatenneensg™tctarents BEET AE SERS REN Wea e aE N RN GAS SRERESOERE Gee eNS ER See e ERTS rag Seen ag os eee TERR Ie eR eee eS an ES ret 
ve ai BeBe vn Epaatewcnauanens aretee™ sfeegeaeer "Boge ganztens” rf greene oseeeee. atoby ecDetatens vat Sqngae~egasauyeneancan anpgcansease TBRESERS"BIMGRI-ONAT EGR A RES RRR" E 1 2gB" OR FRERR ASTER B°"BARSPRESGSR“ERERMERE BR agg"2 TAPERABRERTENG 
Brom ese ry ° Ro oye grBge napoyooe o ope 2 29 2 Ryomoe no <2 oYeedEaugun gy +geo “nom OgNR-gener= encernae re e= Be nangdyon agon Pegn~g = sRpeghow 
we aa 3 Haagd AYAnA 3 gs Aastcs age g SedaaeaTgAaaAGas - 33988 2 a8 = 2a gets AAMSSSgAIIMISAAATSITSSS STAT AIST a mh 35Sgaga3 23 2958 nogasa 4 oh aneanag 3 ans 3 3953 335083 seer se *a38 sags 5 
8 4 Hid 32838 a 8 ERE E LS aenes | ch chanatiy a 13 3528 2 5G G8 8 SESHR BSSSSSSSISTARRANTHSTTASS BeIayRsey Se ggyug se aq qUReedy 94 3URe che auggqeg & 995 5 ie Pai pec gegs 9923 

iE! 36 


waneee Boagol gas 


cc coe aR MREREN RH YEN ce HT eT RR AT Let ight ‘i tite i nth 


at, mReenery 2 Pe, seneharce NR saez Mk eee SS H ADet Sea Re eee Le FE et EES eB, rgaggeangeatentogag? ON FOU er? Beem Y2 Pe ee Fe. Fo .0R ae z 7 4 aa 
aS aye TPORRIISARA eeePa TE TG . Renae a3 a"5 sae *NE eens RBEMS Es} 8 AVSeBRg eoeBS Se"3e rte 252° ~ " “agua eRe gaa tagr as nie cae “shege = Se, iar} 
ot I*23 Ae SSeS OPEL, Paes teteceaene pine ese pacer Stagg Mega res ee SM, sarees {ele nee Yn rats ree. SRA P AT, REPEL e Ee ee rere. RE PERSE 7, o: 
Bes ae Bese wage eRe TSae hae sannse aT nawR ae TEIATIS N BAS aren Seassa es SMeeaa se RERSS 83 RUS saan eeRe Ore Ne seeenes 2HRR Pee SOUBREYONgSE a" Sea hae se a enae as2eeg segunetiae tae aqecereg nage! goer% 


FINANCIAL TIMES MOND. 








We 2.78 277 

















o 10 











OM 22 


Fa ey ae ereeT qeregrey 7 Tot TE TTTegTe aT Sa etre a Tere &SeRE TTT ETT 
HCO eMMCESOMCREEEE PRECLEUEEE'S HER EMLEAPRREERMO CREE PREEERELEEEN — ReRRSENTUNRELEEENME Te Ieee gate sit satecmestgege 
ASSES EERSTE TERRA COREET BOEETEM—_APEEAGOEREP ARTEL HRRERAM ERAGE LEN RERRTEERUEAEEAE UOT MEEE LMRLERECE LETTERS CGTEe TENNER RRERRE OSE” PREERTERLEEEUGE «GAP EEMCEEGSEESE | "SMEGEEE™ Sneserggtegeerag*y taeee ad 
ge SABE VBIESN~eS B RBBS" S ARR NASR SORRA RE “ERA? 7 99 8 ABes-oRe “ger <8 PRENGEYRRS YR Beye BANA RE8 aagnees gage" Soegnea? ROANETA NAETH 
AgdagROpRERRAr ERE? gueerproner-vessen ang 1 5Bhae “ore a Hee eset RED SEaE egeWee aACp GAP MEERDMNRaecseeepannOgreNn pany ege Paap EP ee PRRNEOETE NCPR HNREUTITA 
yeti ag gosaes 3's 3 gaat: gagn ga cae a3 Baa! x8 Seeaasange SSa0it8s gauges So 2 ge gat S° Seaa citéaieg 2 “agecaa®’ saszeay'aubaatiaioza $32: g anmis 3 g38 8 Vea Sg efyenaag sasead Sdaadgagareageaee aa 
B58 58 § SBRSSEES eagaad ASANES 888595: ettsdesfi R i 
§achebe regs ill pe yscasgas like AY oa SHE G3 ii iii PUY Pe Ley eee sie gies Pe we syetinlig wu G86 ui “3 x =E3aDs- fi: 
geegeexo8 soy ab 3k ae ki 
ulti sieeit al site it NS IBN | Biennale aR riatiiatni Rieti Sennanilaiantltinle 
ENF BP re eee eo ne "aneeaeeate"e anAOAREG ATTEN eee ae eee gan eeeSR aK ull a 
RRPeTeSeEMEeTNRESREREREREE"OREERE DOGEESE — AMEOSESSEROSRESGS” GEE™ARURENG”EOGARUETTMSEESEESEOGG ENE ETRLEERECRES™ CLONE” REERREST™EPUPEPRSRSTPTHE™*ARNEEREE ULE CRELEE SARERROOSE'E —CE*HIESSEYGEAESE —_GHCMAEET™ COREE” ZP as" OUERHRREURENRESE 
a TRAN nen seeee SARCRRRETE F _ 36 SAPs ee BANE __ Wak ASMA 8 Wee crke OCSREAROW SHER AE i 
BED T 5 0 darerrees fooat ta ter tae teatty tHe TEE Tene TY TNE TE TEEPE HT ETE ae ae PETE TT eT THE TPRT TE A Teeee ai oe ET THRE aerate Teter ae aT TE TET TE TE TET 
te eel gaa aezue aegree LILLIE LS 24 2 PPLE PRE Se OE FAS, 
Sena 'gadaee a TURP RTT enT weeece eae MgEE CNEL RaeES GT eRe wan HOMES TE Rea ge eRE MESES NS ee seat eeaae Fe ee ae eee Ege aAee MNS WANS ANSRNE = SRR ERRAUS SAN TRNOT EES e RE BREE ee ee eee ae ae sanaensee Che SeaMeANRRO RTE eee 
@ gengessns eensenngsnre Ree R Te rae Se aNeee GERD REN TREAO One BREA SH TaN ONT OU TEES, Bag genes eheuece EaSCSE"CGSSASREEISE CEQ" CHASECARTERE SES 
Agr" gr" agamanarne gas RUG ERSRREEN-ANGEDBE“AE™-BaPORTEE' ET? aH Seteckelieteasess Se stots Sat tet ea aranaa"g a . 
SrSeergar2o g- yee Bet og omren nage 2 2 28s"s°es oe aoe nS rree SgeRgers e ot an ope ‘rc 2 em ° wreo ho} : 
yeatsaaauaoaia 9 3 5 sostaauansdaaiarsazasaayenazasazae © “Uae tugdaaas 8's sagannendeaaaa “phage gaa 22“ dass se "ascae anes f 2ag99 aMSSSinan'ah abdohota’s ai? aaengly ats aatastenncteaase”” Saou Seaszanaita ge 
BRRRRemgagaeae 8 Eg aliiaiet testitestall San SRSRS 835 28855823 § 5 agenesis Bae 53 8 33 S358 33 88893 35 833 8 § 38888 sasce SEEags2 ane 3 raf ae ; 384 sans 593 §gg5ga32 sagS258 2 Aaa ery § 38 
i 554 its x own 
place"ca®aenadé see oreeaee See ea vel nb ARH Peete EnredeinecUEEPErEELED ansdaNdusHud init 


VRBSLE NS RSo A eRYS 
Rpgrer 7 wt TUTE TT TTT 7 TIETIETIN TT PET CEE OOP TET OT TE TTT PE Pt ot teet Teeteet tty tr Ta Tt : Ti 7 TE TE Trp gt oT 
aneg Shoe NeeNeTMEeEES See 8 SaNereR oes eRe eiiaaee RANERSN* Gane Seaee age aR ST NAT : 
Se°saes egee Phase Beggs waes Neon BEESE rie’ sgbregagmasen NUS LmEN ss Resa Tete Te, ReeegTeaTaS Per eee Se ees eerste eres eels zgpersmabgganerMeanseezssenectuceseercerrgstacstee ee? ORF Bt eeggtercetece a aNgsacae ta set ate as 
rage 5 Fea a ReIcen § Sgen =x = MENRe ar“egrps REVHAAeSABASSAee a age oonERaRORN® NEESCSRg a one §86SRe ® seo MENS HON CTLRIReBeNeN“ A st oe te Me ap dat Higgs : 
3 3 2 PRII8 SARA AFASNAAHHSNESISESs BS a : 
a8 8g ;. S888 a : i: eee a288 $3 85 a ve 3 § gangesygay seagaag ggagge 83 53 89 He8 a ae 95959938 § SS89sh8 sassase te ih 8 39883 § ee 9 a5 2 
REeSteereag seco tn oy ee bl eel! HA 
=Re CR Rees Res . 
Beaune ENRER YRas Soneeeevsese SNe ay GEER NS CECE ERRESEEETG”EREARTEN OORT EREEE EROS EE eee Big” SEES STEERER BE EERE EES aE AREER eee 
a stgbgasaz™o**agag”gaseeesae ac SeeSIEAGRLGETTEAH OS aE RERERAAT RCE EERRTR enaReeRE TET TE ss"qagrmnacegeseneceenzesze hoe 
_ pSP¥5" SpURUEEEEEE BRRR aE BBaE eee eee are ee nbanSaeeesRuEe PRgEEE BERTR™ SRS ae aie Reed eee eee Be Been aa” Reew Ea eT te 
BRSDSONMEN- A sen eceeae ExeR a5 wees" = 
a 1 Seda an sage SALSF 8 ag395 senigcasdoagl ‘aavsaa 
Sie BE gaySs558te ee 3a itl ii é | iit Bia S38 a fi sn it i i a Hii ai it spa hiitesesegadsetie said ded Tag20 725 ots auiaacegsbeef peeenaga ie a8 
R. apeaed maids Hee ji. chil Saas eseeepeageeae i ey 
iT iRisleaeitsee Windibi il Hiutilanabtt aniilill iil Bi nil ails nea EsEGEEEE ein fbb Hilitl Hi safecceedl falsiidunssguansssiale Hl antl 
Fey e~ Togas ieeenoskoeogs “@a = RRNSE® "39 Bet2R Vtrene BAAReLso seers VR ee z Sere RRORRESARE AR" R°BR B ag eaetdanse 2S a oe ee sere ail 


Npesgetbe ree agctrtgesetpersgeeseRgzeee-caaceuewcangineneg © geSeHRg ZS Pee eT ese cE RTO MAP EE eae sO0fa?CogregzOngecennesseocegasgeaaeanrscgerregsrearaearecsceaenc eaters er anaes era eee : 
RERSTINTT TS TLITITIT FITT TTT Tht oft otrtteri | 6ofettt A oTtt Tt ot THM Tet fit ttf fre pit ity Tritt rete tere PtiTrt Tift rirersisti itt of Trt FEU SPT TTS TTS TET TTT th 2 oF tf PT TT? of TTT TTF = : 
[fceaacsarnesuanace sonsecs sage" 4aseaneesgee re -essan ts 0Se*gesaneeseecr ever rSesgse6 AEG ABELE”EREEERE™ ORE" SAUE*ESERE™OGEE” SERSERDNERESESNCRSESEE S*OCeEREUMeMSeaeCE” aneseePeenereareReeTeemeciCe: © GENEL Eeeegegegreny 
SEPRRSRSGERMERGEVCEROGSNGS —«« GHRETAnGGAA™TEREENGSESEgd*NEuGEEEET EMAEAESESEESSEEGAT GES" FE>U4REE"SHREG*™CE"ETPOR TET "HEP ORE” SACRE MGEEE™” SOGSESOSESERESEROESCCOGREETORERCGGTEROORCIE'NgREERRORNASCSTRNNATECE eae, «| SURYA epogpaee 
HCEMPTESRCEMERATAESOEENGEETOE ——_GageTERESARGEEEREE“UREEE"EEEG™ REECE SEALE” RG ASEURGORSE EEE OSHGGG'T O*HEEE™*EEEEREESETGEECEEONGASG™S5G0059°CE0°CC FCT CEEUE MAESTRO ONTCCTRSORE CREEL Fue ver : 
agree eerugny een gecpeyee  BEBRUORSH™ ARNON | -MaR GRRE sgegeReRERyRE mag eATAN=RRRZET” DgrgargrhaioneRucgregnseeggeuEpg ese anag Ee *BR*RRERERPRREAE”E me EQSERRGLAT" LaVEnZagNA RTOs Hag ee feengogaace ny" -ERnpeyg 

we zebag o# RESESLS = aaa reerep™ oo “s 


BRSE 
ager “ SuBge"G2726"b ogneer FN ReEASR BUINRES BRPENBE wenreRe # |zeunzer — 
3 auddend Rastess ee Sssageseae 3 2 aN aaeegay 8 3 sakes gedeed perce agg AAVIas aks 2 
3 
2 ae yregg ez 
Faagdiste uli i Passel juis2heng af fi jt ie 
itil PES soubotevobcanldsllaltbasnl UA ii 
2 ulfsuill Nala iii it ibe ae eee recreate eet hr ies ee eee ee ae eer ek oe eetiee s ETE 
s¢ R NSELRTRR Re "R°E See eeee at ae 
8 
BE, PT tte Te pret erate fr arererreret tr ae Tat 


ogoR-pes cepngneegrage gre=rrRERNe? wo" gSagh, mepgte-0 = Macc -poge el SgenR “2 go *ane: 
wageNes 33330 nas 33 gongg3 arg § GAIA Ft gy 3 32 JasgaZ ag ws SRg9g899 
ginasen western” Bee Pee? ee ee 238 rea erate SPrgrresr eee sereareceete wal 
SOREL Age Meee ee NR AL ese ee Tee Pega TIC TAL RIAN LI IO ee Swa ges PENOLA S Se SRO SETTLER GES ST ATRL qersrseggeapsrtes ta 
Bree 

* lg* 1 
Jfeser agarecneae”seaegeegeaas 

12 





NEW YORK oe oe COMPOSITE Encre = 


ue 

z 

eS 

th tala Gecar 
tana og 1. 
zCP te sa 2 


1" S25y av 


2s 
a7 
a 





tp aysz? poe s8 rene : 2688 wax not 223555533 weg a8 it gic 35a8 aeeteseei Sia geret g 8 28 & geez teh 
HUMBER hill! Hcaeanall in ait atat TERR, «=| THe ha 
a7 eareree TT TEE TEITTTTITITI ST FEE MTT Tot PeeresriesTiis If | MT Tift git fF T Tt Tit TTTE oP Tett TPT THT «Ott OT Ere ft oft ae Tl of7 fF Lt7 T7T 


es sear TS Togs ARE: Saree eee eye iaheae sr gaan esHe we eegea” Bag eae FF PSPS Mee Peers erdsr2 22. BPE SPP OP LOL ESL LE SF LE, ghee so pre eer eE 
a Bx 5 
‘8 


a 


rt SaeSq AI238S59 99323 a8 para Qa adddd at gaa 3 Yard § Gee 28 = ae 
q 288 aa 85358 388 S98 899982955 93 Be aggegsy a s 8988 eesenrett ERELEEEL ELLER! cena & $938 S85 88 SSc28s ange H 2858988 59 83 9 8 889885 08 ‘y a 2 S3ERESER 38 
NAKGA BEVR R™R PSR SPRAE 29 AREARR BN % Ear! RS z 
SPATS LaR a rates hee hee: es zreoreceae ee ge seer 2s sees sey eae seehgrssegee At ESF, Mere ey er eer ee ey ee eT ry FT SREY STEED ae GagTe eyes sgees gers 
Fee! BROS 


3 
aZ2 ¥2355 eta a SH858 8E8 383 53 Q3RES 35 He 3 2 3gneg A 8 § ae 53528 Bes 
ih a etait saa! Th ggneee 
Bpaggesrnerst eng. seers gerry staeeemanenie ee etree Bges weoaeey SA SSHaR SS OER LOSER HER SHOR RRSSS BES SeaeN a RE TER SAS aeregrenees 2-6" Rag 


Ole 
a 
3a: 


7: 


athe 
Boke 
38% 


als 
ay 
0.18 +005) 
+a 
a 
te 


Wh tle 
Ig wh 
3 
10%) 1 


? ? 
Beas ARES AT LAE PLS, me reerzees 
eae PR ASRRINRNKE & COORRSS 


2As.75, 

SPaeA PRR TR MEER TEE HT ES 
TPE ee ee fe 
RESERERNSNRARSES 2° >RRCe 
Begzes sysRgaa~Rgarees 
SSRESBRN RAS : 
RaNge schqge gheon-nwon 
Ore ANW VANG-o ASR GR wane 


oT 


OE NES LPL. nd 
SELESLE EM ESSM ESA ER SAE SE aS EO ag PSEA LS SOeegensnilsrlssts sce seen nerns tere ee seR ETE R SEs GP SSEE ASSES SESE 
SEgCaE Sage MERE LATE SeaT gee EEE aay SageR Pee SEE 


a 
4 ms 
7 


{ 


ai Es 
a 
ae s 


B SRezece SSR="5°R 8 
HERE EMS EEEES" HESHEET CEES 
RES 

ar 


PLFA ER GILL LER SELL SI SIO LLL AL LLL LLL ST GEER LL ING Tee #2 Op. Pe Se Se One se 
SPESAN BE" SS2aae RH RSQRAA “SURANEREMS a a Bae a: BER EF dasgeeener= q PeRes 
OPE PAI PILLS ELE EL LC LE SOL LLC NPT P| sheet ees sara, OE EAE lt SE Ie 
2aNt ageges gas RECRERRRR@ RUAN Se = ee Pcahgar =e BA SeRee eager aeeags 


1588 ce EEE rE Cate agen" pnereag™ speaaerngeggn=ggtsy 
ree Seson-Boexe ronsgaps Se ° gusegagene ce-eReh Apu | Re obsess 
3 gacdvacad bata Rdadvdddade ae gaa dadveagdads agtgs 
SHNVSAPEUARSERSANDNS QRGSRORGER EY REy SESPRRRNEE SuaRR 
§ gyisagea? Heiaypchi sit ts sisata8 a5, ere at Oxgeens =a z 

it SR 

a SEAT" ARTUREET EU SHaRRAS SOSERAE*SHRIO"SE' QAN* EU" HOTOEREE EEC G’ UMCENGEEEE ETERS | 


om 
oer F28SR PFO RPL SE EE Pr errr cer ier oe i ee - a8, FP PPS, re Beta ere 
B 28875 Ge Re gre haees > REE R ROSRTRNNC TMS R aN SB atda aoe e gE agar Ss gay gee oT 


PRS US SBS KR SNBR SETHE SSS ASRESRYR MSBP YERNS°leaR 8 = 

RPLS ILO LIS ES LEE RELMEB ALLL LOL ENGI LOL ELS SELL LS, SU ear ar het ar eed were? e, 
SBQs85 “s°2 8 Nard STSSE" STR AHRALES TR oRRS SAS “2 S°RaH S20 FR°Rs" ae” “EWR AS wtf 
RERS* gPegeesoas B78 REPAARS REA" SRRIESE Let a Beat be 
ee ZShogr se oung Segorgeoe rgesg “<hse§ g 8 & geyges ~g- eres, 
Riandkersaunn og 33 Sag $98as Se 282g 295 3828 Soaca 2 


a 2 et 8 
Sg g2g gaggs : uegy 282 gegg g2e93 98 


2. ™ 

ae srggtesetanese™ gesiaegecee” Hoestesuessuasueauauunuseuninseur dU SSA CSEP SST ESTE RTaRe” a IeeS EL EE” SSR ASH EE SS 

PE ER POL TEP LS Sere Nese ese PP RE Le PRR Be LOL PP IP LS NPP SF LPF PS LS SOP, Pe FPF SL TAT SOLS R OSL LELLL IL SELLE LES ST. 
HRSSAMNBE RUSHES PORRENRETES SEAGRASS SONGS EME oe SOC ORe EERE Be OS TANGSR SESS B RG SRS EE MSS NEUEN TTEERT OSS E 


19078! 
2813 19 5 3B 
by 
3 


141867 54% 


HERAISSSERL SER HSEGSPE RE SAREE RE 
ZeLaRE~2A2 zeRo g Fergegse 
yeSda SnRegggnes gy S8cks 42 gse 
HSS GENRS5REay ge Senay By 23g 


dit Ses SpaaHld GBF 85 pajeayce 
fis alii 


Lee ee 

i Bye3 FReQooan BES Taro NEON SF 
we aae res ngertgargenaecsetezar 
"8087 RSTSE°SSRSE NEER 


ae 
2700 10) 


02700 O33 


310 721 47%) 47: 


135064 1044 


14 1G 31% 
172990 314 3 


1.0 
63 te 
8 24 
SY a0 age n 
0 563 
2816 16 17) 
1 
80 
Gaara 25) 
7 
45 12100 36: 
M 4% 18: 





3642 BorpHawall 1.20 29% 


4 


SR 328 
JeQggeR 282 


e-oudd~ doe 


3 

7 

3. 
308 
24 14 


Ri 


sekees SereRegsRgs ¢ 38 SoneRagesges Sessa ggcge § Sanuee 


ONeGON HsodooHnd edNeseorreri-sndn— = Ge-one 


ott iit Sos carae Hf 383 siagebezatebaigsccbe ga ceiyeeany 
sept inate tii A aides GEESE Dl 





10.4 
18 

180 

SB2 

a4 

a5 

mW 

a6 

a7 

36 

Me 0.88 5.4165 a r 

= ie ane 


Cntr 


‘Aisa et x O95 2159 27 zy 
22 
2 
O56 
oso 
Gaz 
1.00 


ta Senamres s 120 3. 


Bandeg cx 1.10 = 


BancoBll V 1.32 5: 


aay: 
539 G2Ee 
net 


4:00 pm prices November 29 


Vi 100 AlpPw9 44x 944 89 


{ll 
er 
Ose 
to 
les 
go 
las 
Ta 
en 
ne 
x- 
SQ 
ad 
Os 
Bi) 
y 
i. 
Oo 
a. 
cy 
is 
n 


Aw a pte 
nt nn 















































































































































































mp @ | eres 
3 fet tered tei oF 
E Utgeszarase age fiz quartet ¢ 
E | agestenges Sadgge*S" ga ‘rT TT Me 
qag?srgtesstgee* f° SS CAeHS Tee gst a oS ee 
& gagraez” fcg3agg ES age BESSA gatiggrss tangy erei7i Ty oT 
2 gr e sgrn oe Sanh # 2 # 
§ | faa “b> sere heres? gree e hanes f ects qierdsress : eoraae 
& gg eaa'ganesy S sugsPagegeseceterzs 3 Serese heres gogaet gage gry spereeeesgig ft 
& jzuee BRST Rg? SbRNSE ee BNA aaseen Bee Se 2 aaa ASA Shee aes Reeserrees SPT PT Tit 
ueagerer NSER°R ioe gr gees ars: Shatsetggesrs souerrvenesres rart gf 
§ | 2338 ooyeurrsneaRt “ggnagniesyesny Ss ecweantgeerezezeee™ ges sees ages Sogeee ag T4Egi2"2 7ortt 
ras ah ASANO SThSY" Oss apezee TEeSRE year cee 282.08 = wre zeae 2 p 
: ages Rereeracgerae Bysggeersege cate ce jeu Sotenase es" ae ae saree one it ‘ 
S P 8 = 8 85 “ eRe AR, 
ri j Soe g 88 caer engncnaaqnatet aPBRSERE ie ggsereererses?s Rare ae RAGES EA 
i A E Bal oescter cise gags gs poagpegesss paste ages geagesge? "230" oes Moe tat 
x E * fF e J HH ede hE 525 ie . "vasne fgcere geePes reane a gosteggsates? ace seaaccer Fee) of GE FT 
ige"agge = Ofte ena nae aMaiiiitiell cHgT pci Ete! 2 8 BAPReE page Beer eseTe 383 sagen gegeses gages oi + 
HRAB™ ae 7 fa i a a ae 3 ed fa22 ELE “ 
ae BARYE sieegsretas ? fist sAahakas as he fl a “ 425° 7g SERgISSUe a min rnnsase eoquyese x i ¢ 
< sgesegagerae™*aéae ee ee eas aor is 3ygsidt # 43 eReeaneesg ae 23 hantea” Sees ipoag tare Agger = 
= pcre rer negate eitpalses as imaen age a ee i. aawge 
SR atcas ret. = Bean Hae o] mo 3 BS S gears, a7? 3 3 Bae Sho : 
wl pales oR, = sergerneagee"s ili ioiitgg ABNTE aga eae Bees"s a bch & : 
bu aeenseagee Paaangengey~esga" "Sai" age TEEN Dar EE Rae ERE 2 TE ie, 4s eee wee Sn oaese q 8 Reber wu: sie 3 
qili i geese ee gagg? | Zeezrge aaa2 peat coareneze SSrEtes re 42 TT84 guessed whgaas? Zege Sacenace gayeey sf a oaes p28 gessted an gh wn 
la eas esswsnepee tease Te eee Seca ing ieee ee LED Bia OSSE gk gues cee Le 
0 | 5 il ae g 295 8 ate sastent”geceance srestazgeengzi™=s ageeervaaey" ge rT Tf it 4 = a of Saab Bohs gee fe te 
= § ai ea Perr ER SCR TEE REPT SPegaans mi ee aggnnettne”gacerecgas gy 0 Rad = a “Hpeahde? ; bgiqage 2 
ee | perersererstt iit biaj bingenereteotieesesternce aeeeeeetegereag pega) eee ptr eee ar i ages 2 12 
< | detgracesegs igi? Tt a R 5 Pore cigesixal Zaegre sannioke sr seeRgseegszesn genggcetaneses er getathgaate 1 STSEPTis eegtedere iqezages 4 : KE 
2 pe ene be i saan it re gersazggende Cortana : a. SC EET aE TT THT oe ioe 
sanee nec? geerte e egargesag: Ty a5 Ege 28 £934 5 ES eerager- =e age a PE B22 frre 2" a3 Be Sop op, Ne ¥ 727 + - 
g aghergrs Seas" geaigere =| age” 755° 8 F ega3dd2 5 dae 4 ae 2 38 antacees) ae agerseesa-= 28 Roae geragaeserzg cree iz? F 
CG sign ge szses Leese: Pee fen” goteege POPPE RES P2eN 25 f ALE 3 32 = 2 shucane Q*TRegeIgagR” genehegeras zn Rees argrane kt ; 
ag 880585 se aggsege es ee abelaisiaa Boe dan ettn sel : Biba 2 ss purpeencnes segegeeatengees eeee. ao aggstese gag? Teese 
q ew ARRRARTSA os ae we *Seeee oe regserataay* iti ais 3 bh . agaga epphes 252 mannan ggregye a= ge25 oereaae “ait Sagres aly PieitT 
a zw eee aeaene Baas ggess las ree z ee nggggeergnzeg® Per eee HERE i atiaE8 a eae Seen eeveagsaes ars eee rer" gugses?e" segsegeaers 
2) igs 2 aeg seam Pe a Saat aah aN CaREE atee | Sa" geEEP ‘eiret i i 24 a3 3 area 2358 naereenageeigetes x qageezeagae 
sothy §5838 " gaxene~zanan SSteeeaE Pics aa’ sages" ET BRE TERRE s MNRAS u iF acces as unin eae a: gag Teuueegurgs: ge esses eee ee 
< des a i az 5 "ESE tant regrenes ee S282 2eaco25: qeeog Sao eseR SPT? | Tritt 7 i 2 =s APR mia eguuzcguagrg peeeeg canes 
2 Lani drggee pileeey el iil ‘ ae "eaases “P ggeeeasecae erage! taPeagenannrsrsen ee ZOU i 3 SORSNRSASHEN==GERR eognagengee 
tT aS = 258 apie atic Bergong™g? on ar ageaege ga" a Sgrscans || ge S war ergs ow. = = a8 2GERR 2 ae 
ces Tet il i & a sia Hil 38 3 ge ene eee a Sue R595 ae ane so gee8ssesz2 ei Reeneen Tee ggeneen a a Tit 7 Be i iy gE 2 3 gg g area? nag 
segs Seer deae ate = H'eg se28 g § S823SuRy Pe eeeenee seer 5 Wwsgss8sg, fgggeoeergnzee pe caga cadens Bile A sgaee 2 8 
| Rgrszageress saRan ot oaae eae nee eet Tet tit iu ap ia iil Hie a i sat see 9 3 38582883 Saranat Ke Seopa pe NE" 9888 xp feee Naas neeraeeegece ge aga \agere oT EENEERESEEREE wre 7 EE TH We z a 
sggere™aee seequgas*seceetegees vepmareanangeteny TPT Ante fat ie TE 1] Hi: a2 38 “ta Seti see a ssgeae eee” SORESTAREIE GT te Ae i HEH 
ie aeeee sae Se RESES” see er aae saan ' ett 2 = 5 Soden Brera: een ggacesagaes ey renee 2 eae as “BEE am Reyes NSO ee tia TP i 
ag erie ee cecegeete™ oe _enstanaacn a FT enleciall Hie nun j Bia? z BRR essgeseezec SAGES PSRSER fee sengetge : aacerae A S4it 
tu ASP bee le #282" E2888 *AN aogagmecegeteresersenea" cgazeaeeaee™qteecas zgg2anaing + TO? PITS nit st & Bea 3 g 2A 2 Pprerasoneeseg 1283 aneRueangye rae ae ezasPerseez recgageng" seat 
BS Pganteonee eace R20" Ge "S8 eae? sregerag sy TALS, eS Bae a eggseiees” ghogeassesze 1457 pull fail z 2 48 8 8 & engszse pecs Slag ges = SREree Saas ecrost ne 
ze) da SS SES ae ggsneigesnage seagenasearage’gresseé nee | SRREEE sprqntenngees li HE ae i ane Sea a sss eee 
“Fiitelmeeiet pecan rer ram erates 1S Sa SUN eae ea eee cc 
38 ik Sig 7 s § AE gq. agRe essege QRERSROWER EES ger *aassaseseees aaa seee Thesaaee Beeneseeege e THI fT = ud iiee is Eg o2° *5e ésangeaggar aS 
: Ebhbhs ee abe Seg es 3 = ACERENNE "ORR yenge"2 yy. qaeccegagersss *8z, eget TeesRgz ee Ses eaes: “RES Ceiale  TTtT FT: ESeageEfees jill a ceeee, 2 ae yenceger ~! 
BET ; saat eisiite gf as gag ag 3 Die gaA5"O7GRARSGES"EAFEE reac BabeeseeO Ge ee qe ae 33 5 = sseugervarence | 
T TT#¢ its hii HG fie a3 33 4g 3 on gepeenn EBRESSRASE™ Sane SRE aSeEE ee pergereters geasseer Tee" gs Tit aE te 24 ° 388 859 
i 8 1 7 Tits S83 Ryessede 23 aj; 3 8 Sseonseoe S°98ES°r 9B Pree tenren?, SEREeES pernacascs, IDegteeereecsstz°2 TH 2 g 
aT Poe tz PTET = igi i 8 895 44 8 sonegegesgen p BABOERETS aE zeREaNe qegeessesessss*s eerEPacreseree ag TTF To? 13 : gee 
: 2 . 2: 3 ne FghezNe hae eae ee eects nee ereemeso0 f 7 : 
5 3 LBL nal ers gecerey THit ue ee lili! whi 1H 2 iui! $35 9 8 a 2 <- we = Onsepeg ee ped ea ae or eilea eee ttt TT Tt alhiiail 2H 
g magsarreangegse** nan sieeerat TEETTETTT ali Hie ul - ona y URE SERS ORS 2 Seaaee tae ee Sere Bay cas See ee ese : ? 
a a st raceme: ra PTT TT GUL ade edbthasetadid sia i re ; cae se 
eaten eee Seen Page eee EMeEy eae aa BYE SESE EaaanEE a tT Tf secHllinh itil PALE aa5 8 peevaavan~-egnae BBOQSEPERS? ESS sspesaegeretasrestgzss 23a SeaoeasS ay 
3 Fe = bes Sate, L aa sete Sicanaaesenea se Tt 3 gx 53.9% o gn2°2e>gogorg a82genran°ge eee tier ar ere t nee zz 
ye (5 pRo 7 eck REG ge asancare Sgeaatge te? 325g SRP RaR eeesegas uc gannea eeeegetenset race TT fF TT RE 5 3 Z i oppadegadcgst x ge geneegeenee aprgesasagerng” gigessagegeerges 2 
g& 13 gags sags RR” rglgrerahgac ena” age Saeaaeen a ilies uaR odds AL ; i 257888) 5 e fe 8 RBSERegENer eee RQTERABSARAREES aaa 22 
g 8 358 ae 33 = aa TE setae: geen Oe eee seer sane Hl ia aH i HssdbAsisi RSH a}sez . ‘ tacernetgreemeraagensaana O55-u0¢ 
‘ id i aaa a $93 889 zrafogaoge 9 orapgn - wesgre ee yer egeaeee 3 aeons sees hes He # Byyee el pe if jas “BhoabEi RE aa 2 Eases a Secansaa 
“a i 5 Re i2ge Yr z a8 a . syeasss 2 sereeesae E IPIKAZIES guniese les gare Ese uy * z gz aeeeanana ith $hiehazay 4 9 8° gg Saat 
3 9238 gag 935 E2033 Sgpaeena 2 893 S00 2 annanpResguauen g*ggerses™ 3 Hilo j Ri gages abengseena g encranzrersen 
| i see 2yyetyei S EE0SSE GOSREERS pei NE RRR SES ERE We peli : Se dainiatl sical oe n8a8 
BOS Serer HA j i Begg aits 23S32 3 ai 5 23 See nage s acaan age 12" S7RENBE i a i Sus Va i TE Bf S| gese?stas” tit 7 RHE ri HAIRS AS 
°o fa og = Rrepaee ser ges 5 5 3 Hn i # 53 EtG i 2% ae 3 35929 995 >8 Woes Page i g se | eos i g ga 2 ne ON iT ft Ralte Hi AE: s 
= k gree sogsesiesaee 7 & S23 838 2 ANS BeS"B xe i 5 eeepeoeeaee & | §2ge ea gaan 7 s § ij 
elie are wiseseoeneaeEn gt Lear eae LE ij siti sidings or tae (Lathe ae sl later ree oe cane BELLE 
O.) i TTGEY SEE Rees AgaCEE BRLTE REE TARE z a nue agegea i MORE HE I Lee ae Teeaene Se 
squad” gag" aetaneee TTF Mtett? aa TeARNSEET AEE He Hu Ens lit a rab i thy agogarpscegs an wong sgeveger acing gsasteg = 
| oa | sasuenyater-care=ceceeeeey fay a ee ae Pace er A ef Lief peice i topcase = reg este erg atgee § 
~~ =e tae" ee ee we TT e'neaee est eqeages Ky | ; 245 3 | gE gnne n- agin acces: weateae 
| | a ae learners Fear POS ene {Hil tat rae er 
ag sengER seguerisgaga a2 tase are zat grsssseb es 7 : eee eeeeee 1 igs & az§ Se. ae B arrgere 
' ma SagkaseEe WagseP ae erst aes snerenirerercsn sua Probe eperee ee 2 i? an 3 iH } 5 ro g 
; o SRAQEPSEROSERE OE” Se" SSTSTaEEIEE 3 reregnes ve ti Ti RD SHS BH HL i ie8 aa 
‘ _ pe pis a neowr e Bragen se edagaase* on gaee esasases zg? 7 oT Ff. H ith = = 
qa! # anea i nanaeg a 33 ak zs seer pager een a genuqeareste pia ger seneae tee gees Ee Ee ate nN | | eee . 
: i= ‘ite #3385 8 achat poenats caeeee Sere Tay ear Pnge a esoqeacengstcges rege pepe TT fie fT Y pe geese gen arene 
B19) FE i tii Frere Bret gnabas gag ssag: ga9aa | 332% aercee asec atte Seeds STEarecMggRmReesesge SCuESRECSSRRBHES™S ec. meg evengg Sayatger ett : - 
i: 3 oe: 3st; Z 335 98 8838 saeagavs 352 a8 Bae saaa ER scene tae artes sesgeaee"az® | Betere"s aig ster erger eet gie" oy . 
: : Ol. ooo j erties zz 8 = i aa3%3 3 3 ‘ aaa enews a Bae: of S7geearhangetess ane ange Tene. aig seetaye age 3 
: al. ‘gd Zacerens: meee B33 lind iz «BEE. Geagg  ayegngge 358 8 peste, RBBRER Saga" S82 a> 3 sepereeasasee wetsee tes rengza agacne erage see ateng, HePae"” ggtreee a fa] a fe 
i Q{ ul Fy: speanrs gRER SSCS ET a see i iil itil Boag nase FORGES 3 53 5 a grerReasear sgupenceguns ag eee egeagsestagansnenge Md |. Ree 5 oN ee ae Ome #828 
: a ees 7: rag rages gees pune Seog Ree aE e pi oH: g age Seaqse agdgags 4 age’ se “gERSHSREReRER” eee Bene pag hy lessee 25g wenger g*neegg SeFgeye ge =. y Obese 2 
i ; » Oi TF TE PEETTT Hesse R ea Tee gor see ee aaate Sge on BM Metts 8 a3 i aennas ea a 3239 Sooonge mee SRARESDER 2 fom é § 5 gods besong QBRER gggeee E ga bsg g 
= 5 sehr sghemerrs Bs : aoe ea gungags aa Ga asd az eee ee 5 
< A  daagee" TH BPrT tT SoZaggaey fee Boge" sehemess a3e Sske 3 g 9 ne s3g8 2993993 99 § wipe w | ist / sane aos a ey 23 ee g 
3 p a\: aera Harter gss TT TE secgaggecstece® Sag eaTee eee seE 38 . ijgaty 52183: aga 3338 a3 38888 33 a aiaRgsse3 wie § 38 Bago gs a a a age 8 
a bpm |r: aetaay’ Ce geghaggtsgeays TT ff ¢ aabrcetearneer ieeery agai sSeeanadgEe saggsaees! 1 met E 34 8a ERR Oo i ii sais g aa $e a” gar eo 
4 of: geegay as ease gee gr er gee eee: TTT geaengeene gen Bgeecemezee aqinnaiieil is L oaege a eS a gtr BREESE yaac 4 SR‘ W Ss” 
, aes, §} Stas ie eaee See eee SSASAS SaaS f TTertz e aS ag ae MES ERS Be iH Hi jag lay 8825 ae if E sh8i58% 3 fatal Baa ee 
3 : : eb Bee 2, SELES cannes ee eT eee Sy FTF Fit stecekes id blliia a3 i a ul 5 ai 5 rae FT £ grea a5 
! gi. |ais egy *aeeae"gae a SeaPeezategsane 2 See Ree ees eet E rg $ TTTTE 7 TTT Bere meena aiae wege ghegetre* B55 Hl § 3h = eee ee iq7t ofq0 NMAaAe wei 45 ¢ 
1, BT je Rgnereny egeagare % retrtasses COLEMAN GoeseaeS" aggrtserserversps ree FTTH? TP aT grgnatrgnorne ss Gresetts eo eeeren gree i saad °o a8f aPeress Pte TIT fe ana a: gees 2 
El. eee gare seg brneaans peer ree Er perry Eby ae saceeueeenenaer qareeategesenseaserers 2a at) Tt eeagegereg” See ser en sP err tra ssene eagenreggitg ggg 7 SEe2E qeggeTAe Ag 7 N Bes 8 fac 
Fs R 253 °2 aneBee e95h eysse"Bars Se Ta Rees teases ees S538" ag = Pee eS. a fereretes oe 47 TT F SeErEpe eee on anes 0 aisles on eeeeee erage i 28 s . ~E ‘ 5 
a : z 4 aug SgagZ23 9 23 srveg gyrensaees” reese eaeeaage2 sgeeeanraassegane eeseeseReeegeges” Terttte STEN gRagrae abe "ge zeae qeugany i Ey tl ate eae 
of : me aggeRe piaded FtNae eaask ABE°S* Sea ae saee gas aeceqaeeeaanne eiegss segs see ane ag ease a5 EE: 3 eeseTe Baga a F 
: & a =o & tgnagg2 enor rema eB228 Srteee seeteTtss ees ese SOETaereNe eens + gnnesggetss qn Se $f oy Ba3a= aa 
5 & geen g gynqay F saags2 989 aBSSEN AP eae aa geo ge agae a eerressEs 8 SeEcecegag aenee TTF gtsey pat f o8retine 2 q 4 5 
4I- = 8 ove aod ese ge svasaacesss 3 goes S98? RE BBERuegE" °F " eo sesea SEsegzeagen ess Faze STte zu" B°pogagee eaesg ge Bus aa eae Ren 3 
a] ae Ua 2 a a saree rea ae srassqagaeeyraaees aaanaaaseetts sana | ib ines “3 cenr fore paws | 2 Satitiae: | 
< eee : = 3° 2H openes Re Seagae Rn Ea : fgag" 2°p"  sReHTE gaara & » ae a 
i HEE sit aa a Seg nt ae ta eceerameee mnt | sseprerveee | | USLUDTTE fab ME BE: BAe hes | 
nanggzrgzhgetys = ‘Serer ia 8 hi his ~ ep bae ganze .m aeeeas | an an sag 4s 8 geeanen "es ESTERS sgegeeepae eg i }! ; in 233 88 § os me Wyre 
peer Dp BE ers FELL L TS a a § E “fw r eee ges a3583 § a 3 gaagg 53 sting KoeSee agee = Rtg o i 7 ease : i] & gs 2s . 
aa aECegESREEEEEE reO ger range Alas jel By yas Saged Aee ances ass . BEEBgBS~ANeS ea 4 sed 
sbesaat cteaqesgecansentaasee'a et snl iesilidits ida ace cate Calais agi jsrrsenars Se ao ee Hun | eS: 
= TeF, i” . Shun s 
tRERS piel Bi ae HAR tee eliniial ij i 5252855 oe anf Eageraigtgcrsese SESS gee" goes" TT TIETE Rs 
eee a ees eo eee na z aeaet i ane © 2 1 
Berar agseeaeresaie ee Husa i Wud iii § re agtgegeaees eres eageeenes” CPegeReT 
e2grrteessess” Zee er oa Cs abait ag °ar Haaee"2 Secaeas qacs aeaeen 
s°ESERTEE SHEERS a BEBE=Sp inl ag “@°gg8°°PRETT"ES LES OES Sages 
Senenneane anes acne Esse: Zu C2roraner Seryee Ree ees wHeeeR”, 
RZRESEE Poet gf  a3Re eemaren os ganageegye sae t 
eevee | | HHH rth sen : 
seul ahha en has 
a Hi : 
Hhiiks bi ilk | 
; i 
7 
| 


a 
CAG se fete ae 
o 
st 













theeme 
“ 







™~ 


xD 


MONDAY INTERVIEW 


Expanding 


away 
home 


from 


Dick Rosenberg, chairman of 
BankAmerica, speaks to Alan 


Friedman 


ick Rosenberg is in a 
rane Hood He is in 
e tl of carryin 
out the biggest bank merger i 
history: the $4.5bn merger of 
BankAmerica, the San Fran- 
cisco bank that he chairs, with 
Security Pacific of Los 
Angeles. Yet he is already 
talking about grand expansion 
plans elsewhere in the US. 
The 61-year-old boss of Bank- 
America — the second biggest 
US bank and one of the most 
profitable institutions in an 
industry otherwise troubled by 
the continuing crisis of weak 
balance sheets, gargantuan bad 
real estate loans and runaway 
overheads — fidgets as he sits 
chatting in his 40th floor exec- 
utive suite, high above San 


o Bay. 

He is angry about faltering 
(and since our meeting, failed) 
efforts in Congress to obtain a 
wide-ranging reform of the US 
banking system that would 
have greatly benefitted Bank- 
America. He is eager to dispel 
recent criticism of the Security 
Pacific merger. And while cau- 
tious about the short-term 
prospects, he is anxious to 
establish his bank's medium- 
term aim of establishing a 
strong presence for itself from 
coast to coast. At a time when 
expansion is no longer espe- 
cially fashionable in the US 
banking industry, Mr Rosen- 
berg’s unstated —- but only 
thinly disguised ~ ambition is 
to steer BankAmerica into 
overtaking Citicorp as the sin- 
gle biggest US bank. 

It is, he said, part of an inevi- 
table national trend towards 
oe of the banking 

ustry by merger. “The 
banking industry is by no 


means recovered from its cri-- 


sis, but it is in the recovery 
stage,” he remarks, adding 
that: “What we need to recover 
is some very major consolida- 
tion of the system." 

By the end of the 1990s, he 

redicts, America's 12,000 
banks will be whittled down to 
5,000-6,000 institutions. He says 
the nation's top 125 banks 
could be “very much skinnied 
down to nine or 10 banks, each 
with more than $100bn of 


sets”. 

The SecPac 
announced last August and 
due to be completed by Febru- 
ary, puts BankAmerica at the 
forefront of this trend. It will 
create by far the largest insti- 
tution on the US west coast 
and the second biggest US 
banking group, with $190bn of 
assets (ust behind Citicorp's 
$224bn), the new bank's 2,400 
branches (some will be dis- 
posed of) will be the largest 
manch network of any bank in 

e US. 


merger, 


OVERNMENT lawyers, 

and hence their politi- 

cal masters, had a bad 
time last week at the hands of 
the courts. One sericus blow 
came on Friday, when wrong 
advice given to the home secre- 
tary im, unprecedent- 
edly for a Minister of the 
Crown, in contempt of court 
over a decision he had made in 
an asylum case. 

The majority of the Court of 
Appeal was severely critical of 
Mr Kenneth Baker, although 
the force of judicial comment 
was tinged with an amount of 
amour Pirtioe. Courts oot 

ighly sensitive to any sign 
debartion from their judicial 
sovereignty over the court sys- 
tem. Some crumb of 
might be gleaned from Lord 
Justice McCowan's dissenting 
judgment. But legal opinion 
finds little prospect of the 
House of Lords restoring the 
immunity of the Crown from 
contempt proceedings. The 
saga the words of 
Thomas Fuller three centuries 
ago: “Be you ever so high, the 
law is above you." 

Another event last week 
looked like an even greater 
slap in the face for government 
administration under Mrs 
Thatcher - in this case for the 
eer samt oa 
tions of a former assistant 
director of M5. The European 
Court of Human Rights 
declared naming contreicioee 
that the government 
been in breach of Article 10 of 
the human rights convention 
guaranteeing freedom of 
expression, in having o 
injunctions against certain 
newspapers which in July 1987 
had been publishing extracts 
from, or articles on, the book 
Spycatcher. 

Nevertheless, the UK govern- 


Nor is it just a question of 
size. In terms of profitability 
and balance-sheet strength, 
too, the pate BonkAmeri= 
com voural 
northeastern peers. Its capital 
ratio is a comfortable 5.5 per 
cent, its Joan losses are rela- 
tively low and in the third 
quarter of 1991 it achieved net 
earnings of $285m, up slightly 
from 1990. : 

it was not always this way. 
Until three years ago Bank- 
America was itself a takeover 
target, weakened by huge 
losses in the 1980s _ that 
resulted from a foolhardy 
plunge into Third World sover- 
eign lending. But Mr Rosen- 
berg, who first studied journal- 
ism and began his career as 4 
public relations officer for the 
troubled Crocker Bank, helped 
Tom Clausen, his predecessor 
as BankAmerica chief, to engi 
neer a spectacular recovery 
based on a profitable retail 

ing franchise in California 


ica had recovered from its 
woes of the 1980s. In the 15 
months since he took over 
from Clausen, in addition to 
concluding the SecPac deal, Mr 
Rosenberg has presided over 
the acquisition of banks with 
$10bn of core deposits in nine 
western states. 

Not everyone, however, is 
convinced that BankAmerica's 
current dash for growth is well 
founded. Although the SecPac 
deal = initially hailed as a 
brilliant move, some analysts 
have recently been taking a 
Much more sombre view. One 
reason is the deep recession 
now affecting southern Calif- 
ornia and the possible further 
deterioration of Security Pacif- 
ts already weak loan portfo- 

0 


“One wonders,” says Mr 
George Salem of Prudential 
ities, author of a recent 

loa report on the outlook 
or Californian banking, 
“whether BankAmerica’s home 


base is strong enough to justify 
Mr Rosenberg's expansion 


Not surprisingly, the Bank- 
America chairman shrugs off 
any ee Pa own 

is iven the merger 
with Security Pacific, this is 
still a major and diversified 
economy in the world and as 
long as you maintain market 
share you will do okay,” he 
remarks. He does, however, 
acknowledge that California’s 
economic recovery will lag 
behind the national economy, 
which he sees as being “in a 
very, very, very weak recovery 
stage that will take six to nine 
months.” 





JUSTINIAN 





ment could be well pleased 
with a second, split (14 votes to 
10) ruling of the European 
Court about earlier injunctions 
against newspapers. This effec- 
tively supports the English 
confidenti- 


enforceable by 
the courts by prior restraint of 
publication. 3 
‘The cause for such satisfac- 
tion among ministers and their 
lega] advisers requires a little 
Spycatcher described, with 
uneven truthfulness, the 
incompetence and some ilegal 
activities of the British secu- 
rity services. The book was in 
character speculative and rem- 
iniscent. It caused aon 
ment among many \o were 
in the know; it angered politi- 
cians over an account. of an 
alleged plot by MI5 members to 
destabilise the Labour adminis 
tration under Harold Wilson 
from 1974-76; and it amused 
others in its moments of com- 
edy and bathos. ° 
It was readable, made the 
more famous and marketable 
by the notoriety achieved 
through world-wide litigation. 
To cut a long (and, for the liti- 
gants, expensive) story short, 
articles appeared in the 
Observer and the Guardian in 
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+ mi Zhe ss 
“We need some m 


The BankAmerica chief 
argued that the worst af Secu- 
rity Pacific's problem loans 
have already been identified: 
“We have looked at SecPac 
from the bottom up and the 
numbers all look reasonable to 
me.” He said problem loans 
will be placed in a $4bn “bad 
bank” package that will be sep- 
arated from the merged bank 
and assigned to the bank’s 
shareholders as a distinct 


PERSONAL FILE 


1930 Bor in Fall River, Mas- 
sachusetts. 

1959 Began banking career in 
public relations depart 
ment at Crocker Bank. 

1962 Joined Wells Fargo 
Bank in business ser- 


vices department. 

3980 Vice-chairman of Wells 
Fargo. 

1984 Vice-chairman of 
Crocker Bank. 


1986 President of Seafirst 
Bank in Seattle (Bank- 
America subsidiary). 

1987 Vice-chairman of Bank- 
America. 

1890 May Named chairman 
and chief executive of 
BankAmerica. 





assets. These asset disposals, 
likely to include various 
branch networks in Arizona, 
Washington, Oregon, Nevada 
and California, are required 
under US anti-trust law and 
are currently being negotiated 
with the Department of Jus- 
tice. 
Mr Rosenberg is clearly a 
man in a hurry. Colleagues 
a pe 1 ‘ks 
Manager W ly worl 
12-hour days many week- 
ends. But he tempers his fre 
netic approach to life with a 


June 1986, outlining allegations 
af serious misconduct in MI5. 
These were about to be 
Tevealed with the publication 
of Spycatcher in Australia. 

On July 13 1987 Spycatcher 
was published in the US. 
Copies of the book were dis- 
tributed, unhindered by Cus- 
toms authorities in the UK. Yet 
the courts were prepared to 
grant further injunctions. It is 
these post-July 1987 injunc- 
tious which, not surprisingly, 
have now fallen foul of the 
unanimous decision of the 
European Court. The UK posi- 
tion at Strasbourg was the 
defence of the indefensible. 


e 
But what about the imjunc- 
tions imposed in pune 1986, 


re caught 
the attention of the world’s 
reading public? The newspa- 
pers claimed that the earlier 
injunctions were an unjustified 
interference with freedom of 
expression. The government's 
counter-argument was that 
national security consider- 
ations an exception 
to Article 10 of the human 
its convention by way of 
ig “necessary in 2 demo- 
cratic society”. 7 
The doctrine of prior 
restraint, which says that the 


press cannot be stopped from 
publishing (although it may 


face legal proceedings after 
publication) even on 

of national security, was 
rejected by the European 
Court, Article 10, the 14 major- 


pro- 
hibit prior restraint “in terms”, 
but should be subject to the 
most careful scrutiny. In back- 
ing away from the full-blown 
application of prior restraint, 
the majority of the court 
turned its face against US 


While there may be no dis- 
pute about the need contempo- 


ajor consolidation’ 


self-deprecating sense of 


humour and a reputation as 
listener”. 


consummate 


The question now is whether 
BankAmerica will be so busy 
digesting the Security Pacific 
merger that it will not have 
fletcall oan ke 

in as as 
the chairman would have 
liked. He insists that Bank- 


America will have an 


east 


coast presence “within ten 
years for sure”. But he admits 
that he will have to rein in his 
ambitions while he works to 


integrate Security Pacific 
BankAme! 


rica over the next 18 
months. There is, however, an 


exception. “We would 


not look at a bank merger of 


any size for the period, 


e except 
for Texas, which is so impor- 


ourselves very hard to do 
there.” 
For all this to come to pass, 


however, 
requirement needs to be 


one important 


met 


Co will have to - 
fsatlon making t significantly 


a subject much on Mr Rosen- 
follow. 


berg’s mind at present, 


End thts way tuto English law 
way ini 
the approach should. find 





of communism in east- 

ern Europe and the 
Soviet Union warrants daily 
headlines in the western 
media. But I wish more was 
known about its impact on 
political beliefs in rich capital- 
ist countries. The spectacle of 
politicians from Prague to 
Moscow ~ not to mention 
Stockholm - singing the 
praises of markets mast influ- 
ence impressionable young 
minds. Over time, it must 
weaken support for state inter- 
vention in countries which 
were never tempted by the 


One intriguing possibility is 
that recent events will help 
bridge an historic divide in 
political economy. John Stuart 
Mill and other 19th century lib- 
erals argued for the maximum 
degree of individual freedom in 
all aspects of life — economic 
as well as personal. By a 
strange twist of history, their 
gospel of freedom was never 
fully embraced. Instead, as my 
colleague Samuel Britian 
explains in A Restatement of 
Economic Liberalism 
Millan 


Tes of the collapse 


ving 
centre political thinkers to 


to pull the US banking system 

Oe ot Be eens ee |e dae Uk the Maroatoon 
_ The BankAmerica chairman | reflected in the pejorative 
is also exercised by another | of the term “liberal” to indi- 
issue on the banks have { cate quasi-socialist economic 
become politi | views. US liberals tend to 
cal target the so-called “credit favour higher public spending, 
creneh much spoken of yy. intervention in industry, and 
import restrictions -~ policies 
phrase. The Dok | Sot Ruud bere, bem. aneth- 
i : rf ema are more 
ae and there is obvi = iikely than conservatives to 
sup! e ts of minori- 
ba tig = et champion alternative lite 
7 les and oppose censorship 
that is relatively w 2} — policies That Mill would 
don't of | heve applauded. In Britain, a 
loans. abso- | similar left-right divide on free- 

lately loans | dom has survived the 1980s. 
where | be | ‘Mr Britten's book, first pub- 
ee ana the ‘more revealivg ttle Capr 
The bank more revi i 
reform i | talism and the - 
administrat eco- | ety, argued that free markets 
nomic worries e baad nate i oe sex, 
challenge Mr Rosenberg faces } funny clothes and flower 
in his attempt to build Amer- | power. 1 doubt many hippies 
ica’s i ire, | bought the book (or argument), 
What is clear, is that | but will the young now prove 
BankAmerica chairman | more receptive? The answer 
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depends on the reasons for the 
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John Stuart Mill's 
new century 





MICHAEL PROWSE | 


on America. - 


about ics than the 
of , despite the latter's 


nomic Review found that 
Americans are just as ignorant 


of market principles: as the. 
i ignorance has 


Soviet people.) t 
left many people - even intel- 
lectuals ~ unusually depen- 


dent on the views of leading | 


opinion formers. : 

It so happened, at least early 
this century, that most. advo- 
cates of personal freedom took 


a dim view of market econom- 


ics. Michael Holroyd’s biogra- 
phy of Bernard Shaw itlus- 
trates the dichotomy in one 


public figure. Like Mill, Shaw © 


wes a prominent supporter of 
women’s rights. He also cam- 

id ly for the liber-. 
alisation of stage censorship. 
Yet as a mainstay of the 


virtually the whole economy. 
The left-right split on: free- 
dom does, however, have 


a causes. Extending per- 
sonel freedoms tends to make 


influenced by first-hand experi- 
ence of gross inequality in Vic- 
mBupes of 10 
uy you were one 
people shipwrecked on an 
uninhabited island. What kind 





aay 


2 
i} 


200 
0230 
9300 
os0 
0400 
O4aq 
S00 
0530 
oa00 
0830, 
oreo 
ors0 
0300 
ca30 
e800 
1000 
1a30 
1100 
1190 
1200 
1230 
1300 
1x0 
1400 
1430 
1600 
1330 
1800 
vea0 


+ abes 


il 
HF 
be 


i 
i 
i 
is 
Fe 
i 


He 
ta 


li 
" 
! 












105 Ghrobamt -” Standard Qsarterad .-..: 

105 Gai 1B : 

P hawtietediic— Leg te ai fea 

105 Heth & Cent Bak. 105 Vet rat sr 

105 -eHilSame 105 Wasa Tr 

W5 Ghre& Cn 105 Westoa Bank tin 

105 Honmlnon &Shaaghal 105 Liter 

15 Jeanne Bak.” 105 Yerishe ack 

3 “Uretare "3 Savane a. 
MS Meee 105 Amati: US Hoe 








popular. This suggests the tri. : 
<. ‘umph of markets is.more a -.* 
“reflection of the need to ‘co _ 


’. siniflar, th 
tion is that people should hat 






= minimum 
government intervention in 
ures are ‘still thin on the 


will not disappear. It is too 
depressing to believe that 
human ‘ingenuity cannot 
improve on market capitalism. 
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